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October 23, 2001

To The Honorable Mayor and Members of
the City Council, City of Raleigh, North
Carolina

It is our pleasure to submit the Comprehensive Annual
Financial Report of the City of Raleigh, for the fiscal year
ended June 30, 2001. Responsibility for both the accura-
cy of the presented data and the completeness and fair-
ness of the presentation, including all disclosures, rests
with the City. We believe the data, as presented, is accu-
rate in all material aspects; that it is presented in a man-
ner designed to fairly set forth the financial position and
results of operations of the City as measured by the finan-
cial activity of its various funds; and that all disclosures
necessary to enable the reader to gain the maximum
understanding of the City's financial affairs have been
included.

The Comprehensive Annual Financial Report
is presented in four principal sections:
Introductory, Financial, Statistical and
Single Audit. The Introductory Section
provides a brief overview of the objec-
tives of the report and the operations
and organization of the City and
includes a copy of the Certificate of
Achievement for Excellence in Financial
Reporting. The Financial Section includes

the Independent Auditors’ Report, com-
bined statements, notes to the financial state-
ments and more detailed combining and individual fund
statements and schedules. The Statistical Section
includes selected financial and general information, much
of which is presented on a multi-year comparative basis.
The Single Audit Section includes the Independent
Auditors’ Reports on internal control and compliance
with laws and regulations, as well as all schedules and
exhibits necessary to satisfy the requirements of the sin-
gle audit grant regulations.

Reporting Entity and Services

This report includes all funds and account groups of the
City and includes all activities and entities, which are con-
trolled by or dependent upon the City administration and
Council. Financial control by, or dependence on the City,
was determined on the basis of budget adoption, taxing
power, outstanding debt secured by revenues or general
obligations of the City, obligation of the City to finance

any deficits that may occur, or receipt of significant subsi-
dies from the City. Based on these criteria, the Walnut
Creek Amphitheater Financing Assistance Corporation, a
nonprofit corporation established to issue certificates of
participation, is included in the reporting entity as a
blended component unit. The Greater Raleigh
Convention and Visitors Bureau is reported as a City-
County joint venture.

The City

Raleigh is a thriving metropolitan city located in central
North Carolina, 150 miles from the sandy Atlantic beach-
es and 190 miles from the Great Smoky Mountains. It is
370 miles north of Atlanta and 250 miles south of
Washington, D. C.

City residents pride themselves in the quality of life of cit-
izens, the open space and natural vegetation that is main-
tained, efforts at downtown and urban renewal, the com-
mitment to infrastructure investment in growth
sections as well as older, established areas,
and the City’s role as the government cen-
ter of North Carolina. In all that it has to
offer, the City warmly welcomes its vis-
itors and new residents alike.

The North Carolina General Assembly
purchased land for the original site of
the city for the specific purpose of being
the Capital of North Carolina. The city
was incorporated in 1792 by an act of the
General Assembly and now operates under the
council-manager form of government. The City Council is
comprised of the Mayor and seven Council Members who
are responsible for the legislative affairs of the City. It also
makes appointments to various statutory and advisory
boards and appoints the City Manager, City Attorney and
City Clerk. As chief executive officer, the City Manager is
responsible for enforcement of all laws and ordinances,
the efficient delivery of all City services, and preparation
of capital and operating budgets.

The City of Raleigh provides the full range of governmen-
tal services, including police and fire protection, street
construction and maintenance, a comprehensive solid
waste program, water and sanitary sewer services, and
parks, recreation and cultural services. Extended plan-
ning on the city’s infrastructure needs occurs on an ongo-
ing basis resulting in the present infrastructure being in
excellent condition.

222 West Hargett Street « P. O. Box 590 « Raleigh, North Carolina 27602
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Population

The estimated 2001
population for the
City was 294,843
representing a 6.8
percent growth level
from the official
2000 census  of
276,093. The City
presently  encom-
passes an area of
122.7 square miles
and employs the services of 2,884 permanent staff.
Planning projections indicate a high level of continuing
growth of the city in 2001-02 and beyond.

*U.S. Bureau of Census

Economic Conditions and Outlook

The economy of the city is stabilized by the presence of
state and local government employment markets, the col-
Unemployment Rates 196 and university
employment markets,
and the Research
Triangle Park research
facilities, all of which
offer substantial
employment opportu-
nities to the city’s pop-
ulation. No major spe-
cialized industry domi-
nates the economy of
the city; and, as a
result, the June 2001
unemployment rate
was 3.1 percent as compared to 5.4 percent statewide and
4.7 percent nationwide (according to the N. C.
Employment Security Commission). The unemployment
rate continues to reflect stability in the local economy.

Recent statistical analysis by the United States
Department of Commerce, Bureau of Economic Analysis
shows that the Raleigh metropolitan area continues to
lead the entire state in per capita income and substantial-
ly exceeds that of the nation as well. The City's taxable
property base also remains strong due in part to the qual-
ity of life, which has attracted industry and citizens to
Raleigh and the region. The level of tax base associated
with new construction and the use of City services are
projected to continue to increase. We will maintain our
focus on having a balanced tax base with an adequate
commercial and industrial base complementing our grow-
ing residential base.

The Research Triangle Park is located between Raleigh,
Durham and Chapel Hill and employs over 45,000 per-
sons. With the attractiveness of the Research Triangle
Park and its proximity to three major research universi-
ties, it is no accident that medical and electronic indus-
tries flourish in the region. GlaxoSmithKline and
Ajinomoto lead the medical research and production
industry, with IBM, Nortel, and the Microelectronics
Center of North Carolina leading the electronics research
and production industry, giving both industries major
presence in the region. While the current economic
downturn being experienced nationally has impacted
companies in the Triangle, it is expected that the overall
local economy will not be affected to a material extent.

An estimated 16 million people visit Raleigh each year for
conferences, special events, shopping and other attrac-
tions. This is enhanced by a number of facilities added in
recent years, including the Raleigh Entertainment and
Sports Arena, the North Carolina State Museum of
Natural Sciences, the Exploris learning center for children,
and the BTI Performing Arts Center. The Arena is the
home for the National Hockey League's Carolina
Hurricanes and North Carolina State University's basket-
ball team.

There is every reason to anticipate a continuation of tra-
ditional City financing resources in upcoming budget
years. The City closely monitors its resources and has
emphasized program efficiencies and cost containment
efforts, allowing strong financial positions to be main-
tained. We believe that the positive economic environ-
ment in this area and the diligent management of the
City's costs and services will provide ongoing financial
health and fiscal capacity.

MAJOR INITIATIVES

For the Year 2000-01

To improve the City's ability to meet long-term expecta-
tions regarding policy and fiscal initiatives, a two-year

5 Year Assesed Valuation

budget perspective
is used, currently
extending through
the 2002-03 fiscal
year. The budget
for fiscal year 2000-
01 reflected this
biannual  budget
perspective as pre-
viously adopted by
the City Council.




Using the new tax values from the octennial revaluation,
an equalized tax rate of $.3850 was approved for 2000-
2001. The water and sewer rates remained the same for
2000-01 after a 5% increase for each of the previous two
years.

Budget trends reflected in 2000-01 included annual budg-
et growth for operating and capital programs of approxi-
mately 7.5 percent. All major City programs were con-
tinued, including further staffing and organizational
adjustments to accommodate public safety priorities,
needs of the development community and general service
delivery. A major adjustment in the City’s funding plans
has been the shifting of the use of supplemental sales tax
from the capital funds to the operating budget. This will
be a recurring resource allocation and will necessitate use
of other capital resources in future budget periods.

The Capital Budget for 2000-01 included a number of
major facility improvements consistent with the City's
10-year Capital Improvement Program. Included were
major street improvements, water and sewer projects,
park and greenway improvements and acquisitions,
stormwater improvements, and other public projects.
Revenue sources for such capital improvements include
general obligation and revenue bonds, intergovernmental
revenues, annual utility revenues and other designated
sources. This continued our approach to financing infra-
structure and other capital improvements by a combina-
tion of annual revenues and long-term financing.

In March 2001, the City and the Town of Garner success-
fully completed the merger of utility systems. Effective
with the merger, the City is responsible for all operating
activities and capital requirements of Garner's water and
sewer system. The merger added $30 million in infra-
structure and 7,000 customers to the City’s utility system.

For the Future

The fiscal year 2001-02 budget was recommended and
adopted, in accordance with the biannual budget policy.
The tax rate of $.3850 set in fiscal year 2000-01 remained
the same. No changes were made to water and sewer
rates.

Other major features of the 2001-02 budget include the
following:

(1) Staffing increases to support continual growth in
service population, and to deliver City services due to
annexations and growth;

(2) A significant increase in the City’s annual contribu-
tions to its self-funded health benefits program and a
5% increase in employee rates for dependent cover-
age;

(3) A 10% increase in construction inspection fees which
had not been adjusted since 1994;

(4) An increase in the water and sewer operating budget
primarily attributable to the merger of the Raleigh
and Garner utility systems;

(5) Anincrease in the City's matching contributions to its
general supplemental retirement program.

Capital improvements in 2001-02 focus on a wide range of
very key projects. These include enhanced funding to the
transportation street system, various utility projects, park
and greenway improvements and acquisitions, increased
stormwater system improvements, housing and other
general public projects.

BTI Performing Arts Center
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FINANCIAL INFORMATION

Accounting System and Budget Control

The diverse nature of governmental operations and the
necessity of assuring legal compliance preclude recording
and summarizing all governmental financial transactions
and balances in a single accounting entity. Therefore,
from an accounting and financial management viewpoint,
a governmental unit is a combination of several distinct-
ly different fiscal and accounting entities, each having a
separate set of accounts and functioning independently of
each other.

Each accounting entity is accounted for in a separate
“fund.” A fund is defined as a fiscal accounting entity
with a self-balancing set of accounts, recording cash and
other financial resources together with all related liabili-
ties and residual equities or balances, and changes there-
in, which are segregated for the purpose of carrying on
special activities or attaining certain objectives in accor-
dance with special regulations, restrictions or limitations.

The various funds and account groups of the City have
been classified into fund categories and types as follows:

CATEGORY TYPE

Governmental General, Special Revenue, General Capital
Projects

Proprietary Enterprise, Internal Service

Fiduciary Trust and Agency

Account Groups

General Fixed Assets, General Long-
Term Obligations

Adopted Budget 2000-2001

EXPENDITURES

@ Pub lic Safety $83.9
@ Information Services$ 7.5

© Transportation
@ Finan cial Management$ 5.7
@ General Government
@ Capital
@ Leisure Services $ 32

@ Pub lic Utilities $ 33.5

© Capital Improvements $46.8
@ Solid Waste Services $

Adopted Budget 2000-2001

Total: $323,702,555

@ Water /Sewer Char
© Interest , Fees , Misc
@ Sales Tax $43.4

© Property Tax $91.6
@ Debt & Program R
@ Inter gov ern mental
O Federal Grants $

A brief description of each fund type is found in Note 1 to
the Financial Statements.

The City's general governmental operations are reported
on the modified accrual basis, whereby revenues are rec-
ognized when measurable and available and expenditures
are recognized when goods and services are received.
Accounting records for the City's proprietary and pension
trust operations are reported on the full accrual basis.

In developing and evaluating the City's accounting sys-
tem, strong consideration is given to the adequacy of
internal accounting controls. Internal accounting controls
are designed to provide reasonable, but not absolute,
assurance regarding: (1) the safeguarding of assets against
loss from unauthorized use or disposition; and (2) the reli-
ability of accounting records for preparing financial state-
ments and maintaining accountability for assets. The
concept of reasonable assurance recognizes that: (1) the
cost of a control should not exceed the benefits likely to
be derived; and (2) the evaluation of costs and benefits
requires estimates and judgment by management.

Total: $323,702,555

@ Comm unity Development Sei

& Pub lic Transit

& External
Debt Services $ 34

1.4



All internal control evaluations occur within the above
framework. We believe that the City’s internal account-
ing controls adequately safeguard assets and provide rea-
sonable assurance of properly recording financial transac-
tions.

North Carolina General Statute 159-8 requires the adop-
tion of an annual balanced budget. This annual budget is
added to carry forward project budgets to become the
City’s recorded budget at the beginning of the year. All
money received and expended is included in the budget.
Any unanticipated resources or expenditures may be
added to the original budget by official legal amendment
as provided in G. S. 159-15, Amendments to the Budget
Ordinance. The City operates in accordance with both of
these statutes. Budgetary control is maintained at the
line-item level by the encumbrance of estimated purchase
amounts prior to the release of purchase orders to ven-
dors. Open encumbrances at June 30, 2001 for which
goods or services are received are reported as accounts
payable. All other encumbrances in annual budgeted
funds are reversed at year-end and are either canceled or
reappropriated for the subsequent year.

General Governmental Functions

Revenues for general governmental functions (General,
Special Revenue, and General Capital Projects Funds)
amounted to $247,335,201 for the fiscal year ended June
30, 2001.

Revenues from various sources and the changes from last
year are shown in the following tabulation (stated in
thousands):

Increase

2001 Percent (Decrease)

Revenue Sources Amount of Total Over 2000
Ad Valorem Taxes $96,360 39.0% $ 8,059
Intergovernmental 42,861 17.3 (4,250)
Sales Taxes 42,522 17.2 1,923
Licenses, Fees and Permits 40,853 16.5 1,455
Interest on Investments 14,599 5.9 1,307
Other 10,141 4.1 (10,042)

City property tax bills, other than for vehicular property,
are mailed by Wake County in July and August each year
and become due and payable on September 1. These
billings become delinquent if not paid by January 5.
Vehicular property is assessed as it is re-licensed for road
operation and subsequently billed. This procedure

results in monthly billings of associated taxes. Overall tax
collections increased by 9.9 percent from last year due to
continued economic growth and rigorous efforts at col-
lecting. The property tax remains the largest and most
important revenue
source for the
City, providing a
sufficient levy to
raise resources for
necessary govern-
mental services,
pay debt service
on outstanding
debt, and fund a
significant ongo-
ing component of
pay-as-you-go cap-
ital financing.
The tax collection rates over the past five years have aver-
aged 98 percent of levy.

Ad Valorem Taxes

Assessed valuation of all taxable property (100 percent
assessment ratio) of approximately $25.6 billion repre-
sents an increase of 50.7 percent compared to the preced-
ing year. This significant increase resulted from the reval-
uation of property, required every eight years.

Intergovernmental revenues continue to represent a sig-
nificant portion of total general governmental revenues at
17.3 percent, compared to 18.9 percent for the preceding
year. This important class of revenue has remained rela-
tively steady in the last several years.

Local sales taxes are collected and redistributed by the
State of North Carolina. The current year collection was
0.9 percent more than the preceding year representing
continuing economic vitality and retail activity in this
region.

Resources for general capital projects consist of proceeds
from the issuance of general obligation bonds, allocations
from the property tax, sales tax proceeds, the state gaso-
line tax and the investment return associated with each,
as applicable. These resources are accounted for in the
General Capital Projects Funds and are for streets, side-
walks, parks, convention center complex improvements
and other miscellaneous capital projects.

Expenditures for general governmental purposes before
administrative cost charge-out total $267,872,469, an
increase of 6.4 percent over the preceding year. This
increase largely reflects increases in Public Safety, Leisure
Services and capital project activities for the year.

Vi
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Changes in levels of expenditure for major functions of
the City over the preceding year are shown in the follow-
ing table (stated in thousands):

Increase

2001 Percent  (Decrease)

Functions of Expenditures Amount of Total  Over 2000
General Government $27.199 10.2% $2,634
Public Safety 78,845 29.4 8,492
Solid Waste Services 16,547 6.2 1,723
Leisure Services 29,339 10.9 2,000
Capital Outlay 55,889 20.9 7,590
Debt Service 16,330 6.1 (2,970)
Other 43,723 16.3 (4,336)

Fund equities in the general governmental funds have
remained steady and continue to complement financial
position, credit worthiness and capacity against substan-
tial unforeseen emergencies. The General Fund Equity
totals $94,949,561, of which $37,743,063 is undesignat-
ed; the Special Revenue Fund Equity totals $24,666,514,
of which $2,932,701 is undesignated; and the General
Capital Projects Fund Equity totals $86,037,183, all of
which is designated or appropriated.

General Fund Balance

The City has established a minimum goal for a General
Fund undesignated fund balance of 14 percent of the suc-
ceeding year expenditure budgets. Such fund balance is
needed to ensure exemplary credit ratings, to ensure
against unexpected emergencies, and to provide cash
position to avoid short-term borrowings. The undesig-
nated fund balance for FY 2000-01 was 16.2 percent of
the succeeding year budgeted expenditures.

Proprietary Activities

There are three separate proprietary activities accounted
for in the City's enterprise funds: Water and Sewer
Utilities, Transit, and Parking. The Water and Sewer
Fund had fund equity of $416,827,772 as of June 30,
2001, compared to $367,020,439 in the preceding year.
Of the 2001 total, $165,319,164 represented contributed
capital primarily from the federal and state governments.
Operating income totaled $4,728,186 for the year ending
June 30, 2001. The Water and Sewer Fund is self-sup-
porting and provides resources to general government
operations only sufficient to fund support costs within
the General Fund.

The City has met the needs for expanding utility services
in its growing metropolitan area by a regular program of
capital improvements developed through a 10-year Capital
Improvement Plan (CIP). Currently, the water system has
a capacity of 78 million gallons per day and has an average
daily consumption of 44.5 million gallons per day. This
capacity should meet the City's needs until 2010. An
expanded waste treatment facility has a capacity of 60
million gallons per day, and currently processes an aver-
age of 36.2 million gallons per day. This should meet the
City's needs until 2020.

The Mass Transit Fund had a fund equity of $12,649,511
as of June 30, 2001, compared to $10,891,871 for the pre-
ceding year. Of that total, $7,950,187, or 62.8 percent,
represented contributed capital primarily from the Federal
Transit Administration (FTA). Operating subsidies from
FTA and the State of North Carolina were $3,257,856 and
$2,840,836 for FY 2000-01 and FY 1999-00 respectively,
with the increase representing the availability of a larger
amount of federal and state funds to the City during 2000-
01.

The Parking Facilities Fund had fund equity at June 30,
2001, of $29,050,852. The City owns and operates five
parking decks in the downtown area, and a sixth deck is
currently under construction.

The City uses four internal service funds to account for
the activities of its print services, employees’ health bene-
fits programs, risk management activities and equipment
replacement fund. Internal service funds are reported
within the proprietary fund-type since the full costs of the
operations are recouped through user charges to City
departments. At June 30, 2001, the Print Services Fund
had a fund equity of $573,912, including $186,643 of con-
tributed capital from the General Fund. The Employees’
Medical Benefits Fund had a fund equity deficit of
$1,480,115. The deficit results from the liability for claims
incurred but not reported at June 30, 2001. All actual
known claims at June 30, 2001 are fully funded. The lia-
bility for incurred but not reported claims will be funded
from increases in the City's contributions and employee
rate increases for dependent coverage. At June 30, 2001,
the Risk Management Fund had a fund equity of
$3,577,131, which provides necessary reserves for the
City's self-insurance programs. The Equipment
Replacement Fund had a fund equity of $13,626,891,
which provides necessary reserves to acquire equipment
as specified in the biannual budget and to finance antici-
pated rolling stock equipment replacements.

viii




Fiduciary Funds

The City’s Fiduciary Funds account for resources received
and held by the City as trustee or for which the City acts
as the agent for individuals. At June 30, 2001, the fol-
lowing amounts were reported under programs in which
the City provided custodial responsibilities.

Supplemental Money Purchase Pension Plan ..................... $ 9,358,173

Law Enforcement Officers’ Special Separation Allowance ..$4,537,915

OCCUPANCY TAX...0urierieiatieesissessssssessssssssssssssssssssssssssssssssssasesanas $13,013
CIAA Steering COMMILLEE ......cveveveviviueeerireeereereereee e eresenes $4,810
L) - O $13,913,911

Pension Trust Fund Operations

The City fully funds the Law Enforcement Officers’
Special Separation Allowance Plan on an actuarial basis.
The operations of the Plan through the current year have
resulted in a net pension asset of $1,176,198. The City
actuarially funds this program such that future unfunded
liabilities will be funded at the time such obligations are
required to be liquidated. The annual actuarial valuation
reflects funding requirements, which the City fully
expects to fund on an ongoing basis.

The City's general supplemental retirement program has
two plans within it. The Supplemental Money Purchase
Pension Plan for general governmental employees has
accumulated employer share contributions of $9,358,173.
It is expected that this plan will continue to accumulate
values over time consistent with employer levels of par-
ticipation. Employees’ contributions to the general sup-
plemental retirement program are maintained in a sepa-
rate Section 457 Deferred Compensation Plan. The City is
not required to report this plan as part of its financial
statements.

Debt Management

The City has judiciously used bond financing for a variety
of its capital programs that have benefits over multi-year
periods. Use of bond proceeds has allowed the City to
make ongoing improvements to its utility systems, to
develop major parks facilities, to provide needed street
improvements and construction, to fund housing needs
and to provide off-street parking facilities. These pro-
grams have been accomplished while imposing reason-

able debt loads within the capacity of taxpayers. In recent
years, the City has also issued certificates of participation
to finance parking decks and an internal service fund for
rolling stock equipment purchases. The City has also
issued utility revenue bonds for additional capital
improvements to its utility system. Outstanding revenue
bonds at June 30, 2001 totaled $78,605,000.

Outstanding general obligation bonds at June 30, 2001,
totaled $146,415,000, of which $44,280,000 was issued
for enterprise facilities and structures. The remaining

$102,135,000 represents obligations related to general
governmental operations.

Per Capita Bonded Debt

By issuing long-
term debt at rea-
sonable intervals
along with gener-
ally short sched-
ules of debt
repayment, the
City is able to
fund debt service
needs over the
periods of benefit [200
and still have
capacity for future

debt programs.

300

The General Statutes of North Carolina provide that net
debt may not exceed eight percent of the present market
value of taxable property as certified by the county tax
assessor. At June 30, 2001, the City's rate is 1.2 percent.
This provides a legal debt margin for the City at June 30,
2001 of $1,742,303,710. Additionally, approximately 62
percent of all outstanding debt will be retired over the
next nine years. Monitoring of refunding opportunities is
regularly done on the entire debt portfolio.

The City has been effective in refinancing its debt when
lower interest rates are available. Presently, the average
interest rate on outstanding bonds is 5.04 percent.

Strong management of the debt program along with the
maintenance of a healthy financial position has allowed
continuation of a AAA/aaa credit rating by Standard and
Poor’s, Fitch IBCA, and Moody's Investors Services.
These are the highest ratings available from the rating
agencies and save the City a significant amount by allow-
ing long-term financing to be done at the lowest yield
available in the market.
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Investment Portfolio*

JUNE 30, 2001

@ Commercial Paper $23,389,1¢
@ Bankers' Accep tances $4,2
O State Investment Pool $ 75,
@® U.S. Governme nt Securitie

O U.S. Governme nt Ag encie s
@ Time Accounts $159,085

*Ex cludes any deferre d mo nies held in

,609
65,971

Cash Management

Effective forecasting of cash requirements has allowed
investment of available cash resources and has resulted in
earnings of $21,798,158 during 2000-01. This represents
an increase from the prior year of $1,268,365. To the
extent realized, this utilization of resources has resulted
in reduced current property tax requirements and supple-
mented capital project resources and has aided in reduced
debt levels, minimizing short-term and long-term bor-
rowing costs.

The investment policy of the City is guided in large part
by State Statute, whereby investments in certificates of
deposit, repurchase agreements, secured time deposits,
banker's acceptances, commercial paper, United States
government and agency securities and the North Carolina
Capital Management Trust are made.

The City's policy stipulates that investments be fully
secured by pledged collateral, delivered securities or
United States government guarantee with all securities,
including repurchase agreements and pledged collateral,
being delivered to a third party safekeeping accounts in
the name of the City.

General Fixed Assets

The general fixed assets of the City are those fixed assets
used in the performance of general governmental func-
tions and exclude the fixed assets of Enterprise Funds.
As of June 30, 2001 the general fixed assets of the City
amounted to $753,219,132. Depreciation of general fixed
assets is not required in the City's accounting system.

Risk Management

The City provides a comprehensive and varied plan of
risk management. We continue to evaluate efforts in loss
control through safety programs and have a broad plan
for insuring against risk exposure. Workers' compensa-

tion is self-insured up to $500,000 per accident, and pub-
lic officials’ liability is fully self-insured. For liability risks,
the City self-insures the first $1,000,000 per occurrence,
with excess coverage of $10,000,000 per occurrence and
an annual aggregate stop-loss of $3,000,000 purchased
through the private sector. For property risks, the City
self-insures the first $100,000 per occurrence, with excess
coverage up to the replacement value purchased through
the private sector. An annual actuarial review is per-
formed to measure expected risk amounts and to deter-
mine required funding levels. Employee health and med-
ical coverage is provided by a medical insurance trust that
was established by the City as a self-insurance fund to pay
the claims of City employees and their covered depend-
ents. Recent higher levels of claims activity have resulted
in the need for a significant City contribution increase for
fiscal year 2001-02. The employee health and medical pro-
gram, as well as risk management activities are accounted
for in internal service funds.

OTHER INFORMATION

Independent Audit

This report includes financial statements and supplemen-
tal schedules which have been audited by Deloitte &
Touche LLP a firm of independent Certified Public
Accountants, as required by North Carolina General
Statute 159-34. The auditors’ report of Deloitte & Touche
LLP specifies the scope of their audit, the use of generally
accepted auditing standards and the conformity of gener-
ally accepted accounting principles, and concludes that
these financial statements present fairly the financial posi-
tion of the City.

In addition, Deloitte & Touche LLP has provided auditors’
reports related specifically to the Single Audit in compli-
ance with the federal Single Audit Act, and related OMB
Circular A-133, and the State Single Audit
Implementation Act. Those reports are found in the
Single Audit Section.




Reporting Standards

The accounting policies of the City conform to generally
accepted accounting principles as applicable to govern-
ments and as set forth by the Governmental Accounting
Standards Board (GASB), the accepted standard-setting
body for establishing governmental accounting and finan-
cial reporting principles.

The City has participated in the Government Finance
Officers Association of the United States and Canada
(GFOA) Certificate of Achievement for Excellence in
Financial Reporting Program since 1980. GFOA recog-
nizes governmental units that issue their comprehensive
annual financial reports substantially in conformity with
the standards developed by GASB. The City has received
favorable recognition for its comprehensive annual finan-
cial reports for all years beginning in 1980, including the
2000 report.

To be awarded a certificate, a governmental unit must
publish an easily readable and effectively organized com-
prehensive annual financial report, whose contents con-
form to program standards. Such reports must satisfy
both generally accepted accounting principles and appli-
cable legal requirements.

A Certificate of Achievement for Excellence in Financial
Reporting is valid for one year only. We believe that the
current report continues to conform to certificate require-
ments, and it is being submitted to GFOA to determine
its eligibility for another award.

The City is required to implement GASB Statement No.
34 Basic Financial Statements and Management
Discussion and Analysis for State and Local Governments
effective the fiscal year ending June 30, 2002. The City
anticipates complete implementaion of the statement
requirements.
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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor,
Members of the City Council and City Manager
City of Raleigh, North Carolina

We have audited the accompanying general purpose financial statements of City of Raleigh, North
Carolina (the “City”) as of June 30, 2001 and for the year then ended, listed in the foregoing Table of
Contents. These general purpose financial statements are the responsibility of the management of the
City. Our responsibility is to express an opinion on these general purpose financial statements based on
our audit.

We conducted our audit in accordance with auditing standards gencrally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the gencral purpose financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such general purpose financial statements present fairly, in all material respects, the
financial position of the City as of June 30, 2001, the rcsults of its operations and cash flows of its
proprietary fund types and the changes in plan net asscts of its pension trust funds for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining and individual fund and account group financial statements
and schedules listed in the foregoing Table of Contents are presented for the purpose of additional analysis
and are not a required part of the general purpose financial statements of the City. The accompanying
schedule of expenditures of federal and state awards as listed in the Table of Contents is presented for the
purpose of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations and the State Single Audit
Implementation Act, and is not a required part of the general purpose financial statements. These financial
statements and schedules are also the responsibility of the management of the City. Such additional
information has been subjected to the auditing procedures applied in our audit of the general purpose
financial statements and, in our opinion, is fairly stated, in all material respects, when considered in
relation to the general purpose financial statements taken as a whole.

Deloitte
Touche
Tohmatsu



The statistical data on pages 117 - 139 is presented for the purposc of additional analysis and is not a
required part of the general purpose financial statements of the City. Such additional information has not
been subjected to the auditing procedures applied in our audit of the general purpose financial statcments
and, accordingly, we express no opinion on it.

In accordance with Government Auditing Standards, we have also issued our report dated October 23,
2001 on our consideration of the City’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grants. That report is an intcgral
part of an audit performed in accordance with Government Auditing Standards and should be rcad in
conjunction with this report in considering the results of our audit.

Deledle ~Towdhe LLP

October 23, 2001
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City of Raleigh

CQOMBINED BALANCE SHEET
AlL FUND TYPES AND ACCOUNT GROUPS
June 30, 2001

Governmental Fund Types

General
Special Capital
General Revenug Projects

ASSETS

Cash and Cash Equivalents/Invesiments $ 982,850,722 $ 19,804,741 $  79,245083
Taxes Receivable, Net of Allowance

for Uncollectibles of $5,534,798 1,661,554 - -
Assessments Receivable, Net of Allowance )

for Uncollectibles of $118,780 257,575 - 521,368
Customer Receivabies, Net of Allowance

for Uncoliectibles of $3,167,721 - - -
Due from Other Governmental Agencies 1,828,111 2,245,010 1012770
Accrued Interest Receivable 552,278 81,977 360,214
Other Receivables and Assets 1,675,883 - -
Sales Tax Receivable 7,496,612 4,193,722 517,285
Due from Other Funds 882914 64,674 -
Inventories 1,886,523 - -
Resources to be Provided in Future Years

for Retirement of General Long-Term

Obligations - - -

Deferred Charges - -
Loans Receivable 519,314 - 26,897,806 -
Cash and Cash Equivalents/Investments-
1,166,368 18,246,822

Restricted Deposits and Bond Proceeds -
: 109,511,486 54,454,298 98,904,462

Fixed Assets:
Land - - -
Water and Sewer Systems - . .
Buiidings and Machinery - - -
Streets and Sidewalks - - -
Parking Decks - - -
Buses - - -
Egquipment - - -
Furniture and Fixtures - - -
Improvements - - R
Consltruction in Progress - - -

Less: Accumulated Depreciation - - -

Fixed Assets, Net - . -

Total Assets § 109,511,486 % 54,454,298 $ 99,904 462

The accompanying notes are an integral part of the financial statements.



Fiduciary Total
Proprietary Fund Types Fund Type Account Groups (Memorandum

General Only)

Internal Trust General Long-Term June 30,

Enterprise Service and_Agency Fixed Assets Obligations 2001
65,244,682 23,528,148 $ 13,880,364 % $ - 3 294,554,650
- - - - - 1,561,554
1,477,876 - - - 2,256,819
9,740,456 4,087 - - - 9,744,543
1,608,380 - 13,013 - - 6,707,284
366,581 104,361 20,534 - - 1,485,955
290,203 85,200 - - - 2,051,286
624,564 73,606 - - - 12,905,799
2,000,000 14,325 - - - 2,961,913
3,045,291 21,843 - - - 4,953,657
- . - - 126,870,357 126,870,357
693,820 76,170 - - - 769,990
- - - - - 27.417,120
54,117,789 8,547,170 - - - 82,078,149
139,208,652 32,454,910 13,913,911 - 126,870,357 576,319,076
22,748,356 - - 89,055,022 - 111,803,378
486,254,525 - - - - 486,254,525
60,226,299 - - 113,521,424 - 173,747,723
- - - 365,197,491 - 365,197,491
33,865,689 - - - 33,865,689
13,487,979 - - - - 13,487,979
13,144,843 23,666,321 - 41,251,762 - 78,062,926
40,312 - - 1,921,494 1,961,606
3,600,746 - - 127,364,435 130,965,181
12,001,301 - - 14,907,504 - 26,908,805
645,370,050 23,666,321 - 753,219,132 - 1,422,255,503
141,499,175 8,500,631 - - - 147,999,806
503,870,875 17,165,690 - 753,219,132 - 1,274,255,697
643,080,527 49,620,600 $ 13,913,911 $ 753,219,132 $ 126,870,357 $  1.850,574,773

Centinued on Next Page



City of Raleigh

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 2001

(Continued from Previous Page)

LIABILITIES, EQUITY AND OTHER CREDITS

Liabilities:

Accounts Payable

Arbitrage Rebate Payable

Accrued Salaries and Employer Payroll
Taxes

Employee Taxes and Reiated Withholdings

Accrued Interest Payable

Claims Payable

Rehabilitation Loans Escrow

Due to Other Funds

Reimbursable Facility Fees

Other Liabilities

Deferred Contributions from Other Funds

Deferred Revenue for Taxes,
Assessments and Other Receivables

Escrow and Other Deposits Payable from
Restricted Assels

Current Portion of Long -Term Obligations:
Bonds Payable
Contracts and Other Notes Payable

General Long-Term Obligations:
Bonds Payable
Deferred Refunding - Bonds Payable
Contracts and Other Notes Payable
Deferred Refunding - Contracts and Other Notes Payable
Instaliment Financing Agreements Payable
Earned Vacation Pay
Landfill Closure and Postclosure Costs

Total Liabilities

Equity and Other Credits:
Contributed Capital
Retained Earnings
Investment in General Fixed Assets
Fund Balances:
Reserved for inventories
Reserved by Siate Statule
Reserved for Encumbrances
Reserved for Employees’ Retirement Benefits
Unreserved:
Designated for Subseguent Year's
Appropriation
Designated for Specific Purposes
Undesignated
Total Equity and Other Credits

Total Liabilities, Equity and Other Credits

Governmental Fund Types

General

Special Capital

General Revenue Projects
$ 4,165,854 $ 684,234 $ 5,370,022
- - 1,077,190

3,397,050 - -

2,580,851 - -

B 767,047 -
14,325 541,502 2,000,000
- - 4,530,487
1,662,929 68,914 368,212
2,740,916 27,726,087 521,368
14,561,925 29,787,784 13,867.279

1,886,523 - -

14,476,441 - -

3,656,360 - -
16,327,239 16,910,138 78,597,727
20,859,935 4,823,675 7,439,456

37,743,063 2,932,701 -
94,949,561 24,666,514 86,037,183
$ 109,511,486 § 54,454,298 % 99,904,462

The accompanying notes are an integral part of the financial statements.



Fiduciary Total
Proprietary Fund Types Fund Type Account Groups (Memorandum
General Only)
Internal Trust General Long-Term June 30,
Enterprise Service and_Agency Fixed Assets Obligatigns 2001
4,928,478 $ 175,190 5 - $ - - $ 15,323,778
899,624 271,925 - - - 2,248,739
- - - - - 3,397,080
- - - - - 2,580,851
1,985,510 154,014 - - - 2,139,524
- 7.943,183 - - - 7,943,183
- - - - - 767,047
393,073 - 13,013 - - 2,961,913
- - - - - 4,530,487
- - 4,810 - - 2,104,865
967,284 - - - - 967,284
- - - - - 30,988,371
18,387,733 - - - - 18,387,733
6,805,000 - - - - 6,895,000
1,507,711 5,848,843 - - - 7,757,654
115,990,000 - - - 102,135,600 218,125,000
(1,086,971} - - - - (1,086,971)
32,156,342 18,919,828 - 2,090,429 53,166,600
(421,193) - - - (421,193)
- - - - 9,015,417 9,015,417
937,102 8,697 - - 10,332,311 11,278,110
- - - - 3,297,200 3,297,200
183,939,693 33,322,781 17,823 - 126,870,357 402,367,642
184,314,990 5,459,102 - - - 189,774,092
274,825,844 10,838,717 - . - 285,664,561
- - - 753,219,132 753,219,132
- - - - - 1,886,523
- - - - - 14,476,441
- - - - - 3,656,360
- - 13,896,088 - - 13,896,088
R . - - - 111,835,104
- - - - - 33,123,066
- - - - - 40,675,764
459,140,834 16,297,819 13,896,088 753,219,132 - 1,448,207 131
643,080,527 $ 49,620,600 3 13,813,911 $ 753,219,132 126,870,357 $  1.,850,574,773




City of Raleigh

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
Far the Fiscal Year Ended June 30, 2001

Revenues:
Ad Valorem Taxes
Intergovernmental
Developer Participation
Assessments
Local Sales Tax
Licenses
Interest on Investments
Inspection Fees
Highway Maintenance Refunds
Facility Fees
Other Fees and Charges
Rents
Other Revenus

Total Revenues

Other Financing Sources:

Operating Transfers In

Additions from Instaliment Note Obligations
Total Other Financing Sources

Total Revenues and Other Financing
Sources

Expenditures:
Current:
General Government
Community Development Services
Public Safety
Solid Waste Services
Leisure Services
Economic Development Programs
Capital Qutlay
Other Expenditures

Debt Service:
Principal and Interest
Other Debt Service Expenditures

Total Expenditures Before Charge-Out
Less: Administrative Costs
Charged to Water and Sewer Fund
Total Expenditures
Other Financing Uses:
Operating Transfers Cut

Total Expenditures and Other
Financing Uses

Total
Governmental Fund Types (Memorandum

General Only)

Special Capital June 30,

General Revenue Projects 2001
96,360,232 § - 5 - 96,360,232
22,001,482 19,134,054 1,725,226 42,860,762
- - 279,491 279,491
- - 402,610 402,610
26,332,832 16,188,823 - 42,521,655
7,923,849 - - 7,623,849
6,943,004 1,855,806 5,799,736 14,598,546
7,750,093 - - 7,750,093
748,584 - - 748,584
- - 5,717,329 5,717,329
18,030,797 - - 18,030,797
- 335,671 - 335,671
1,244,285 2,944,838 5,616,449 9,805,582
187,335,168 40,459,192 19,540,841 247,335,201
16,236,572 2,234,496 11,062,474 29,533,542
7,885 - - 7,885
16,244,457 2,234,496 11,062,474 29,541,427
203,579,625 42,693,688 30,603,315 276,876,628
27,050,488 148,478 - 27,198,966
28,491,794 11,501,662 - 39,993,456
77,045,994 1,799,340 - 78,845,334
16,546,626 - - 16,546,626
28,989,614 349,392 - 29,339,006
- 3,129,812 - 3,129,012
- 4,163,264 51,726,001 55,889,265
13,539 91,615 495,038 600,192
178,138,055 21,183,663 52,221,039 251,542 757
15,961,679 - 308,887 16,270,566
59,146 - - 53,146
16,020,825 - 308,887 16,329,712
194,158,880 21,183,663 52,529,926 267,872,469
6,414,289 - - 5,414,289
187,744,591 21,183,663 52,529,926 261,458,180
9,820,836 27,853,494 402,556 38,076,886
197,565,427 49,037,157 52,932 482 209,535,066

The accompanying notes are an integral part of the financial statements.

Continued



City of Raleigh

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES

For the Fiscal Year Ended June 30, 2001

Total
Governmental Fund Types {Memorandum
General Only)
Special Capital June 30,
General Revenue Projects 2001

{Continued):

Excess (Deficiency) of Revenues
and Other Financing Sources Qver
Expenditures and Other Financing Uses % 6014198 § (6,343,469) $ (22,329,167) % (22,658,438)

Fund Balances - Beginning of Year 88,935,363 31,009,983 108,475,808 228,421,154
Residual Transfer of Equity - - {109,458) (109,458)
Fund Balances - End of Year $ 94949561 §$ 24866514 $ 86,037,183 § 205,653,258




City of Raleigh

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ANNUAL BUDGET AND ACTUAL -

GENERAL AND SPECIAL REVENUE FUND TYPES
For the Fiscal Year Ended June 30, 2001

Revenues:
Ad Valoremn Taxes
Intergovernmental
Local Sates Tax
Licenses
Interest on Investments
Inspection Fees
Highway Maintenance Refunds
Fees and Charges:
Solid Waste
Parks and Recreation
Convention Center
Miscellaneous
Other Revenue
Total Revenues

Other Finanging Sources:
Operating Transfers In
Additions from Installment Note Obligations
Total Other Financing Sources

Totat Revenues and Other Financing Sources

Fund Balance Appropriated

Expendgitures:
General Government
Community Development Services
Public Safety
Solid Waste Services
Leisure Services
Other
Capital Cutlay
Debt Service:
Principal and Interest
Other Debt Service Expenditures
Totai Expenditures Before Charge-Out
Less; Administrative Costs Charged to Water and Sewer
Total Expenditures

Other Financing Uses:
Budget Reserve
Operating Transfers Out
Total Other Financing Uses
Total Expenditures and Cther Financing Uses

Excess of Revenues and Other Financing
Sources Over Expenditures and Gther Financing Uses

Fund Balances - Beginning of Year
Budgeted on a Project Ordinance Basis
Fund Balances - End of Year

The accompanying notes are an integral part of the financial statements.

Actual

$ 96,360,232
22,001,482
26,332,832

7,923,849
6,943,004
7,750,093

748,584

2,539,294
5,040,723
4,697,384
5,753,396
1,244,285

187,335,168

16,236,572

7,885

16,244,457

203,579,625

27,050,488
28,491,794
77,045,994
16,646,626
28,989,614

13,539

15,961,679
59,146
194,158,880
6,414,288
187,744,531

6,820,836
9,820,836

197,565,427

6,014,198
88,935,363

3 94,949,561




General

Special Revenue

Budget

91,571,338
21,362,836
26,800,000
7,357,000
5,230,000
6,510,036
705,600

2,226,275
5,521,976
4,912,500
4,521,130
1,080,500

177,798.591

16,236,572
7,885

16,244,457

194,043,048
25,461,246

219,504,294

31,371,092
31,972,268
84,514,464
17,126,215
33,631,159

8,861

16,973,451
175,600

215,773,110
8,331,585

209,441,515

10,062,779

10,062,779

$

219,504,294

24,666,514

Over Qver
{Under) {Under)
Budget Actual Budget Budget

4,788,894 - 3 - 3 -

638,646 8,416,376 8,160,000 256,376
(467 ,168) - B R
566,849 - - -
1,713,004 328,029 195,000 133,029
1,240,057 - - -
43,584 - - -
313,019 - - -
(481,253) - _ .
(215,116) - - -
1,232,266 - _ ~
163,795 - - -
9,536,577 8,744,405 8,355,000 389,405
- - 600,000 {600,000)
- - 600,000 {600,000)
9,536,577 8,744,405 8,955,000 § (210.595)
$ 8,955,000
{4,320,604) - 3 - $
{3,480,474) - - -
(7,468,470) - . .
{579,589) - R B
(4,641,545) - - -
4,678 - - -
- 6,737 15,000 {8,263)
(1,011,772) - - -
{116,454) - - -
(21,614,230) 6,737 15,000 (8,263)
82 694 - - -
(21,696,824} 6,737 15,000 (8,263)
- - 421,000 (421,000)
(241,943} 8,519,0C0 8,519,000 -
(241,943) 8,519,000 8,940,000 (421,000}
$ {21,938,867) 8,525,737 $ 8,955,600 3 (429,263}
218,668
874,140
23,573,706



City of Raleigh

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

ALL PROPRIETARY FUND TYPES

For the Fiscal Year Ended June 30, 2001

Total
{(Memorandum
Proprietary Fund Types Only)
Internal June 30,
Enterprise Senvice 2001
Operating Revenues:
User Charges 5 56,491,564 $ 17,820,745 $ 74,312,309
Other 1,852,588 98,808 1,851,396
Total Operating Revenues 58,344,152 17,919,553 76,263,705
Operating Expenses:
Administration 3,006,660 1,719,408 4,726,068
Water Suppiy and Treatment 8,684,034 - . 8,684,034
Sewer System and Treatment 7,915,180 . - 7,915,190
Warehousing, Maintenance and Construction 10,976,840 - 10,976,840
Other Administrative Services 6,634,674 - 6,634,674
Non-Departmental Charges 3,036,274 - 3,036,274
Management Contract Charges 7,487,876 - 7,487,876
Claims - 13,974,243 13,974,243
Premiums - 447,781 447,781
Depreciation and Amortization 13,845,964 3,997,722 17,843,686
Other - 643,746 643,746
Total Operating Expenses 61,587,512 20,782,900 82,370,412
Operating Loss {3,243,360) (2,863,347} (6,106,707)
Nonoperating Revenues:
Interest on investments 5,098,052 1,152,988 7,151,040
Subsidy income - Federal and
State 3,257,856 - 3,257,856
Other 236,716 - 236,716
Total Nonoperating Revenues 9,492,624 1,152,988 10,645,612
Nonoperating Expenses:
interest Expense on Long-Term
Obligations 6,750,413 475,529 7,225,942
Loss on Sale of Property 824,160 - 824,160
Other 123,381 - 123,381
Total Nonoperating Expenses 7,697.954 475,529 8,173,483
Loss Before Operating
Transfers (1,448,690} (2,185,888) {3,634,578)
Operating Transfers In 8,640,566 1,724,909 10,365,475
QOperating Transfers Out (1,022,131) {800,000) (1,822,131}
Total Operating Transfers 7,618,435 924,909 8,543,344
Capital Contributions 45,108,019 - 49.108,019
Net Income {Loss) 55,277,764 (1,260,979} 54,016,785
Add: Amortization of Contributed
Capital 5,467,536 - 5,467,536
Retained Eamings - Beginning of Year 214,080,544 12,099,696 226,180,240
Retained Earnings - End of Year § 274,825,844 3 10,838,717 $ 285,664,561

The accompanying notes are an integral part of the financial statements.



City of Raleigh

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
Far the Fiscal Year Ended June 30, 2001

Operating Loss

Adjustments to Reconcile Operating Income
to Net Cash Provided by Operating Activities:
Depreciation and Amortization
Bad Debt Expensée
Cash Payments of Deposits and Other
Nonrevenue Sources

Changes in Assets and Liabilities:
Operating Receivables
inventories
Other Receivables and Assets
Accounts Payable - Operating Accounts
Claims Payable - Operating Accounts
Due to Other Funds
Earned Vacation Pay

Net Cash Provided by Operating Activities

Cash Flows from Noncapital and Related
Financing Activities:
Operating Grants Received
QOperating Transfers In
Operating Transfers Out
Other Noncapital Financing Activities
Net Cash Provided by Noncapital Financing
Activities

Cash Flows from Capital and Related

Financing Activities:

Proceeds from Sale of Bonds and Other Obligations

Acquisition and Construction of Capital Assets

Principal Paid on Bonds and Other Long-Term
Obligations

Interest Paid on Bonds and Other Long-Term
Cbligations

Bond Issuance Costs

Contributed Capital Provided by Governmental Funds

Capital Grants & Other Capital Contributions

Proceeds from Sale of Equipment

Proceeds from Sale of Land Assemblage

Escrow Deposits

Net Cash Provided by Capital and Related

Financing Activities

Total
{Memorandum
Proprietary Fund Types Only}
Internal June 30,
Enterprise Service 2001
(3,243,360) § (2,863,347) 3% (6,106,707}
13,845,964 3,997,722 17,843,686
544,086 - 544,086
8,002,963 - 8,002,963
{1,949,655) 52,848 (1,896,807}
(69,965) 1,618 (68,347)
113,700 - 113,700
(284,124) 20,916 (263,208)
- 431,549 431,549
328,401 - 328,401
151,618 1,666 153,284
17,439,628 1,642,972 19,082,600
1,505,203 - 1,505,203
8,640,566 1,724,909 10,365,475
(1,022,131) (800,000) {1,822,131)
{1,821,050) - {1,821,050)
7,302,588 924,909 8,227,497
34,620,592 15,108,715 49,730,307
(24,774,114) (9,341,036) (34,115,150}
(9,947 ,356) (3,015,000} (12,962,356)
(6,448,491} {5626,815) (6,975,306)
(323,949) - (323,949)
109,458 - 109,458
9,298,103 - 9,298,103
685,708 - 685,708
276,985 - 276,985
(60,000} - (60,000)
3,436,936 2,226,864 5,663,800

The accompanying notes are an integral part of the financial statements.
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City of Raleigh

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES

For the Fiscal Year Ended June 30, 20014 Total
. (Memorandum
Proprietary Fund Types Only)
Internal June 30,
Enterprise Service 2001
(Continued):
Cash Flows from investing Activities:
Interest on Investments $ 6054965 § 1,384,716 $ 7,439,681
Net Cash Provided by Investing Activities 6,054,965 1,384,716 7,439,681
Net Increase in Cash and Cash Equivalents 34,234 117 6,179,461 40,413,578
Cash and Cash Equivalents, Beginning of Year 85,128,354 25,895,857 111,024,211
Cash and Cash Equivalents, End of Year $ 119,362.471 $ 32075318 $ 151,437,788

Noncash Capital and Related Financing Activities:
During the fiscal year ended June 30, 2001, the City had the following noncash capital and refated
financing activities in enterprise operations:

Water and Sewer Fund

Capital Contributions: Town of Garner utilities merger $29,238,649; annexations $12,214,517
Acquisition and construction of capital assets on account: $2,451,919

Capitalized interest: $230,942

Parking Facilities Fund

Acquisition and construction of capital assets on account: $1,433,197
Note principal payoff from sale of land assemblage: $1,250,043

Note interest payoff from sale of land assemblage: $34,961

Equipment Replagement Fund

Acquisition and construction of capital assets on account: $149,108

First year amortization of premium on leng-term obligations, $74,943

The accompanying notes are an integral part of the financial statements.
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City of Raleigh

COMBINED STATEMENT OF CHANGES
IN PLAN NET ASSETS

PENSION TRUST FUNDS

For the Fiscal Year Ended June 30, 2001

June 30, 2001

- Additions:
Employer Contributions $ 2418,508
Plan Transfers 42,920
Investment Earnings 48,572
Investment Expense {31,908}
Total Additions 2,478,092
Deductions:
Benefits 1,605,789
Withdrawals and Forfeitures 2,328
Total Deductions 1,608,117
Net increase 869,975

Fund Balance Reserved for Employees'
Pension Benefits:
Beginning of Year 13,026,113

End of Year $ 13,896,088

The accompanying notes are an integral part of the financial statements.
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CITY OF RALEIGH
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2001

Note 1. Summary of Significant Accounting Policies

The City of Raleigh is a municipal corporation established in 1792 by the North Carolina General Assembly.
The City operates under a council-manager form of government with a mayor and seven Council Members
comprising the governing body.

The accounting policies of the City of Raleigh conform to generally accepted accounting principles (GAAP) as
applicable to governments. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles. All
applicable GASB statements have been implemented, including GASB Statement No. 33 Accounting and
Financial Reporting for Nonexchange Transactions, which is effective for reporting periods beginning after
June 15, 2000. GASB Statement No. 34 Basic Financial Statements-And Management's Discussion And
Analysis-for State And Local Governments, was issued in June, 1999. The City is required to implement
this standard effective fiscal year ending June 30, 2002. The following is a summary of the more significant
accounting policies:

A. Reporting Entity

The financial statements of the City of Raleigh include all funds and account groups of the City (the primary
government) and its component units, legally separate entities for which the City is financially accountable.
The criteria used to establish financial accountability includes the ability of the City to impose its will on an
organization, appeintment of a voting majority of an organization's governing board, financial benefits or
burdens on the City and other unique relationships between the City and an organization.

The financial statements of the following organization are included in this report as a blended component
unit:

Walnut Creek Financing Assistance Corporation (WCFAC). The WCFAC is governed by a five-member
board appointed by the City Council. Although it is legally separate from the City, the WCFAC is reported as
if it were part of the primary government because its main purpose is to issue certificates of participation for
the City. Financial transactions of the WCFAC are audited and reported through the City's annual audit. No
separate financial statements are prepared.

B. Fund Accounting

The accounts of the City are organized on the basis of funds and account groups, each of which constitute
a separate accounting entity. The operations of each fund are recorded in a self-balancing set of
accounts for comprising its assets, liabilities, revenues, expenditures and fund balance. Governmental
resources are assigned to individual funds based upon public purpose, restrictions or iimitations, and
budgetary control. An account group is a financial reporting device designed to provide accountability for
certain assets and liabilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

The following fund types and account groups are used by the City:
GOVERNMENTAL FUNDS

General Fund — The General Fund is the primary operating fund of the City. It is used to account for all
activities except those required to be accounted for in other funds.

Special Revenue Funds — Special Revenue Funds account for the proceeds of specific revenue sources
that are restricted by law or to account for administrative action to expend funds for specified purposes.
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General Capital Projects Funds — General Capital Projects Funds account for financial resources
segregated for the acquisition of major capital facilities other than those accounted for in proprietary funds.

PROPRIETARY FUNDS

Enterprise Funds — Enterprise Funds account for operations that are financed and operated in a manner
similar to private business enterprises where the determination of net income is necessary or useful to sound
financial administration and where the costs of providing such services are typically recovered to varying
extents through user charges.

Internal Service Fund — Internal Service Funds account for the financing of goods or services which are
provided by one department or area to other City departments on a cost-reimbursement basis.

FIDUCIARY FUNDS

The Fiduciary Funds are used to account for resources received and held by the City as trustee or for which
the City acts as an agent for individuals. These funds are expended or invested in accordance with
agreements or applicable prescribed procedures. Pension Trust Funds are accounted for as Proprietary -
Funds and Agency Funds are custodial in nature and do not involve operations.

ACCOUNT GROUPS

General Fixed Assets Account Group — The General Fixed Assets Account Group accounts for all fixed
assets of the City used in governmental fund type operations.

General Long-Term Obligations Account Group — The General Long-Term Obligations Account Group
accounts for all long-term obligations of the City other than those accounted for in the proprietary funds.

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases {i.e., revenues and other financing
sources} and decreases (i.e., expenditures and other financing uses} in net current assets. The
proprietary and pension trust funds are accounted for using a flow of economic resources measurement
focus. With this measurement focus, all assets and liabilities are included on the balance sheet.
Operating statements of these funds present the determination of net income.

The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under
the modified accrual basis of accounting, revenues are recognized when susceptble to accrual (i.e., when
they become both measurable and avaitable). "Measurable” means the amount of the transaction can be
determined and "available” means collectible within the current period or socn enough thereafter to be used
to pay liabilities of the current peried. The City considers revenues as available if they are collected within 60
days after year-end. Expenditures are recorded when the related fund liability is incurred. Principal and
interest on general long-term debt are recorded when due. Encumbrances are recognized during the year,
but outstanding encumbrances at the end of the year which do not represent incurred expenditures are either
charged to an appropriation in the following year or are canceled.

The City recognizes assets of nonexchange transactions in the period when the underlying transaction
occurs, when an enforceable legal claim has arisen, or when all eligibility requirements are met. Revenues
are recognized, on the modified accrual basis, when they are measurable and available. Nonexchange
transactions occur when one government provides (or receives) value to (from} another party without
receiving (or giving) equal or nearly equal value in return. State shared revenues, sales tax, property taxes,
federal grants funding federal mandates, and most donations are examples of nonexchange transactions.
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Those revenues susceptible to accrual are sales taxes collected and held by the state at year-end on
behalf of the City, investment earnings, cable franchise fees, Convention Center charges to customers,
property taxes collected and held by the County at year-end on behalf of the City, and earned grant
proceeds. Assessments, property taxes (other than amounts on hand at the County), hotel occupancy tax
and certain other intergovernmental revenues are not susceptible to accrual because generally they are
either not available or not measurable until received in cash.

Proprietary funds and pension trust funds are presented in the financial statements on the fulf accrual basis in
accordance with generally accepted accounting principles. Under this basis, revenues are recognized when
earned and expenses are recognized when incurred. The City has elected to apply all GASB Statements,
and all Financial Accounting Standards Board (“FASB”) statements issued on or before November 30, 1989,
except those that conftict with the GASB.

The City reports deferred revenue on its combined balance sheet. Deferred revenues arise when a
potential revenue does not meet both the “measurable” and “available” criteria for recognition in the
current period. Deferred revenues also arise when resources are received by the City before it has legal
claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are met, or when the City has a legal claim to
the resources, the liability for deferred revenue is removed from the combined balance sheet and revenue
is recognized.

D. Budgets

As required by the North Carolina Budget and Fiscal Control Act, the City adopts balanced budget
ordinances for all funds except the trust and agency funds which are not budgeted and three internal
service funds which have financial plans approved. The budgets shown in the financial statements reflect
amounts adopted by the budget ordinances as amended and approved at the close of the day of
June 30, 2001. The City adopts annual budgets prepared on the modified accrual basis for all funds
except capital project and grant funds which have project budgets adopted. Appropriations for funds with
annual budgets lapse at the end of the budget year. Capital and grant project budget appropriations do
not lapse until the completion of the project or grant. The City Councit may amend the budget throughout
the year for new projects or other changes to existing appropriations as are needed. At June 30, 2001,
the effect of such amendments, less eliminating transfers, was as follows:

Criginal Total Budget

Budget Amendments June 30, 2001
General Fund $ 222,803,303 $ (3,299,009) § 219,504,294
Special Revenue Funds 105,620,819 4,767,970 110,388,789
General Capital Projects Funds 277,374,138 5,013,303 283,387,441
Enterprise Funds 214,335,750 18,540,063 232,875,813
internal Service Funds 728,759 91,518 820,277

Budget control on expenditures is limited to departmental totals and project totals as specified in the budget
ordinances. Administrative control is maintained through the establishment of more detailed line-item
budgets, which correspond to the specific object of the expenditure. All budget transfers, both at the
ordinance and the line-item levels, are approved by the City Council, except that the City Manager is
authorized to transfer line-item budgeted amounts up to $10,000 within a fund prior to their formal approval
by the City Councit.

The Combined Statemeni of Revenues, Expenditures and Changes in Fund Balances - Annual Budget and
Actual - General and Special Revenue Fund Types includes all governmental fund types for which annual
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budgets have been legally adopted. This presentation, accordingly, does not include any of the general
capital projects funds and certain of the special revenue funds that report capital project or grant activities for
which budgets are adopted on a project basis. The Powell Bill Fund is the only special revenue fund which
had an annual budget and is, therefore, presented in the above referenced financial statement.

E. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders, contracts, and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation--is utilized in
all funds. Outstanding encumbrances at year-end for which goods or services are received are
reclassified to expenditures and accounts payable. All other encumbrances in the annual budgeted funds
are reversed at year-end and are either canceled or are included as reappropriations of fund balance for
the subsequent year. Qutstanding encumbrances at year-end in funds which are budgeted on a project
basis automatically carry forward along with their related appropriations and are not subject to an annual
cancellation and reappropriation.

F. Cash and Investmenis

The City pools money from several funds to facilitate disbursement and investment and to maximize
investment income. Therefore, all cash and investments are essentially demand deposits and are
considered cash and cash equivalents. State statutes authorize the City to invest in securities of the U. S.
Government, U. S. Government Agencies, high quality commercial paper, banker's acceptances, repurchase
agreements, obligations of the State of North Carolina and the North Carolina Capital Management Trust. As
required for periods beginning after June 15, 1997 by Statement 31 of the Governmental Accounting
Standards Board, Accounting and Financial Reporting for Certain Investments and External Investment
Pools, certain investments are carried at fair value as determined by quoted market prices. Investments
carried at fair value include debt securities with a maturity date of more than one year at acquisition and
mutueal funds. Other investments, which include money market investments and nonparticipating interest-
eaming investment contracts are reported at cost or amortized cost.

G. Ad Valorem Taxes Receivable

City ad valorem taxes are billed by the Wake County Revenue Collector after July 1 of each year based upon
the assessed value on property, other than motor vehicles, listed as of the prior January 1 lien date. Property
taxes on certain registered motor vehicies are assessed and collected throughout the year based upon
changes in the state law effective January 1, 1994. As of that date, Wake County became responsible for
the monthly billing and collections, on behalf of the City, of property taxes due on registered motor vehicles.
Under a staggered system of registration, property taxes become due the first day of the fourth month after
the vehicles are registered. The biiled taxes are applicable to the fiscal year in which they become due.

Uncollected taxes billed by February of the fiscal year are shown as a receivable in the financial statements
and are offset by deferred revenue. Taxes for vehicles registered after February 28, appiy to the 2001-02
fiscal year and are not shown as receivables at June 30, 2001.

The City Council is required to approve the tax levy no later than August 1, although this traditionally occurs in
the month of June. Taxes are due on September 1 but do not begin to accrue penalties for nonpayment until
the following January 5. Collections of City taxes are made by the County and are remitted to the City as
collected.

Ad valorem taxes receivable at year-end are not considered to be available as a resource that can be used to
finance the current year operations of the City and, therefore, are not susceptible to recognition as earned
revenue. The amount of the recorded receivable for ad valorem taxes has been reduced by an allowance for
uncollectible accounts and the net receivable is offsef by deferred revenue in an equal amount.
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H. Other Receivables

Other accounts receivable which are reported in governmental funds and which represent amounts
considered measurable and available are recorded as revenue but, based on state law restrictions, are
restricted in fund balance at year-end.

Any other accounts receivable which represent amounts not subject to accrual as earned revenue are
recorded as assets and are offset by deferred revenue in an equal amount. Assessments receivable have
been reduced by an amount deemed to be uncoliectible.

The amounts due from other governmental agencies are grants and participation agreements which are
reserved for specific programs and capital projects. Program grants, primarily accounted for in the special
revenue funds, are recognized as receivables and revenue in the period benefited, i.e., at the time
reimbursable program costs are incurred.

Capital project grants are recorded as receivables and revenues at the time reimbursable project costs are
incurred.

. Inventories

Inventories in the governmental, enterprise and internal service funds consist primarily of expendable
supplies held for consumption. Inventories are recorded as an expenditure at the time an item is used and
are carried at cost, using the first-in, first-out (FIFO} method.

J. Fixed Assets

- Enterprise and internal service funds fixed assets are accounted for within the respective funds and are
recorded as expenditures at the time of purchase to satisfy statutory budgetary requirements. At year-end
these assets are capitalized at historical cost for financial statement presentation. Such cost includes
capitalized interest on long-term obligations during the construction period of fixed assets, when material.
Depreciation on these assets is calculated under the siraight-line method and is charged to operations.
The estimated useful iives of the assets for determining depreciation charges are as fellows: Water and
Sewer Systems and Improvements - 50 years, Buildings and Machinery - 45 years, Buses - 15 years,
Equipment, Furniture and Fixtures - 3 to 10 years. Effective July 1, 2000 all items under the City's
capitalization threshold ($5,000) were eliminated as general fixed assets and fixed assets of applicable
proprietary funds. The results of this transaction are reported as current year deletions and are not
material.

Prior to July 1, 2000, the values of fixed assets contributed to the Water and Sewer, Mass Transit, and
Parking Facilities Funds were recorded as coniributed capital at their estimated fair value at the time of
contribution. Effective July 1, 2000, in accaordance with GASB Statement No. 33, contributions of fixed assets
to proprietary funds are recognized as revenues,

All other fixed assets of the City are recognized as expenditures at the time of purchase and capitalized at
year-end at historical cost in the General Fixed Assets Account Group. These assets are not depreciated.
They are funded primarily by local ad valorem taxes, state shared revenues, bonded debt proceeds, local
sales taxes and state or federal funding. Assets acquired through donations and gifts are recorded at
their estimated fair market value at the date of receipt. Public domain (“infrastructure”) general fixed
assets consisting of such improvements as roads, bridges, sidewalks and curbs and gutter are recorded
as general fixed assets.

K. Long-Term Obligations

Long-term obligations of the proprietary fund types are accounted for within those funds. All other general
long-term obligations of the City are accounted for in the General L.ong-Term Obligations Account Group.
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L. Compensated Absences

Accumulated vacation leave at year-end in governmental funds is not expected to be materially liquidated
with expendable availabie financial resources and as such is reported in the General Long-Term Obligations
Account Group. Accumulated vacation leave of the proprietary fund types is recorded as a liability of those
funds as the benefits accrue to employees.

No liability is recognized for accumulated sick leave as the leave is forfeited upon termination. A certain
portion of the accumulated sick leave may be used in the determination of length of service for retirement
benefit purposes. This involves no obligation of the City and, therefore, no accrual has been made.

M. Fund Equity

The amounts shown in the fund balance section of the Combined Balance Sheet reflect fund balance as
defined by generally accepted accounting principles in NCGA Statement 1. Also presented are the amounts
in annually budgeted funds which are reserved and, therefore, not available for appropriation in subsequent
years as provided by the North Carolina General Statutes. The statutes dictate what portion of fund batance
is available for appropriation with the remainder being unavailable for appropriation or "Reserved by State
Statute.” Generally, all amounts represented by accounts receivable or interfund receivables are not
available for appropriation. Portions of fund balance have aiso been reserved for encumbrances and
inventories. The unreserved portion of fund balance is further detailed as either "Designated for Specific
Purposes” or "Undesignated.” A breakdown of the "Designated for Specific Purposes," at June 30, 2001 is
as follows:

General Fund General Capital Projects Funds
Designations Amount Designations Amount
Debt Service S 14,127,187 Various Capital Projects
Carry-Over QOperations 1,820,510 Consistent with Individual
Law Enforcement Projects 1,084,866 Fund Purpose $ 7,439,456
Pubiic Improvements 485,978
Payroll and Benefits Reserve 2,010,000
Other 1,331,394 Special Revenue Funds

Capital Improvement Program Funding
$ 20,859,935 and Disaster Projects $ 4,823675

Contributed capital is recorded in proprietary funds that have received contributions from other funds for
capital purposes.

At June 30, 2001, deficit fund equity is reported in the following funds: Convention Center and Memorial
Auditorium Projects Fund ($2,541,209), and Employees’ Health Benefits Fund ($1,480,115). The deficit fund
equity in the Convention Center and Memorial Auditorium Projects Fund is caused by long-term pledges not
recognized as revenue until received. Cash is provided through an inter-fund loan from the Parking Facilities
Fund. The deficit fund equity in the Employee’s Health Benefits Fund results from the liability for claims
incurred but not reported at June 30, 2001.

N. Interfund Transactions
Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from that fund that are properly

applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions
of expenditures/expenses in the fund that is reimbursed.
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All other interfund transactions, except gquasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers.
All other interfund transfers are reported as operating transfers.

0. In-Kind Contributions

In-kind contributions are recognized for grant activities when appropriate. These contributions are primarily
costs provided externally for qualifying grant activities.

P. Statement of Cash Flows

The City presents statements of cash flows for the proprietary fund types. All cash and investments are
maintained by pooled equity. Funds are available on demand from the pools. Accordingly, all cash and
investments are considered cash and cash equivalents in the statements of cash flows.

Q. Memorandum Only - Total Columns

Total columns on the general purpose financial statements are captioned "memorandum only” to indicate
they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles, nor is
such data comparable to a consolidation.

Note. 2. Deposits and Investments

Deposits. The deposits of the City are governed by North Carolina General Statute 159-31. The City may
establish official depositories with any bank or savings and loan whose principal office is located in North
Carolina. The City may also establish time deposits in the form of NOW, Super NOW, and money market
accounts, and certificates of deposit. At June 30, 2001, the City's bank balance was $2,837,246 and the
carrying amount of the City's deposits was $159,085, net of a cash overdraft of $1,096,218 which is included
in accounts payable.

All of the City's deposits are either insured or collateralized by using one of two options. Under the Dedicated
Method, all deposits over the federal depository insurance coverage are collateralized with securities held by
the City's agent in the City's name. Under the Pooling Method, & collateral pool, ali insured deposits are
collateralized with securities held by the State Treasurer's agent in the name of the State Treasurer. Since
the State Treasurer is acting in a fiduciary capacity for the City, these deposits are considered to be held by
the City's agent in the City's name. The amount of the pledged collateral is based on an approved averaging
method for non-interest bearing deposits and the actual current balance for interest bearing deposits.
Depositories using the Pooling Method report to the State Treasurer the adequacy of their pooled collateral
covering uninsured deposits. The State Treasurer does not confirm this information with the City or the
escrow agent. Because of the inability to measure the exact amount of collateral pledged for the City under
the Pooling Method, the potentia! exists for under collateralization, and this risk may increase in periods of
high cash flows. However, the State Treasurer of North Carolina enforces strict standards of financial
stability for each Pooling Method depository.

The City uses one principal central depository for regular banking services. This depository utilizes the
Pooling Method to collateralize the City's excess deposits. Of the deposits maintained under the Pooling
Method at June 30, 2001, $224,811 was covered by federal depository insurance and $2,612,435 was
covered by pooled collateral held by an agent of the State Treasurer.

Investments. State statutes authorize the City to invest in obligations of the U. S. Treasury, obligations of
any agency of the United States of America (provided the payment of interest and principal of such
obligations is fully guaranteed by the United States), certain non-guaranteed federal agencies, certain high
quality issues of commercial paper and bankers' acceptances, and the North Carolina Capital Management
Trust, a Securities and Exchange Commission registered mutual fund. As required for periods beginning
after June 15, 1997 by Statement No. 31 of the Governmental Accounting Standards Board, Accounting and
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Financial Reporting for Certain Investments and External Investment Pools certain investments are carried
at fair value as determined by quoted market prices. Investments carried at fair value include debt
securities with a maturity date of more than one year at acquisition and mutual funds. Other investments,
which include money market investments, are reported at cost or amortized cost. The change in the fair
value of investments during 2001 was $279,217 and is reported as investment income. The City's
investments are categorized at year-end to give an indication of the level of custodial risk assumed.
Column 1 represents investments that are insured or registered or for which the securities are heid by the
City or its agent in the City's name. Column 2 represents uninsured and unregistered investments for
which the securities are held by the counterparty's trust department or agent in the City's name. Column 3
represents uninsured and unregistered investments for which the securities are held by the counterparty
or its trust department or agent but not in the City's name. Investments in mutual funds are exempt from
risk categorization. At June 30, 2001, the City's investments are categorized as follows:

Category
Reported Fair
1 2 3 Value Value
U. S. Government
Securities $ 50521609 § - $ - % 50521609 § 50512162
U. S. Government
Agencies 212,936,971 - - 212,936,971 210,354,390
Bankers' Acceptances 4,208,833 - - 4,208,833 4,208,833
Commercial Paper 23,389,142 - - 23,389,142 23,389,142
$ 29109655 $ - § - 291,056,555 288,464,527
Investments in Mutual Funds 85,404,414 85,404,414

§ 376460969 § 373,868,941

Investment income is allocated to the various funds based on their equity in a pooled account. Each fund's
equity of pooled cash and investments is presented in the accompanying financial statements.

A summary of investments in mutual funds at June 30, 2001 is as follows:

FUNB — Medical and Dental Trust Funds 3 579,749
Chicago Trust — Supplemental Pension 9,358,174
NCCMT — Restricted Debt Proceeds 63,735,177
NCCMT - Unrestricted, All Funds 11,731,314

$ 85,404,414

A summary of cash and investments at June 30, 2001 is as follows:

Petty Cash and Change Funds 3 12,745
Deposits 159,085
Investments 376,460,969

$ 376,632,799
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Note 3. Fixed Assels

Changes in General Fixed Assets

The changes in genera!l fixed assets for the fiscal year ended June 30, 2001 are as follows (stated in
thousands):

Balance Balance
June 30, June 30,
2000 Additions Transfers Deletions 2001

Land $ 81,049 § B,737 3 576 $ 207 $ 89,055

Buildings and Machinery 96,450 17,710 173 812 113,521

Streets and Sidewalks 338,865 21,686 4,843 196 365,198

Equipment 49 810 1,639 - 10,197 41,252

Furniture and Fixtures 2,342 45 - 466 1,921
Improvements - General '

and Parks 101,174 7,653 19,230 693 127,364

Construction in Progress 26,641 13,089 (24,822} - 14,908

$ 607231 § 68559 $ - % 12571 $ 753219

As of June 30, 2001 the City has outstanding authorizations for general governmental capital projects in
progress in the amount of $43,816,697 with $28,909,194 in unexpended commitments. Financing for these
commitments is within existing capital project ordinances and should not require future financing.

Fixed Assets - Proprietary Funds

Fixed assets of the enterprise funds at June 30, 2001 consist of the following (stated in thousands):

Mass Water and Parking
Transit Sewer Facitities
Fund Fund Fund Total
Land $ 989 % 13708 § 8,051 $ 22,748
Water and Sewer Systems - 486,255 - 486,255
Buildings and Machinery 3,799 56,428 - 60,227
Parking Decks - - 33,866 33,866
Buses 13,488 - - 13,488
Equipment 506 12,482 156 13,144
Furniture and Fixtures 26 14 - 40
Improvements 769 2,720 112 3,601
Construction in Progress - 6,487 5,514 12,001
Total Fixed Assets 19,577 578,094 47,699 645,370
Less Accumulated
Depreciation 9,283 125,536 6,680 141,499
Fixed Assets, Net $ 10204 § 452558 § 41019 § 503,871
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Fixed assets of the internal service funds at June 30, 2001 consist of the foliowing (stated in thousands):

Print Equipment
Services Fund Replacement Fund Total
Equipment 3 63 $ 23,604 $ 23,667
Less Accumulated Depreciation _ 58 6,443 6,501
Fixed Assets, Net § 5 $ 17,161 $ 17,166

As of June 30, 2001 the City has outstanding autherizations for enterprise capital projects in progress
amounting to $15,269,625 with $8,782,738 in unexpended commitments. Funding for these commitments is

within project ordinances and shouid not require future financing.

Note 4. Long-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2001:

General Long-Term Debt:
General Chligation Bonds
Installment Financing

Agreement
_ Other Installment Obligations

Reimbursement Contracts

Earned Vacation Pay -

Accrued Landfill Closure and
Postclosure Costs

Total General Long-Term Debt

Enterprise Debt:

General Obligation Bonds:
Water and Sewer
Parking Facilities

Revenue Bonds

Installment Financing
Agreement

Other Installment Obligations:

Parking Facilities
Reimbursement Contracts
Earned Vacation Pay

Total Enterprise Debt

Internal Service Fund Debit:
Installment Financing
Agreement
Earned Vacation Pay

Total Internal Service Debt
Total Debt

Balance Balance
June 30, 2000 Additions Retirements June 30, 2001
$ 110,695000 % - % 8,560,000 $ 102,135,000
9,404,237 - 388,820 9,015,417
3,076,322 7.885 997,621 2,086,586
10,455 - 6,612 3,843
9,817,245 515,066 - 10,332,311
2,991,294 734,509 428,603 3,297,200
135,994,553 1,257,460 10,381,656 126,870,357
38,505,000 - 4,805,000 33,700,000
11,815,000 - 1,235,000 10,580,000
57,410,000 22,670,000 1,475,000 78,605,000
16,575,180 2,194,447 813,051 17,956,576
8,380,213 10,445,000 2,784,232 16,050,981
141,612 - 85,116 56,496
785,484 151,618 - 937,102
133,622,489 35,461,065 11,197,399 157,886,155
12,750,000 14,735,000 3,015,000 24,470,000
7,031 1,666 - 8,697
12,757,031 14,736,666 3,015,000 24,478,697
$ 282374073 $ 51455191 $ 24,594,055 §$ 309,235,209
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The current year additions to the general long-term installment notes include noncash related financing
activities in the amount of $7,885.

A. General Obligation Bonds

The City has issued general obligation bonds to provide funds for the acquisition and construction of major
capital facilities related to both general government and proprietary activiies. The bonds are direct
obligations and pledge the full faith and credit of the City. The utility related issues are expected to be repaid
with user charges and the remaining bonds are expected to be repaid with General Fund revenues. Interest
on the bonds is payable semi-annually.

General obligation bonds outstanding at June 30, 2001 are as foliows:
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Balance
Date Armount of Qutstanding
Description Interest Date Series Original June 30,
Rates Issued Matures Issue 2001
General Government
Housing-Series 1991 6.0%106.5% 12/1/91 6/1/69 $ 3,000,000 3 1,650,000
Street/Sidewalk-Series 1992 6.1% 4/1/92  4/1/02 10,700,000 550,000
Housing-Series 1992B-Taxable 8.2%1t08.25% 4/1/92  4/1/12 2,250,000 1,350,000
G.0. Refunding-Series 1993 47%1t05.0% 5M1/93  2/1/09 30,335,000 17,390,000
Parks/Recreation-Series 1993 51% 0 5.25% 5M/93  5MM3 3,800,000 2,280,000
Housing-Series 1993 51% 1t 525% 5M1/93  5/M1M3 1,200,000 720,000
Street/Sidewalk-Series 1994 5.40% 9/1/94  3M1/04 4,645,000 800,000
Housing-Series 1994B-Taxable 7.75%108.0% 91/94  311/11 2,900,000 2,250,000

* Parks-Series 1996 5.2%t053% 6/1/96  6/1/16 27,900,000 22,685,000
Housing-Series 1996 54%1t0575% ©/1/96  6/1/16 2,280,000 1,725,000
Fire Station-Series 1996 52%t053% 6/1/96  6/1/16 2,145,000 1,620,000
Public Improvement Refunding -

Serigs 1997 4.25%t0 5.0% 10M1/97  4/1/M12 22,255,000 19,595,000
Housing-Series 1997-Taxable 6.7% 10/1/97 41116 3,920,000 3,470,000
GO Refunding, Series 1998 3.5%to4.2% 12/1/98 6/1/12 6,740,000 5,950,000
Street Improvement, Series 1998 43%to4.4% 12/1/98 6/1/17 22,000,000 20,100,000

Total General Government 102,135,000
Enterprise
Water and Sewer:

' Sanitary Sewer-Series 1992 6.10% 41792 4/1/02 15,000,000 750,000
Water Refunding-1993 4.7% and 4.8% 5/1/93  2/1/03 12,160,000 685,000
Sewer Refunding-1993 47%t050% 51/93  2/1/06 4,260,000 1,540,000
Sanitary Sewer Series-19893 51%to 5.25% 5/1/93  5/1M13 4,100,000 2,500,000
Water - Series 1996 52%t053% 6/1/96 6/1/16 11,120,000 8,665,000
Sanitary Sewer, Series 1996 52%t053% 6/1/96 6/1/16 6,880,000 5,175,000
Sanitary Sewer Refunding -

Series 1997 425%t05.0% 10/1/97 4/1/12 16,325,00 14,385,000

Water and Sewer Tofal 33,700,000
continued



Degcription

Enterprise, continued

Parking Facilities :

Parking Refunding-1993

Parking Facilities Refunding
Series 1897

Parking Facilities, Series 1997

Parking Facilities Total

Total Enterprise

Total Bonded indebtedness

Date
interest Date Series
Rates Issued Matures
4.70% 5/1/93  2/1/02
4.25% to 5.0% 10/1/97 4/11/12

4.70% to 5.0%

10/1/97  4/1/16

Amount of
Original
Issue

2,580,000

3,230,000
8,670,000

Balance
Qutstanding
June 30,
2001

260,000

2,850,000
7,470,000

10,580,000

44,280,000

146,415,000

Annual requirements to retire principal ($146,415,000) and interest ($48,692,949) on general obligation
bonded indebtedness as of June 30, 2001 are as follows:

Fiscal Year General Enterprise Interest
Ending June 30 Governmental Funds Payments Total

2002 9,145,000 4,930,000 3 7,299,240 21,374,240
2003 9,405,000 4,330,000 6,613,182 20,348,182
2004 8,885,000 4,145,000 5,962,821 18,992,821
2005 8,910,000 4,095,000 5,341,800 18,346,800
2006 8,845,000 4,070,000 4,685,575 17,600,575
2007-2017 56,945,000 22,710,000 18,790,331 98,445,331
$ 102,135,000 $ 44,280,000 $ 48,692,949 195,107,949

Status of Bond Authorizations

The following represent continuing authorization of general obligation bonds, which were unsold at

June 30, 2001:

May 5, 1998 Authorization

Street iImprovement

September 5, 2000

Street Improvement
Housing

Parks and Recreation

16,000,000
75,000,000
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Defeased Debt

The City has defeased certain general obligation bonds by placing the proceeds of new bonds in an
irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly, the trust
account assets and liability for the defeased bonds are not included in the City’s financial statements. During
2000-01 there were no such advance refunding transactions. At June 30, 2001, a total of $18,295,000 of
bonds outstanding are considered defeased.

B. Revenue Bonds
The City has issued revenue bonds to fund various water and sewer utility capital projects, including the most
recent issue of $22,670,000 in 2001. The bonds are repaid from utility user charges. Annual requirements to

retre principal ($78,605,000) and interest ($53,195417) on all revenue bond indebtedness as of
June 30, 2001 are as follows:

Fiscal Year

Ending June 30 Principal Interest Total
2002 $ 1,965,000 $ 3,932,499 $ 5,897,499
2003 2,145,000 3,681,116 5,826,116
2004 2,235,000 3,592,931 5,827,931
2005 2,325,000 3,499,706 5,824,706
20086 2,420,000 3,401,043 5,821,043

2007-2026 67,515,000 35,088,122 102,603,122

$ 78,605,000 $ 53,195417 $ 131,800,417

A trust agreement, dated December 1, 1996, between the City and First Union National Bank of North
Carolina, as trustee, authorizes and secures all outstanding revenue bonds. Certain financial covenants are
contained in the trust agreement, controlled by the trustee, including the requirement that the City maintain a
long-term debt service coverage ratio on all utility debt of not less than 1.00. The City was in compliance with
all such covenants during the fiscal year ended June 30, 2001.

C. Other Long-Term Obligations

Other long-term obligations include reimbursement contracts, capital lease obligations, certificates of
participation, instalment financing agreements, earned vacation pay and landfill closure and postclosure
costs. The total amount to be paid in the future periods including interest on certificates, instaliment financing
agreements and other installment obligations is $104,712,689. Interest is also paid on reimbursement
contracts at a rate of 4 percent per year, however, the future amount to be paid on existing contracts has not
been determined.

Reimbursement Contracts;

Outstanding principal balances for reimbursement contracts at June 30, 2001 are $56,496 for enterprise
funds and $3,843 for general government funds.

Instaliment Financing Agreements:
The City has entered into an installment financing agreement, bearing interest at a rate of 6.40 percent to
finance an amphitheater which is reported in the general fixed assets account group. Principal and interest

requirements will be provided by appropriation in the year in which they become due. Annual maturities are
as follows:
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Fiscal Year

Ending June 30 Principal Interest Total
2002 3 414,103 3 570,465 3 984,568
2003 441,029 543,539 984 568
2004 469,706 514,862 984,568
2005 500,249 484,319 984,568
2006 532,777 451,791 984,568

2007-2015 6,657,553 2,203,558 8,861,111
$ 9,015,417 $ 4,768,534 $ 13,783,951

Annual maturities on other long-term installment financing agreements in the Parking Facilities Fund,
including the Cabarrus Street and the South Street Parking Decks are as follows:

Fiscal Year :

Ending June 30 Principal interest Total
2002 $ 488,899 $ 836,341 % 1,325,240
2003 1,028,249 794,501 1,822,750
2004 1,014,004 739,563 1,753,567
2005 1,038,624 684,303 1,722,927
2006 1,058,498 627,880 1,686,378

2007-2021 11,422,707 3,634,738 15,057,445

$ 16,050,981 $ 7,317,326 $ 23,368,307

The City has issued cerificates of participation to fund an internal service fund for the purchase of rolling
stock equipment for a two-year period. Principal and interest requirements will be provided by appropriation
in the year in which they become due. Annual maturities are as follows:

Fiscal Year
Ending June 30 Principal Interest Total
2002 $ 5,775,000 $ 1,063,561 3 6,838,561
2003 6,035,000 735,885 6,770,885
2004 6,320,000 453,030 6,773,030
2005 3,090,000 239,750 3,329,750
2006 3,250,000 81,250 3,331,250

$ 24,470,000 5 2,573.476 S 27,043,476

Other City obligaticns include installment purchase agreements for various capital equipment and various
installment notes. These agreements and notes bear interest at rates from 2.6 percent to 9.0 percent.
Principal and interest requirements wili be provided by appropriation in the year in which they become due.
Annual maturities on installment purchase agreements and notes are as follows:
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Enterprise

Fiscal Year General Government Water and Sewer
Ending June 30 Principal Interest Principal Interest Total

2002 $ 734568 § 131,220 $ 1,413,051 $ 735,349 $ 3,014,188
2003 388,372 108,282 1,413,051 598,822 2,508,527
2004 290,785 87,084 1,413,051 552,944 2,343,864
2005 297,756 69,843 1,413,051 507,014 2,287,664
2006 20,607 55,935 1,413,051 460,157 1,949,750

2007-2021 354,498 296,114 10,891,321 2,235,381 13,777,314

$ 2,086,586 S 748,478 $§ 17,956,576 $ 5,089,667 $ 25,881,307

Earned Vacation Pay:
Earned vacation pay consists of $10,332,311 for general government and $Q45,799 for proprietary funds.
Landfill Closure and Postclosure Costs:

The amount recorded as general governmental debt for landfill closure and postclosure costs is
$3,297,200.

D. Other Disclosures
Fixed Assets:

Fixed assets have been recorded in the General Fixed Assets Account Group and in the Proprietary Funds
‘related to the installment financing agreements and other installment notes.

Legal Debt Margin:
The City's legal debt margin per State Statutes at June 30, 2001 is $1,742,303,710.
Operating Leases:

During 2000-01 total rental payments on noncancelable operating leases was $2,404,771. The following is a
schedule by years of minimum future rentals on noncancelable operating leases as of June 30, 2001:

Fiscal Year
Ending June 30

2002 $ 2,153,043
2003 1,515,649
2004 692,751
2005 84,764
2006 42,382

$ 4,488,589

During the year ended June 30, 2001 the City paid rent on a 98-acre tract of land for the calendar year 2001.
During the term of this lease, the City and the landlord have option rights to invoke the sale/purchase of the
property. During fiscal year 2001, the fandlord exercised the sale option, and the City accepted, on one-fifth
of the property. In the event that the landlord further exercises sale options and the City accepts, or the City
exercises the purchase option, the City is committed to purchase the remaining property far $2,200,000.
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Note 5. Employee Retirement Plans
I. North Carolina Local Government Employees’ Retirement System

Plan Description.  The City contributes to the statewide Local Government Employees’ Retirement
System {LGERS); a cost-sharing multiple-employer defined benefit pension plan administered by the
State of North Carolina. LGERS provides retirement and disability benefits o plan members and
beneficiaries. Article 3 of G.S. Chapter 128 assigns the authority to establish and amend benefit
provisions to the North Carolina General Assembly. The Local Government Employees’ Retirement
System s included in the Comprehensive Annual Financial Report (CAFR) for the State of North Carolina.
The State’s CAFR includes financial statements and required supplementary information for LGERS.
That report may be obtained by writing to the Office of the State Controller, 1410 Mail Services Center,
Raleigh, North Carclina 27699-1410, or by calling {919) 981-5454.

Funding Policy. Plan members are required to contribute six percent of their annual covered salary. The
City is required to contribute at an actuarially determined rate. For the City, the current rate for employees
not engaged in law enforcement and for law enforcement officers is 4.80 percent and 4.47 percent,
respectively, of annually covered payroll. The contribution requirements of members and of the City are
established and may be amended by the North Carolina General Assembly. The City’s contributions to
LGERS for the years ended June 30, 2001, 2000, and 1999 were $5,347,379, $4,998,591, and $4,479,152,
respectively. The contributions made by the City equaled the required contributions for each year.

il. Law Enforcement Supplemental Plans
Supplemental Retirement Income Plan for Law Enforcement Officers

Plan Description. The City contributes to the Supplemental Retirement Income Plan (Plan), a section 401(k)
defined contribution pension plan administered by the Department of State Treasurer and a Board of
" Trustees. The Plan provides retirement benefits to law enforcement officers employed by the City. Article 5
of G.S. Chapter 135 assigns the authority to establish and amend benefit provisions to the North Carclina
General Assembly.

Funding Policy. Article 12E of G.S. Chapter 143 requires the City to contribute each month an amount equal
to five percent of each officers’ salary, and all amounts collected are vested immediately. Also, law
enforcement officers may make voluntary contributions to the plan. Contributions for the year ended
June 30, 2001 were $2,087,757, which consisted of $1,404,809 from the City and $682,948 from the law
enforcement officers.

Law Enforcement Officers’ Special Separation Allowance
Plan Description:

The City administers a public employee retirement system (the “Separation Allowance”), a single-employer
defined benefit pension plan that provides retirement benefits to the City’s qualified sworn law enforcement
officers. The Separation Allowance is equal to .85 percent of the annual equivalent of the base rate of
compensation most recently applicable to the officer for each year of creditable service. The retirement
benefits are not subject to any increases in salary or retirement allowances that may be authorized by the
General Assembly. Article 12D of G.S. Chapter 143 assigns the authority to establish and amend benefit
provisions to the North Carofina General Assembly. The Separation Allowance is reported in the City’s report
as a pension trust fund. A separate stand-alone report is not issued.

All full-time City law enforcement officers are covered by the Separation Allowance. At December 31, 2000,
the Separation Allowance’s membership consisted of:
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Retirees and beneficiaries cufrently receiving benefits 96
Current active employees 573
Total 669

Summary of Significant Accounting Policies:

Basis of Accounting. Financial statements for the Separation Allowance are prepared using the accrual
basis of accounting. Employer contributions to the plan are recognized when due and when the City has
made a formal commitment to provide the contributions. Benefits are recognized when due and payable in
accordance with the terms of the plan.

Method Used fo Value Investments.  The City pools money from several funds, including the Law
Enforcement Officers’ Separation Allowance Fund. All such pooled cash and investments are considered
cash and cash equivalents, which approximates fair value.

Contributions:

The City is required by Article 12D of G.S. Chapter 143 to provide these retirement benefits and has chosen
to fund the amounts necessary to cover the benefits eamed by making contributions based on actuarial
valuations. For the current year, the City contributed $1,452,446, or 5.51 percent of annual covered payroll.
There were no contributions made by employees. The City's obligation to contribute to this plan is
established and may be amended by the North Carolina General Assembly. Administrative costs of the
Separation Allowance plan are financed through investment earnings.

Annual Pension Cost and Net Pension Obligation:

The City’s annual pension cost and net pension obligation to the Separation Allowance for the current year
were as follows:

Employer annual required contribution $ 1,323,397
Interest paid on pension obligation (81,335)
Adjustment to annual required contribution 156,044
Annual pension cost 1,398,106
Employer contributions made for current fiscal year 1,452,446
increase in net pension obligation (54,340)
Net pension obligation beginning of fiscal year {(1,121,858)
Net pension obligation end of fiscal year $ (1,176,198)

The annual required contribution for the current year was determined as part of the December 31, 1999
actuarial valuation using the projected unit credit actuarial cost method. The actuarial assumptions included
(a) 7.25 percent investment rate of return and (b) projected salary increases ranging from 4.4 percent to 8.5
percent per year. ltem (b) included an inflation component of 3.75 percent. The assumptions did not include
post-retirement benefit increases. The actuarial value of assets was market value. The unfunded actuarial
accrued liability is being amortized as a level dollar amount on a closed basis. The remaining amortization
period at December 31, 1999 was 10 years.

Trend Information:

Fiscal Annual Percentage of Net Pension

Year Pension APC Obligation End

Ending Cost (APC) Contributed of Year
June 30, 1999 $1,050,012 83.52% $ {1,060,980)
June 30, 2000 $1,151,244 105.29% $ (1,121,858)
June 30, 2001 $ 1,398,106 103.89% $ (1,176,198)
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The negative amounts shown above as the net pension obligations represent asset amounts or prepaid
expenses. At these year-ends, there was no net pension obligation. Other required supplementary
information is included in the Required Supplemental Financial Data.

lll. Suppiemental Retirement Plan

Supplemental Retirement Plan - Section 401ta

Plan Description. The City contributes matching amounts to a Section 401a Money Purchase Pension Plan
for the purpose of providing supplemental retirement benefits to general employees. This plan is a defined
contribution plan and is reported as a pension trust fund. The plan is managed by Chicago Trust Company
with investment options being exercised by employees.

Funding Policy. For each eligible employee who contributes a minimum of .3 percent of salary to a Section
457 Supplemental Retirement Plan, the City contributes double this percentage of salary (to a maximum of
1.75 percent) into the 401a plan. During 2000-01, the City contributed $913,823 to the plan.

Note 6. Landfill Closure and Postclosure Care Costs

State and federal laws and regulations require the City to place a final cover on its Wilders Grove Landfilt site
when it stops accepting waste and to perform certain maintenance and monitoring functions at the site for
thirty years after closure. By reguiation, the landfill was closed for waste disposal on December 31, 1897.
Although closure and postclosure care costs will be paid only near or after this date, the City reports a portion
of these closure and postclosure care costs as general fong-term obligations incurred in each period based
on landfill capacity used as of each balance sheet date. The $3,297,200 reported as landfill closure and
postclosure liability as of June 30, 2001 represents the cumulative amount reported to date based on 100%
of the estimated capacity of the landfill. This amount is based on what it would cost to perform remaining
closure and postclosure care in 2001. Actual costs may be higher due to inflation, changes in technology, or
changes in regulations.

The City is required by state and federal laws and regulations to demonstrate financial assurance for closure
and postclosure care. The City is in compliance with these requirements, and, demonstrated such by

completion of the local government financial test as submitted to the North Carolina Depariment of
Environment and Natural Resources on October 27, 2000.

Note 7. Interfund Transactions

Individual fund interfund receivable and payable balances at June 30, 2001 are as follows:

Interfund Interfund
Fund Receivables Payables
General Fund $ 882,914 3 14,325
Special Revenue Funds:
Grants Fund - 280,693
Sales Tax Fund 64,674 -
Community Development Fund - 260,809
General Capital Projects Funds:
Convention Center and Memorial Auditorium Fund - 2,000,000
Enterprise Funds:
Mass Transit Fund - 305,116
Water and Sewer Fund - 87,957
Parking Facilities Fund 2,000,000 -
Internal Service Funds:
Equipment Replacement Fund 14,325 -
Fiduciary Funds:
Occupancy Tax Fund - 13,013
$ 2,961,913 $ 2,961,913
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A summary of interfund operating transfers by fund type for the fiscal year ended June 30, 2001 is as follows:

Fund Type Amount
Transfers from QOther Funds
General Fund 16,236,572
Special Revenue Funds 2,234,496
General Capital Projects Funds 11,062,474
Enterprise Funds 8,640,566
Internal Service Funds 1,724,909
39,899,017
Transfers to Other Funds
General Fund 9,820,836
Special Revenue Funds 27,853,494
General Capital Projects Funds 402,556
Enterprise Funds 1,022,131
Internal Service Funds 800,000
$ 39,809,017

The foliowing residual equity transfers were made for the fiscal year ended June 30, 2001:

From To Amount
General Capital Projects Funds: Enterprise Funds:
Street Imprevement Fund Mass Transit Fund $ 109,458

Residual equity transfers to the Mass Transit Fund are reported as additions to contributed capital during the
period in which these funds are utilized for the acquisition and construction of capital assets.

Note 8. Contributed Capital and Capital Contributions

Contributed Capital. Prior to July 1, 2000 grant proceeds and other contributions received for the purchase
or construction of fixed assets and the fair market value of property donated or annexed by the City were
accounted for as contributed capital within the applicable proprietary fund. In accordance with requirements
of GASB Statement No. 33 Accounting and Financial Reporting for Nonexchange Transactions, effective
July 1, 2000 only contributions from other funds for such capital purposes are recognized as contributed
capital. All other contributions to proprietary funds are recognized as capital contribution revenues within the
applicable fund. Contributed capital which is externally restricted for capital acquisition or construction is
amortized over the useful life of the related asset and transferred to retained earnings. The changes in
contributed capital during the fiscal year 2000-01 are as follows:

Enterprise Funds:

Mass Water Parking
Transit and Sewer Facilities
Fund Fund Fund Total
Balance, Beginning of Year $ 8,611,717 § 169,836,181 $ 11,045639 $ 189,493,537
Additions 288,989 - - 288,989
Amortization {950,519) {4,517,017) - (5,467,536)
Balance, End of Year $ 7,950,187 S 165319164 § 11045630 $ 184,314,990
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The contributed capital balances for the Internal Service Funds at June 30, 2001 were as follows:
Print Services Fund $ 186,643
Equipment Replacement Fund $ 5,272,459
There was no contributed capital activity in the Internal Service Funds during 2000-01.
Capital Contributions. As noted above, external contributions to proprietary funds, previously accounted for
as contributed capital are now recognized as revenues in accordance with GASB Statement No. 33. During

fiscal year 2000-01, capital contributions were recognized in the applicable proprietary funds as follows:

Enterprise Funds:

Mass Water
Transit and Sewer
Fund Fund Total

Federal and State Capital Grants $ 2,600,898 $ - 3 2,600,896
Utilities Construction Assessments - 1,223,661 1,223,661
Annexations and Developers Contributions - 12,317,004 12,317,004
Town of Garner Utilities System Merger - 32,966,458 32,966,458
Total Capital Contributions Revenue $ 2,600,896 $ 46,507,123 $ 49,108,019

There was no capital contribution activity in the Parking Facilities Fund or in the Internal Services Funds
during 2000-01.
Note 9. Segment Information - Enterprise Funds

The City maintains three enterprise funds, which provide transit, water and sewer, and parking services.
Segment information for the fiscal year ended June 30, 2001 is as foliows (stated in thousands):

Mass Water Parking Total
Transit and Sewer Facilities Enterprise
Fund Fund Fund Funds
Operating Revenues $2426 $ 53,650 $ 2,268 $ 58,344
Depreciation Expense 1,061 11,954 831 43,846
Operating Income (Loss) (9,593) 5,341 1,009 (3,243)
Operating Grants and Shared
Revenues 3,258 - - 3,258
Operating Transfers In (Out) 5,314 (822) 3,126 7,618
Capital Contributions 2,601 46,507 - 49,108
Net Income 1,469 50,420 3,389 55,278
Contributed Capital:
Contributions 289 - - 289
Fixed Assets:
Additions 2,890 59,239 5,794 67,923
Deletions 1,234 3,812 2,973 8,019
Total Assets 14,137 571,849 57,095 643,081
continued
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Mass Water Parking Total

Transit and Sewer Facilities Enterprise
Fund Fund Fund Funds

Segment Information, continued
Bonds and Other Long-

Term QObligations

Payable from Operating

Revenues $ 34 $ 131,213 $ 26,640 $ 157,887
Total Equity 12,650 417,440 29,051 459,141

Note 10. Mass Transit Fund

The City established the Mass Transit Fund to account for the operations and capital acquisitions of the City-
wide transit system, which is operated and managed by ATC Management Corporation under an agreement
with the City. In 2000-01, the City paid ATC Management Corporation a fee of $271,401 and reimbursed all
losses incurred.

The City subsidizes all operating losses with assistance from the Federal Transit Administration and the State
of North Carolina.

Note 11. Commitments and Contingencies
Claims and Legal Actions

The City generally follows the practice of recording liabilities resulting from claims and legal actions only when
- they are probable and reasonably estimable. At June 30, 2001, the City was party to various claims and legal
actions; provision has been made in these financial statements for the estimated and contingent liabilities
incident thereto. In the opinion of the City's legal counsel and management, the outcome of legal matters
referred to above will not significantly impact the overall financial position of the City of Raleigh.

Commitment - Enterprise Funds

The City has entered into a raw water storage contract with the U. S. Corps of Engineers for raw water usage
of up to 100 million gallons per day from Falls Lake. The contract requires that the City pay certain capital
and operating costs of the lake which are dependent upon future costs of operation. It is estimated, at this
time, that the future annual cost to the City will not exceed $655,000.

Commitments - Construction Projects

At June 30, 2001, the City has $8,782,738 in water and sewer project obligations. These obiligations are fully
budgeted and are being financed primarily by Federal and State loans, general obligation bond proceeds,
and revenue bond proceeds.

In addition, the City has $28,909,194 in general government project obligations at June 30, 2001. These
obligations relate to such projects as street construction, redevelopment projects and community center and
park construction. These projects are fully budgeted and the funding for these governmental projects is
indicated through designations of fund balance at June 30, 2001,

Commitment - Loan Guarantees

The City is loan guarantor in two development programs, as follows. The City has provided a loan guaranty
to Bank of America, in the amount of $275,000. The guaranty provides the borrower, CMA
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Associates Limited Partnership, financial assistance in connection with the construction and operation of
an apartment project at City Market, in accordance with the City's Downtown Housing Redevelopment
Program.

Also, the City has provided a loan guaranty to a program established by the City and twelve area financial
institutions known as The Small Business Success Fund. The maximum amount of the guaranty is
$300,000. The guaranty provides funding to cover any loan losses incurred by the program, limited to thirty
percent of the outstanding loans or $300,000, whichever is less. At June 30, 2001, thirty percent of the
outstanding loans totaled $65,253.

Contingency — Federal and State Assisted Programs

The City has received proceeds from several federal and state grants. Periodic audits of these grants are
required and certain costs may be questioned as not being appropriate expenditures under the grant
agreements. Such audits could result in the refund of grant moneys to the grantor agencies. The City has
received such notice from the U.S. Department of Justice that grant funds in the amount of $187,650 and
interest of $25,771 related to grant 98LBVX3277 must be returned. As a result of a financial monitoring
review, the Department found that the grant funds were not expended during the grant expenditure period.
The City is appealing the finding as the funds were fully obligated by contracts and purchase orders within the
grant expenditure period. Payment was withheld pending satisfactory and complete performance by the
vendors involved in the project. Management believes that this refund, if required, and any other refunds will
be immaterial. No provision has been made in the accompanying financial statements for the refund of grant
moneys.

Note 12. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; natural disasters; and medical and dental claims for employees,
" retirees, and dependents.

The City protects itself from potential toss through a combination of self-insurance retention plus the
purchase of commercial insurance for various primary and excess coverages. There were no significant
changes in insurance coverage from the prior year. No settlements, individually or in the aggregate, have
exceeded the City's coverage limits or its own retention during the past three fiscal years.

City insurance coverages include General Liability, Automobile Liability, Police Liability, Automobile
Comprehensive, Real and Persona! Property, Municipal Equipment, Electronic Equipment, and Boiler and
Machinery. For liability, the City self-insures the first $1,000,000 per occurrence, with excess coverage of
$10,000,000 per occurrence and an annual aggregate stop-loss of $3,000,000 purchased through the private
sector. For property, the City self-insures the first $100,000 per occurrence, with excess coverage up to the
replacement value purchased through the private sector. The City continues to self insure for Public Officials
Liability.

Workers' Compensation coverage is provided by a $500,000 per occurrence seif-insured retention with
commercial excess coverage of $1,000,000 on claims exceeding $500,000.

The City provides medical and dental coverage for employees and retirees. Employees can provide
dependent coverage, if desired.

The City, as allowed by GASB Statement No. 10 Accounting and Financial Reporting for Risk Financing and
Related Insurance Issues, uses internal service funds, the Risk Management Fund and the Employees’
Health Benefits Fund, to account for its risk financing activities. The claims liability total of $7,943,183
reported for these two internal service funds at June 30, 2001, is based upon the requirements of Statement
10, which require that a liability for claims be reported if information prior to the issuance of the financial
statements indicates that it is probable that a liability has been incurred at the date of the financial statements
and the amount of the loss can be reasonably estimated. Claims liabilities reported include an estimate for
claims incurred but not reported. The changes in reported claims liabilities in fiscal years 2000-01 and 1999-
00 are as follows:
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2001 2000

Insurance claims payable, beginning of year $ 7,511,634 $ 7,246,222
Current year claims and changes in estimates 14,405,792 11,631,807
Claim payments {13,974,243) (11,366,399)
Insurance claims payable, end of year § 7,943,183 $ 7,511,634

The City reports the amount of its medical and dental trust that is not reported as claims liability at year-end
as retained earnings of the Employees’ Health Benefits Fund. As previously noted, this fund has a fund
equity deficit at June 30, 2001 of $1,480,115. The deficit results from the liability for claims incurred but not
reported at Jume 30, 2001.  All actual known claims at June 30, 2001 are fully funded. The liability for
incurred but not reported claims will be funded from increases in the City’s contributions and employee rate
increases for dependent coverage.

At June 30, 2001, the City has cash reserves in the Risk Management Fund of $3.4 million to cover future
risk in excess of recognized liabilities. As noted, the recognized liabilities of the Employees’ Health Benefits
Fund in excess of available cash will be funded from contribution increases in 2001-02.

Note 13. Post-Employment Benefits

In addition to the pension benefits described in Note 5, City policy provides for post-employment health care
and life insurance benefits for retired or disabled employees who have met eligibility requirements through
age and/or service. The health care benefits terminate when individuals become eligible for Medicare
coverage at age 65. For retirees over age 65, the City subsidizes the cost of a Blue Cross Bilue Shield
. Medicare supplement plan by up to $40 per month for each eligible retiree. Life insurance benefits range
from $1,000 to $1,750, except for disability retirees whose benefit equals their insured annual salary amount
at time of disability until age 65 when the coverage becomes $1,750 depending on length of service.

At June 30, 2001, there were 570 City retirees receiving health care benefits, 180 of which also have
dependent coverage. The City pays all of the cost of coverage for the retirees and those who select to have
dependent health care pay for this at the City's group rate. In addition, 130 City retirees are currently enrolied
in the City Medicare supplement plan. There are 819 City retirees who have life insurance benefits.

For the fiscal year ended June 30, 2001, the City paid $959,835 for retiree health care coverage, $65,480 for
Medicare supplement coverage, and $176,763 for retiree life insurance coverage. Medical and life insurance
claims paid on retirees for the fiscal year ended June 30, 2001 were $2,513,381 and $89,912, respectively.

Note 14. Interest Expense

The City capitalizes material interest costs related to enterprise fund construction projects. The objective of
interest capitalization is to reflect the total asset cost and to provide the related depreciation charges against
revenues of future periods that benefit from the asset use. However, general government asset construction
interest is not capitalized because general government resources are not measured in terms of related asset
utilization.

Enterprise fund construction projects are normally financed with tax-exempt borrowings and grants. Interest
earnings on the investment of borrowings and grant proceeds during the construction period were netted
against interest costs incurred for purposes of determining the amount of interest subject to capitalization.
The net interest capitalized for fiscal year 2001 was $230,942.

The total interest paid during fiscal year 2001 in the enterprise, governmental and internal service funds
was $6,552,265, $6,324,449, and $431,603, respectively.
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Note 15. Excess of Expenditures Over Appropriations

For the fiscal year ended June 30, 2001 excesses of expenditures over appropriations at the level of budget
ordinance control consist of the following:

Over
Actual Budget Budget
General Fund:
Refunds and Other $ 5654 $ 976 $ 4678
Water and Sewer Operating Fund:
Refunds and Other 78,453 - 78,453
Bad Debt Expense 544,086 - 544 086

Note 16. Deferred Revenue

The City records General Fund receivable amounts as deferred revenue when the amounts are not
considered to be both measurable and available. Deferred revenue is also reported in the Special Revenue
and General Capital Project Funds for certain other amounts, which have been received by the City but are
not considered earmed at year-end.

At June 30, 2001, the following amounis were recorded as deferred revenue:

Special General
General Revenue Capital Projects

Amounts Arising from Cash:

Police Informant Fund $ 41,662 $ - S -
Cemetery Cash Fund 7,836 - -
Cafeteria Plan Cash 13,0928 - -
Deferred Vehicle Taxes 339,048 - -
Grants, Program Income - 828,281 -

$ 402,474 5 828,281 $ -

Amounts not Arising from Cash:

Assessments Receivable 257,575 - 521,368
Taxes Receivable 1,561,553 - -
Loans Receivables 519,314 26,897,806 -
2,338,442 26,897 806 521,368

Total $ 2,740,016 $ 27,726,087 $ 521,368

Note 17. Related Organizations

The Raleigh Housing Authority. The Raleigh Housing Authority (Authority) assists in providing housing for
jow income, elderly and disabled residents of the City. The Mayor appoints all members of the Authority's
governing body, but the Authority is not otherwise financially accountable to the City. The City has no
responsibility in selecting the management of the Authority. The primary revenue sources for the Authority
are federal grants and program revenues. Financial transactions between the City and the Authority reflect
contractual agreements between the parties for the provision of specific services by the Authority for the City.

36



The City is not responsible for financing any deficits of the Authority nor is it entitied to any surplus. In
addition, the City does not guarantee any debt of the Authority and such debt is not included in determining
the City's statutory debt limit.

The City has loaned the Raleigh Housing Authority funds to provide specific maintenance services. The
loans are presently being repaid and are accounted for in the City's financial statements. The Authority does
not meet the criteria to be included in the City's financial reporting entity.

The Raleigh Historic Districts Commission, Inc. The Raleigh Historic Districts Commission, Inc.
(Commission) was formed in 1993 to exercise jurisdiction for all historic properties and historic overlay
districts within Raleigh's city limits and extraterritorial jurisdiction. The Commission consists of 12 members
appointed by the City Council. Revenues to support the Commission come from private contributions and
grants from local and state governments. The City provides ongoing financial support for the Commission,
which is included in the City's financial statements. The not-for-profit organization does not meet the criteria
to be included in the City’s financial reporting entity.

The Raleigh Parking Deck Associates, Inc. A for-profit corporation established to finance and construct a
parking deck is reflected in substance through a capital lease with the City. The corporation does not meet
the criteria to be included in the City's financial reporting entity.

Note 18. Interlocal Agreement with Wake County

Pursuant to enabling legislation in 1991, the City of Raleigh and Wake County entered into an interlocal
agreement to provide for the funding of various projects and facilities from the proceeds to be realized
from the levy of a county-wide room occupancy tax and a prepared food and beverage tax. The proceeds
and distributions of the taxes are accounted for in an expendable trust fund maintained by the County.
The City, by terms of the enabling legislation, is granted specific aliocations of the taxes, but has entered
into the interiocal agreement requiring joint action of the City and County governing bodies to expend both
the City and County allocations.

During 2000-01, the City received distributions of $3,000,000 from the trust for the construction and
support of the Performing Arts and Convention Center Complex. At June 30, 2001 the balance in the
trust maintained by the County was $4,418,658, which is not available to the City except for current and
future projects jointly determined by the City and the County. The City will receive $1,000,000 in 2001-02
for the continuing support of the Performing Arts and Convention Center Complex.

A tri-party agreement exists between the City of Raleigh, Wake County and the Centennial Authority, a
public body created by the State of North Carolina to construct and govern operations of a multi-purpose
regional sports and entertainment complex, which opened in October, 1999. Through the interiocal and
tri-party agreements, part of the funding for this construction has been provided by the trust. Future
receipts from the taxes are committed by the Authority for operating support and repayment of the
Authority’s debt.

Note 19. Joint Venture

The Greater Raleigh Convention and Visitors Bureau. The Greater Raleigh Convention and Visitors
Bureau {Bureau) promotes and solicits business, conventions, meeting and tourism in Wake County. The
Bureau receives its primary revenue from a county-wide 6 percent occupancy tax and is a joint venture of the
City of Raleigh and Wake County. The governing body of the Bureau is a Board of Directors appointed by
the Raleigh City Council and the Wake County Commissioners. The County is required to distribute monthly
a percentage of the tax collected with a minimum aggregate annual distribution of $1,000,000. If tax
revenues are not sufficient to fully fund the Bureau's minimum annual distributions, the City and County must
fund the deficiency equally to ensure that the Bureau receives its minimum distribution of $1,000,000 in any
fiscal year. There was no additional funding required of the City or County in the year ended June 30, 2001.
All unexpended funds of the Bureau revert to the County and City at the end of the fiscal year. Except
for an investment in fixed assets previously recorded by the City, the only equity in the fund at year-end is for
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encumbrances which will be expensed in the subsequent year. Based on this, no additional equity interest in
the Bureau is recorded at June 30, 2001. Full financial statements for the Bureau can be obtained at the
Greater Raleigh Convention and Visitors Bureau, Post Office Box 1879, Raleigh, North Carolina 27602. The
Bureau does not meet the criteria to be included in the City’s financial reporting entity.

Note 20. Jointly Governed Organizations

Raleigh-Durham Airport Authority. The Raleigh-Durham Airport Authority plans and conducts cperations
of the Raleigh-Durham International Airport. This eight-member governing body is jointly appointed by the
City of Durham, City of Raleigh, County of Durham and County of Wake, with each member government
appointing two members. The Authority selects the management and sets the budget and financing
requirements of the Airport. Each member government contributes $12,500 annually for administration of the
Authority.  Neither the City nor the other member govemments exercise management control or are
responsible for budget and financing requirements for the Authority. A Special Airport Tax District of Durham
and Wake Counties was created to aid in the financing of major airport facilities and is governed by two
members each from the respective County Boards of Commissioners. Because of its limited role in the
Raleigh-Durham Airport Authority and the related Special Tax District, the City does not consider its
participation to be a joint venture and, accordingly, further disclosure of the Airport entity is not included. The
Authority does not meet the criteria to be included in the City’s financiai reporting entity.

Triangle J Council of Governments. The City, in conjunction with three counties and 22 other
municipalities, are members of the Triangle J Council of Governments (the "Council”). The participating
governments established the Council to coordinate various regional interests and intergovernmental funding.
Each participating government appoints one delegate to the Council's governing board. The City paid dues
of $72,842 to the Council during the fiscal year ended June 30, 2001. The Council does not meet the criteria
to be included in the City's financial reporting entity.

Note 21. Town of Garner Utilities System Merger

Effective March 1, 2001 the City and the Town of Garner, Nerth Carolina, completed the merger of water
and sewer utility systems. Under the terms of the merger agreement, all assets, liabilities, equity and
operations of the Town of Garner's water and sewer utilities, except for the general long-term dehbt, were
transferred to the City. Net assets transferred to the City totaled $37,462,440. The City is responsible for
all operating activities and capital requirements of the merged system. The merger agreement requires
the City to pay all amounts necessary to the Town of Garner to make all debt service payments when due
and payable on the general long-term debt. The City has escrowed $4,495,982, which represents the
discounted present vaiue of the general long-term debt for this purpose. Other significant terms of the
merger agreement require the City to undertake and complete planned system upgrades and
improvements totaling $16,738,000, or alternative upgrade and improvement projects that accomplish the
same purposes. The City's 2002-2006 Capital Improvement Program includes projects totaling
$16,967,000 for upgrades and improvements to the Town of Garner service area.
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REQUIRED SUPPLEMENTARY
FNANCIAL DATA

This section contains additional information on the Law Enforcement Officers’ Special
Separation Allowance required by generally accepted accounting principles, as follows:

Schedule of Funding Progress for the Law Enforcement Officers’ Special Separation
Allowance.

Schedule of Employer Contributions for the Law Enforcement Officers’ Special
Separation Allowance.




City of Raleigh

LAW ENFORCEMENT OFFICERS'
SPECIAL SEPARATION ALLOWANCE
SCHEDULE OF FUNDING PROGRESS

Actuarial
Accrued
Actuarial Liability (AAL}Y
Actuarial Value of Projected
Valuation Assets Unit Credit
Date (2} {b)
1005* % 3,596,157 % 7,849,877
1996* 3,761,185 8,446,583
1997* 3,186,605 9,013,206
1998* 3,354,728 9,466,479
1999* 3,409,122 10,620,023
2000* 3,654,553 14,516,388
Notes:

Unfunded Funded
AAL (UAAL) Ratio
{b-a} (a/b)

4,253,720 45.8%
4,685,398 445
5,826,601 354
6,111,751 354
7,210,901 321
10,861,835 256.2

*Information presented as of December 31 actuarial valuation date.
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Covered
Payroll

©

18,897,341
19,863,415
21,206,732
22,011,883
24,933,594
26,391,242

UAAL as a

Percentage

of Covered
Payroll

[(b-aycl

22.5%
236
275
27.8
289
412



City of Raleigh

LAW ENFORCEMENT OFFICERS'
SPECIAL SEPARATION ALLOWANCE
SCHEDULE OF EMPLOYER CONTRIBUTIONS

Fiscal Year Annual
Ended Required Percentage
June 30 Contribution Contributed
1996 $ 542 479 105.9%
1997 740,776 98.6
1998 678,733 128.9
1999 987,319 88.8
2000 1,089,836 111.2
2001 1,323,397 110.0

Notes to the Required Schedules:

The information presented in the required supplementary schedules was determined
as part of the actuarial valuations at the dates indicated. Additional information as
of the Iatest actuarial valuation foliows.

Valuation date December 31, 2000

Actuarial cost method Projected unit credit

Amoeortization method Level dollar closed

Remaining amortization period
Asset valuation method

Actuarial assumptions:
Investment rate of return*

Projected salary increase”
*Includes inflation at

Cost of living adjustments

20 Years

Market value

7.25%

5.9% to 9.8%

3.75%

N/A
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City of Raleigh

BALANCE SHEET
GENERAL FUND
June 30, 2001

ASSETS

Cash and Cash Equivalents

Taxes Receivable, Net of Allowance for Uncollectibles
of $5,534,798 in 2001

Assessments Receivable, Net of Allowance for
Uncollectibles of $13,557 in 2001

Due from Cther Governmental Agencies

Accrued Interest Receivable

Other Receivables

Sales Tax Receivable

Due from Other Funds

Inventories

Other Assets

Loans Receivable

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities:

Accounts Payable

Accrued Salaries and Employer Payroll Taxes

Employee Taxes and Related Withholdings

Due to Other Funds

Other Liabilities

Deferred Revenues for Taxes, Assessments and
Other Receivables

Total Liabilities

Fund Equity:
Fund Balance:

Reserved for Inventories

Reserved by State Statute

Reserved for Encumbrances

Unreserved:
Designated for Subsequent Year's Appropriation
Designated for Specific Purposes
Undesignated

Total Fund Equity
Total Liabilities and Fund Equity
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$ 92,850,722
1,561,554

257,575
1,828,111
552,278
1,449,875
7,496,612
882,914 .
1,886,523
226,008
519,314

$ 109,511,486

$ 4,165,854
3,397,050
2,580,851

14,325
1,662,929

2,740,916

14,561,925

1,886,523
14,476,441
3,656,360

16,327,239
20,859,935
37,743,063

94,949,561

$ 109,511,486




City of Raleigh

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

GENERAL FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
Ad Valorem Taxes
Intergovernmental
Local Sales Tax
Licenses
Interest on Investments
Inspection Fees
Highway Maintenance Refunds
Other Fees and Charges
Other Revenue
Total Revenues

Other Financing Sources:

Operating Transfers In

Additions from Installment Note Obligations
Total Other Financing Sources

Total Revenues and Other Financing Sources

Expenditures:
General Government
Community Development Services
Public Safety
Solid Waste Services
Leisure Services
Other Expenditures
Debt Service
Total Expenditures Before Charge-Out

Less: Administrative Costs Charged to Water and
Sewer Fund
Total Expenditures

Other Financing Uses:
Operating Transfers Out

Total Expenditures and Other Financing Uses

Excess of Revenues and Other Financing Sources
Over Expenditures and Other Financing Uses

Fund Balance - Beginning of Year
Fund Balance - End of Year

42

$

June 30, 2001

96,360,232
22,001,482
26,332,832
7,923,849
6,943,004
7,750,093
748,584
18,030,797
1,244,295

187,335,168

16,236,572
7,885

16,244,457

203,579,625

27,050,488
28,491,794
77,045,994
16,546,626
28,989,614

13,530
16,020,825

194,158,880

6,414,289

187,744,591

9,820,836

197,565,427

6,014,198

88,935,363

$

94,949,561




City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET
GENERAL FUND

For the Fiscal Year Ended June 30, 2001 Over
(Under)
Actual Budget Budget
Revenues:
Ad Valorem Taxes:
Current Year Tax Levy $ 94,144 891 89,500,000 4,644,891
Last Year Tax Levy 1,645,797 1,671,338 (25,541}
Prior Years Tax Levies 228,691 200,000 28,691
Tax Penalties and Costs 340,853 200,000 140,853
96,360,232 91,571,338 4,788,894
intergovernmental:
N.C. Intangibles Tax 2,197,389 2,250,000 {52,611)
N.C. Franchise Tax 12,542,405 11,800,000 742,405
N.C. Beer and Wine Tax 1,192,423 1,170,000 22,423
ABC Revenues 613,862 600,000 13,862
Payment in Lieu of Taxes 817,064 795,250 21,814
Fire Protection Reimbursement 917,480 917,480 -
N.C. Property Tax Reimbursement 3,410,739 3,450,000 (39,261)
Tax Exemption Reimbursement - 75,000 (75,000}
Food Stamp Reimbursement 64,375 68,000 (3,625}
County Hazmat Support 132,393 132,393 -
County EMD Support 113,352 104,713 8,639
22,001,482 21,362,836 638,646
Local Sales Tax 26,332,832 26,800,000 {(467,168)
Licenses:
Schedule B - Privilege 2,129,900 1,900,000 229,900
Beer and Wine 20,821 17,000 3,821
Automobile 3,086,110 3,000,000 86,110
Taxi 7,954 6,000 1,954
Dog/Cat 37,335 35,000 2,335
Regulatory License 35,886 27,000 8,886
Cablevision 2,436,478 2,200,000 236,478
CTV Equipment Revenue 169,365 172,000 (2,635)
7,923,849 7,357,000 566,849
Interest on Investments 6,943,004 5,230,000 1,713,004
Inspections Fees:
Inspection Fees - Heating, Ventilating
and Air Conditioning 918,042 725,000 193,042
Inspection Fees - Building 1,686,868 1,425,000 261,868
Inspection Fees - Plumbing 1,007,441 775,000 232,441
inspection Fees - Electrical 1,199,872 865,000 334,872
Inspection Fees - Sprinkler 125,513 76,000 49513
Inspection Fees - Fire 134,592 145,000 (10,408)
Zoning and Subdivision Fees 232,713 120,000 112,713
Erosion Control Fees 409,422 520,000 (110,578)
Continued
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

44

GENERAL FUND
For the Fiscat Year Ended June 30, 2001 Over
{Under)
Actual Budget Budget
Inspections Fees (Continued):
Inspection Violation Penalties 68,014 35,000 33,014
Express Service Fees 964,950 810,000 154,950
Permit Fees and Other Fees 1,002,666 1,014,036 (11,370)
7,750,093 6,510,036 1,240,057
Highway Maintenance Refunds:
Highway Code Maintenance Refunds 68,445 25,000 43,445
Highway Park Maintenance Refunds 362,805 320,000 42,805
Highway Traffic Maintenance Refunds 317,334 360,000 (42,666)
748,584 705,000 43,584
Other Fees and Charges:
Solid Waste:
Residential Solid Waste Fees 1,289,097 1,250,000 39,007
Roll Off Disposal Fees - 3,444 (3,444)
Drop OffiCurbside Recycling Fees 644,133 497,831 146,302
Tax Exempt Collection Fees 50,044 35,000 - 15,044
Landfill Gas Recovery 72,309 75,000 (2,691)
Yardwaste Sales and Tipping Fees 483,711 365,000 118,711
2,539,294 2,226,275 313,019
Parks and Recreation:
Athletic Fees 309,735 323,000 (13,265)
Community Centers 241,329 215,000 26,329
Walnut Creek Softball 130,736 155,000 (24,264)
Playground Program 252,452 292,000 (39,548}
Cemetery Lots and Services 78,168 65,000 13,168
Registration and Other Fees 4,028,303 4 471,976 {443,673)
5,040,723 5,521,976 ~ {481,253)
Convention Center:
Event Personnel 1,112,904 1,005,000 107,204
Memorial Auditorium Rent 497,165 420,000 77,165
Convention Center Rent 688,179 575,000 113,179
Equipment Rent 265,688 200,000 65,688
Parking Fees 203,177 330,000 (126,823)
Other Fees and Charges 1,930,271 2,382,500 {452,229)
4,697,384 4.912,500 _{215,116)
Other Fees and Charges:
Miscellaneous:
Dog/Cat Violation Penalties 1,440 3,000 (1,560)
Emergency Communications -
Municipal Shares 868,377 915,359 (46,982)
Nuisance Abatements 57,367 50,000 7,367

Continued



City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

GENERAL FUND

For the Fiscal Year Ended June 30, 2001

Other Fees and Charges (Continued):
Miscellaneous
Amphitheatre Rent %
Special Loads and Chippers
Parking Violation Penalties
Homeless Shelter
Arrest Fees
Taxi Drivers Fees
Parking Meter Receipts
Parking Violation Court Costs
Cafeteria Receipts
Encroachment Right of Way
Mental Commitment Billing Fees
Miscellaneous Income
Gas Tax Refund
Tax on Rental Vehicles
Rental income

Tota! Other Fees and Charges

Other Revenue:
Interiocal Agreement - Net City
Revenues
False Alarm Billing Fees
Contributions

Total Revenues

Other Financing Sources:
Operating Transfers From:
Housing Development Fund
Sales Tax Fund
Powell Bill Fund
Water and Sewer Operating Fund
Equipment Replacement Fund

Total Operating Transfers In

Additions from [nstallment Note
Obligations

Total Other Financing Sources

Total Revenues and Other Financing
Sources 3

Fund Balance Appropriated

Over
(Under)
Actual Budget Budget
1,326,055 1,100,000 $ 226,055
45,030 30,000 15,030
462,694 660,596 (197,902)
1,687 - 1,687
210,749 125,000 85,749
2,857 3,500 (643)
61,583 38,795 22,788
1,014 - 1,014
15,300 15,000 300
75,785 61,000 14,785
8,868 12,500 (3,632)
2,093,809 1,238,880 854,929
211,279 260,000 (48,721)
302,215 - 302,215
7,287 7,500 {213)
5,763,396 4,621,130 1,232,266
18,030,797 17,181,881 848,916
1,020,615 950,000 70,615
79,699 50,000 29,699
143,981 80,500 63,481
1,244,295 1,080,500 163,795
187,335,168 177,798,591 9,536,577
386,293 386,293 -
11,583,067 11,583,067 -
2,800,000 2,800,000 -
667,212 667,212 -
800,000 800,000 -
16,236,572 16,236,572 -
7,885 7,885 -
16,244,457 16,244,457 -
203,579,625 194,043,048 $ 9,636,577
25,461,246
219,504,294
Cantinued
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET
GENERAL FUND

For the Fiscal Year Ended June 30, 2001 Over
{Under)
Actual Budget Budget
Expenditures:
General Government:
Office of City Council $ 241,424 257,424 (16,000)
Office of City Clerk 340,883 416,638 (75,755}
Office of City Attorney 823,304 845,575 (22,271)
Special Appropriations 6,338,643 7,610,306 {1,271,663)
Agency Appropriations 1,973,390 2,287,609 (314,219)
Office of City Manager 1,119,564 1,164,654 {45,090)
Public Affairs Office 431,128 433,237 {2,109)
Arts Office 112,084 134,491 (22,407)
Personnel Department 1,736,945 1,929,437 (192,492)
Administrative Services Department:
Administrative Services 1,084,801 1,158,323 (73.422)
Vehicle Fleet Services 7,421,779 8,253,352 (831,573)
Vehicle Shop Credits (6.070,849) (7.330,037) 1,259,188
Finance Department 5,786,957 6,844,655 {1,057,698})
Information Services Department 5,710,335 7,365,428 (1,655,093}
Total General Government 27,050,488 31,371,092 (4,320,604}
Community Development Services:
Central Engineering Department 4,553,494 5,098,815 {545,321)
Planning Department 2,379,647 2,496,323 {116,676)
Transportation Department 11,759,841 13,576,864 (1,817,023)
Inspections Department 8,210,051 8,686,305 (476,254}
Community Services Department 1,261,789 1,492,745 (230,9586)
Economic Development 326,972 621,216 (294,244)
Total Community Development
Services 28,491,794 31,872,268 {3,480,474)
Public Safety:
Emergency Communications Center 3,382,044 3,696,289 (314,245)
Police Department 47,785,060 53,626,245 (5,841,185)
Fire Department 25,878,890 27,191,930 (1,313,040}
Total Public Safety 77,045,984 84,514,464 (7,468,470)
Solid Waste Services 16,546,626 17,126,215 (579,589)
Leisure Services:
Convention Center 6,216,767 6,604,236 (387,469)
Parks and Recreation Department 17,336,075 19,103,802 (1,767,727)
Revenue and Special Facilities 3,033,263 3,538,972 (505,709)
Continuing Recreation Activities 2,403,509 4,384,149 (1,980,640)
Total Leisure Services 28,989,614 33,631,159 (4,641,545)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET
GENERAL FUND

For the Fiscal Year Ended June 30, 2001 Over
(Under)
Actual Budget Budget
Other Expenditures:
Refunds and Other $ 5,654 $ 976 4,678
Capital Outlay - Installment Note
Obligations 7,885 7,885 -
Total Other Expenditures 13,639 8,861 4,678
General Debt Service:
Principal and Interest 15,961,679 16,973,451 (1,011,772)
Other Debt Service Expenditures 59,146 175,600 (116,454)
Total Debt Service 16,020,825 17,149,051 {1,128,226)
Total Expenditures Before Charge-Out 104,158,880 215,773,110 (21,614,230}
Less: Administrative Costs Charged to
Water and Sewer Fund 6,414,289 6,331,595 82,694
Total Expenditures 187,744,591 209,441,515 (21,696,924}
Other Financing Uses:
QOperating Transfers To:
Grants Fund 783,276 784,077 (801)
Sales Tax Fund 1,101,133 1,101,133 .-
Housing Development Fund 320,587 320,587 -
Street Improvement Fund 50,700 50,700 -
Park lmprovement Fund 156,193 156,193 -
Miscellaneous Capital
Improvements Fund 5,300 5,300 -
Mass Transit Fund 4,941,015 5,182,157 (241,142)
Parking Facilities Operating Fund 2,376,493 2,376,493 -
Print Services Fund 1,228 1,228 -
Equipment Replacement Fund 84,911 84,911 -
Total Other Financing Uses 9,820,836 10,062,779 (241,943)
Total Expenditures and Other
Financing Uses % 197,565,427 $ 219,504,294 (21,938,867
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SPECIAL REVENUE FUNDS

Grants Fund - The Grants Fund accounts for activities to which federal, state, and
other aid is contributed, with the exception of capital projects, federal community
development, and transportation assistance. This fund centralizes all funding sources
for these activities and provides for full budgetary accountability.

Sales Tax Fund - The Sales Tax Fund accounts for revenue from the two half-cent
local option sales tax proceeds. This revenue, which is in addition to the regular one

cent sales tax collected in the General Fund, may be used for basic governmental pur-
poses.

Housing Development Fund - The Housing Development Fund accounts for City
housing development programs, which are funded from City general revenues.

Housing Bond Fund - The Housing Bond Fund accounts for City housing develop-
ment programs which are financed by general obligation bond issues.

Community Development Fund - The Community Development Fund accounts
for United States Department of Housing and Urban Development (HUD) grant pro-
ceeds allocated to the City for community development programs.

Powell Bill Fund - The Powell Bill Fund accounts for the receipts and expenditures
of the one cent sales tax on motor fuel, which is distributed to municipalities for local
street improvement and maintenance. Allocation of this state tax is on the basis of
local street mileage and population data.

Disaster Recovery Fund - The Disaster Recovery Fund accounts for federal and
state reimbursement for disaster recovery activities resulting from various natural dis-
asters and the City's Flood Mitigation Program.




City of Raleigh

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS
June 30, 2001

ASSETS

Cash and Cash Equivalents

Due from Other Governmental Agencies -
Grant Agreements

Accrued Interest Receivable

Sales Tax Receivable

Due from Other Funds

Loans Receivable

Cash and Cash Equivalents/investment -
Restricted Deposits and Bond Proceeds

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts Payable
Rehabilitation Loans Escrow
Due to Other Funds
Other Liabilities
Deferred Revenue - Loans
Deferred Revenue - Grants

Total Liabilities

Fund Equity:
Fund Balances:
Unreserved:
Designated for Subsequent Year's
Appropriation
Designated for Specific Purposes
Undesignated

Total Fund Equity
Total Liabilities and Fund Equity

Housing
Grants Sales Tax Development
Fund Fund Fund
498,611 8,474,937 2,524,675
734,835 146,349 -
- 38,494 10,863
38,967 4,129,067 5,061
- 64,674 -
- - 2,790,781
1,272,413 12,853,521 5,331,380
229,198 390,332 3,227
- 80,850 155,273
280,693 - -
- 19,535 -

- - 2,790,781
733,078 - -
1,242,969 490,717 2,949,281

- 7,734,459 2,255,120

- 3,246,478 -
29,444 1,381,867 126,979
29,444 12,362,804 2,382,099
1,272,413 12,853,521 5,331,380
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Housing Community Poweil Disaster
Bond Development Bill Recovery June 30,
Fund Fund Fund Fund 2001
3 6,090,759 94232 & 1,087,876 1,033,651 19,804,741
- 783,731 - 580,085 2,245,010
27,688 - 4,932 - 81,977
1,906 18,404 - 317 4,193,722
- - - - 64,674
12,846,896 11,260,129 - - 26,897,806
1,166,368 - - - 1,166,368
$ 20,133,617 12156496 § 1,092,808 1,614,063 54,454,298
% 15,180 9,431 § - 36,866 684,234
- 530,924 - - 767,047
- 260,809 - - 541,502
49,379 - - - 68,914
12,846,896 11,260,129 - - 26,897,806
- 95,203 - - 828,281
12,911,455 12,156,496 - 36,866 29,787,784
6,920,559 - - - 16,910,138
- - - 1,577,197 4,823,675
301,603 - 1,092,808 - 2,932,701
7,222,162 - 1,092,808 1,577,197 24,666,514
§ 20,133,617 12,156,496 § 1,092,808 1,614,063 54,454,298
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City of Raleigh

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

ALL SPECIAL REVENUE FUNDS

For the Fiscal Year Ended June 30, 2001

Housing Housing
Grants Sales Tax Development Bond
Fund Fund Fund Fund
Revenues:
Intergovernmental $ 2,550,630 $ 346,349 $ - $ -
Local Sales Tax - 16,188,823 - -
Interest on Investments - 963,044 122,592 442 141
Rents - - 335,671 -
Miscelianeocus Other 189,536 66,855 155,031 663,871
Total Revenues 2,740,168 17,565,071 613,294 1,106,012
Other Financing Sources: :
Operating Transfers In 783,276 1,930,633 824,906 1,479,000
Tota! Revenues and Other Financing
Sources 3,523,442 19,495,704 1,438,200 2,585,012
Expenditures:
Current:
General Government 148,478 - - -
Community Development Services 1,134,617 - 687.856 -
Public Safety 1,799,340 - - -
Leisure Services 349,392 - - -
Econcmic Development Programs - - - 3,129,912
Capital Outlay - 4,156,527 - -
Other Expenditures 91,615 - - -
Total Expenditures 3,523,442 4,156,527 687,856 3,129,912
Other Financing Uses:
Operating Transfers Out - 19,542,200 871,294 504,319
Tatal Expenditures and Other Financing :
Uses 3,623,442 23,698,727 1,559,150 3,634,231
Excess (Deficiency) of Revenues
and Other Financing Sources
Over {Under) Expenditures and Other
Financing Uses - (4,203,023) (120,950) (1,049,219}
Fund Balances - Beginning of Year 29,444 16,565,827 2,503,049 8,271,381
Fund Balances - End of Year § 29,444 $ 12,362,804 $ 2,382,099 $ 7,222,162
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Community Powell Disaster

Development Bill Recovery Combining June 30,
Fund Fund Fund Eliminations 2001
$ 5,030,775 $ 8,416,376 $ 2,789,924 % - $ 19,134,054
- - - - 16,188,823
- 328,029 - - 1,855,806
- - - - 335,671
1,838,896 - 30,649 - 2,944,838
6,869,671 8,744,405 2,820,573 - 40,459,192
- - - (2,783,319) 2,234,496
6,869,671 8,744,405 2,820,573 (2,783,319} 42,693,688
- - - - 148,478
6,869,671 - 2,809,518 - 11,501,662
- - - - 1,799,340
- - - - 349,392
- - , - - 3,129,912
- 6,737 - - 4,163,264
- - - - 91,615
6,869,671 6,737 2,809,518 - 21,183,663
- 8,519,000 1,200,000 {2,783,319) 27,853,494
6,869,671 8,625,737 4,009,518 (2,783,319 49,037,157
- 218,668 (1,188,945) - (6,343,469)
- 874,140 2,766,142 - 31,009,983
3 - $ 1,092,808 $ 1577197 3 - $ 24,666,514
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
GRANTS FUND
For the Fiscal Year Ended June 30, 2001

Revenues:

Intergovernmental:
U.S. Department of Transportation
Corporation for National and

Community Service

U.S. Forest Service
U.S. Department of Justice
U.S. Environmental Protection Agency
State of North Carolina

Wake County

Miscellaneous Other

Total Revenues

Other Financing Sources:
Operating Transfer From

General Fund

Total Revenues and Cther Financing

Sources

Expenditures:

Generat Government
Community Development Services

Public Safety

Leisure Services

Qther

Total Expenditures

Actual Over

Prior Current (Under)

Years Year Total Budget Budget
399460 $ 536188 $ 935648 § 1,890,151 $  {954,503)
100,653 301,986 402,639 579,405 {176,766)
- 8,804 8,804 20,000 (11,196}
1,232,205 1,417,275 2,649,480 4,547,892 (1,898,412)
40,157 107,338 147,495 200,000 {52,505}
15,037 58,899 73,936 314,162 (240,226)
120,695 120,140 240,835 445,440 {204,605)
1,808,207 2,550,630 4,458,837 7,997,050 (3,538,213}

65,772 189,536 255,308 252,247 3,061

1,973,979 2,740,166 4,714,145 8,249,297 (3,535,152}
575,764 783,276 1,358,040 2,013,216 (654,176)
2540743 $ 3523442 $ 6073185 § 10,262,513 $ (4,189,328}
40,157 $ 148478 $ 188635 § 430,678 §  (242,043)
663,500 1,134,617 1,798,117 3,159,966 {1,361,849)
1,495,749 1,799,340 3,295,089 5,574,851 (2,279,762)
296,055 349,392 645,447 948,743 (303,296)
54,282 91,615 145,897 148,275 (2,378)
2549743 % 3523442 $ 6073185 § 10262513 8 (4,189,328)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
SALES TAX FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
Intergovernmental:
U.S. Department of
Commerce
State of North Carolina
Wake County
Triangle Transit Authority
Local Sales Tax
Interest on Investments
Miscellaneous Other

Total Revenues

Other Financing Sources:
Operating Transfers From:
General Fund
Disaster Recovery Fund
Miscellaneous Capitai
Improvements Fund

Total Other Financing Sources

Total Revenues and Other
Ftnancing Sources

Fund Balance Appropriated

Expenditures:
Capital Cutlay

Other Financing Uses:
Operating Transfers To:
General Fund
Housing Bond Fund
Street Improvement Fund
Sidewalk Fund
Park Improvement Fund
Miscellaneous Capital
Improvements Fund
Convention Center and
Memoriai Auditorium
Projects Fund
Stormwater Projects Fund
Mass Transit Fund
Parking Facilities Capital
Projects Fund
Equipment Replacement Fund

Total Other Financing Uses

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
$ 444051 % 55949 $ 500,000 § 500,000 -
105,000 45,200 150,200 250,000 (99,800)
300,000 200,000 500,000 500,000 -
- 45,200 45,200 50,000 {4,800)
- 16,188,823 16,188,823 16,575,000 {386,177)
- 963,044 963,044 800,000 163,044
207,500 66,855 274,355 207,500 66,855
1,056,551 17,565,071 18,621,622 18,882,500 (260,878)
- 1,101,133 1,101,133 1,101,133 -
- 800,000 800,000 800,000 -
- 29,500 29,500 29,500 -
- 1,930,633 1,930,633 1,830,633 -
$ 1056551 § 19495704 § 20552255 20,813,133 § (260.878)
__ 21,363,449
$ 42,176,582
$ 9224925 $ 4156527 § 13,381,452 § 21746494 § {(B8.365042)
- 11,583,067 11,583,067 11,583,067 -
- 594,000 594,000 594,000 -
- 45,000 45,000 45,000 -
- 58,133 58,133 58,133 -
- 1,501,000 1,501,000 1,501,000 -
- 1,761,000 1,761,000 1,761,000 -
- 800,000 800,000 800,000 -
- 750,000 750,000 750,000 -
828,158 - 828,158 887,888 (59,730)
- 950,000 950,000 950,000 -
- 1,500,000 1,500,000 1,500,000 -
828,158 19,542,200 20,370,358 20,430,088 (59,730)
$ 10,053,083 §$ 23698727 $ 33,751,810 § 42176582 § (8.424.772)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
HOUSING DEVELOPMENT FUND
For the Fiscal Year Ended June 30, 2001

Revenues:
Intergovernmental
Interest on Investments
Rents
Miscellaneous Other

Total Revenues
Other Financing Sources:
Operating Transfer From:

General Fund
Housing Bond Fund

Total Other Financing Sources

Total Revenues and Other Financing
Sources

Fund Balance Appropriated

Expenditures:
Community Development Services

Other Financing Uses:
Operating Transfers To:
General Fund
Housing Bond Fund

Totatl Other Financing Uses

Total Expenditures and Other
Financing Uses

Actual Qver
Prior Current (Under)
Years Year Total Budget Budget
§ 11,502 % - $ 11,509 § 11,509 § -
- 122,592 122,592 88,613 33,978
- 335,671 335,671 345,400 (9,729}
- 155,031 155,031 178,769 (23,738)
11,509 613,284 624,803 624,291 512
- 320,587 320,587 320,587 -
- 504,319 504,319 504,319 -
- 824,908 824,906 824,906 -
$ 11,509 $ 1438200 % 1,449,709 1,449,197 $ 512
2,952,133
$ 4,401,330
$ 638,442 % 687856 $ 1326208 § 3524271 § (2,197973)
5,765 386,294 392,059 392,059 -
- 485,000 485,000 485,000 -
5,765 871,294 877,059 877,069 -
$ 644207 $ 1,559,150 § 2,203,357 § 4401330 % (2,197.973)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
HOUSING BOND FUND

For the Fiscal Year Ended June 30, 2001

Revenues:;
Interest on Investments
Miscellaneous Other
Total Revenues

Other Financing Sources:
Operating Transfer From
Sales Tax Fund
Housing Development Fund
Disaster Recovery Fund
Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Economic Development
Programs

Other Financing Uses:
Operating Transfers To
Housing Development Fund

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
- 5 442141 3 442,141 - 442,141
- 663,871 663,871 - 663,871
- 1,106,012 1,106,012 - 1,108,012
- 594,000 594,000 584,000 -
- 485,000 485,000 485,000 -
- 400,000 400,000 400,000 -
- 1,479,000 1,479,000 1,479,000 -
- $ 258502 § 2,585,012 1,479,000 1,106,012
_ 10,080,164
S 11,559,164
2475445 § 3,129,912 § 5,605,357 11,054,845 (5,449,488}
- 504,319 504,319 504,319 -
2475445 § 3,634,231 & 6,109,676 11,559,164 (5,449,488)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

COMMUNITY DEVELOPMENT FUND

For the Fiscal Year Ended June 30, 2001

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Intergovernmental % B8,843452 § 5030775 $ 13,874,227 § 16,745,102 § (2.870875)
Miscellaneous Other 2,041,691 1,838,896 3,880,587 3,791,212 89,375
Total Revenues 10,885,143 5,869,671 17,754,814 20,536,314 (2,781,500
Other Financing Sources:
Operating Transfer From
Park Improvement Fund 2,500 - 2,500 2,500 -
Total Revenues and Other :
Financing Sources % 10,887,643 § 6,860,671 §$ 17,757,314 § 20,538,814 §_ (2,781,500}

Expenditures:
Community Development Services $ 10,887,643 $ 6.869.671 $ 17,757,314 § 20,538,814 § (2,781,500)

56



City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

POWELL BILL FUND

For the Fiscal Year Ended June 30, 2001

Over
{Under)
Actual Budget Budget
Revenues:
intergovernmental:
State of North Carolina $ 8,416,376 8,160,000 $ 256,376
Interest on Investments 328,029 195,000 133,029
Total Revenues 8,744,405 8,355,000 389,405
Fund Balance Appropriated 600,000
| 8,955,000
Expenditures:
Capital Outlay % 6,737 15,000 $ {8,263)
Other Financing Uses:
Budget Reserve - 421,000 {421,000}
Operating Transfers To:
General Fund 2,800,000 2,800,000 -
Street Improvement Fund 5,719,000 5,719,000 -
Total Operating Transfers Cut 8,519,000 8,519,000 -
Total Other Financing Uses 8,519,000 8,940,000 {(421,000)
Total Expenditures and Other Financing Uses $ 8,525,737 8,855,000 $ (429,263)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
DISASTER RECOVERY FUND
For the Fiscal Year Ended June 30, 2001

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Intergovernmental:
Federal Emergency Management
Agency $ 4,395,177 2,085,016 6,480,193 8,980,815 $ (2,500,822)
State of North Carolina 2,614,467 704,908 3,319,375 4,514,890 (1,195,515)
Miscellaneous Other - 30,649 30,648 - 30,645
Total Revenues 5 7.009,644 2,820,573 9,830,217 13,495,705 § (3,666.488)
Fund Balance Appropriated 1,783,000
15,278,705
Expenditures:
Community Development Services  § 6,568,782 2,809,518 9,378,300 12,878,705 % (3,500,405)
Other Financing Uses:
Budget Reserves - - - 1,200,000 {1,200,000)
Operating Transfers To:
Sales Tax Fund - 800,000 800,000 800,000 -
Housing Bond Fund - 400,000 400,000 400,000 -
Total Other Financing Uses - 1,200,000 1,200,000 2,400,000 (1,200,000)
Total Expenditures and Other -
Financing Uses $ 6,568,782 4,009,518 10,578,300 15,278,705 § (4,700,405)
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GENERAL CAPITAL PROJECTS FUNDS

Street Improvement Fund - The Street Improvement Fund accounts for all street
improvement programs to be financed from applicable street assessment proceeds and
other non-bond street improvement resources,

Street Bond Fund - The Street Bond Fund accounts for the street construction and
stormwater management projects financed from the general obligation street bond
issues.

Sidewalk Fund - The Sidewalk Fund accounts for capital project costs for the con-
struction of sidewalks within the City.

Park Improvement Fund - The Park Improvement Fund accounts for transfers
from the General Fund and other revenues and allocations, and all project costs in the
construction of park improvements as well as park land and greenway acquisition.

Facility Fees Fund - The Facility Fees Fund accounts for facility fees collected from
developers to be expended for street and park capital purposes within designated
zones in the City.

" Park Bond Fund - The Park Bond Fund accounts for all bond proceeds and capital
project costs related to the construction of park improvements or park land acquisi-
tion.

Miscellaneous Capital Improvements Fund - The Miscellanecus Capital
Improvements Fund accounts for all capital improvement costs not applicable to other
capital improvement programs. These improvements are financed from non-bond
resources,

Convention Center and Memorial Auditorium Projects Fund - The
Convention Center and Memorial Auditorium Projects Fund accounts for all capital
project costs related to the Convention Center and Memorial Auditorium Complex.

Stormwater Projects Fund - The Stormwater Projects Fund accounts for
stormwater management and drainage projects. These projects are financed from non-
bond resources.




City of Raleigh

COMBINING BALANCE SHEET
ALL GENERAL CAPITAL PROJECTS FUNDS
June 30, 2001

Street Street Park
Improvement Bond Sidewalk Improvement
Fund Fund Fund Fund
ASSETS
Cash and

Cash Equivalents $ 30,572,490 $ 5,671,426 $ 1,962,689 $ 12,614,830
Assessments Receivable,

Net of Allowance for

Uncollectibles of $27,440 521,368 - - -
Due from Other .

Governmental Agencies 150,000 125,000 - -
Accrued Interest Receivable 138,954 25,336 8,920 57,330
Sales Tax Receivable 92,586 21,404 3,411 71,598
Cash and Cash Equivalents/

Investments - Restricted

Deposits and Bond .
Proceeds - 12,161,689 - -
Total Assets $ 31,475,398 $ 17,904 855 $ 1,875,020 $ 12,744,158
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable $ 1,739,554 $ 1,427,153 $ 15,000 g 67,573
Arbitrage Rebate
Payable 15,561 489,425 - -
Reimbursable
Facility Fees - - - -

Other Liabilities 330,223 - - 25,050

Due to Other Funds - - - -

Deferred Revenue for

Assessments
Receivable 521,368 - - -

Total Liabilities 2,606,706 1,916,578 15,000 92,623
Fund Equity:

Fund Balance:

Unreserved:
Designated for
Subsequent Year's
Appropriation 27,540,659 15,579,992 1,810,001 12,168,135
Designated for
Specific Purposes 1,328,033 408,285 150,019 483,400

Total Fund Equity 28,868,692 15,088,277 1,960,020 12,651,535
Total Liabilities and

Fund Equity % 31,475,398 $ 17,904,855 $ 1,975,020 $ 12,744,158

59




Miscellaneous  Convention Center

Facility Park Capital and Memorial Stormwater Total
Fees Bond Impravements Auditorium Projects June 30,
Fund Fund Fund Projects Fund Fund 2001

$ 8,596,030 $ 6,097,550 $ 2,590,268 $ 1,087,424 $ 10,153,277 $ 79245993

- - - - - 521,368
- 40,000 - - 697,770 1,042,770
39,068 27,725 11,782 4,947 46,152 360,214
- 34,010 2,732 285,665 5,489 517,295
- 6,085,133 - - - 18,246,822

$ 8,635,098 $ 12,284,427 $ 2,604,782 $ 1,378,036 $ 10,902,688 $ 99,904,462

3 - $ 178,977 $ 16,970 § 1,918,872 $ 5,923 $ 5,370,022
- 572,204 - - - 1,077,190
4,530,487 - - - - 4,530,487
12,566 - - 373 - 368,212

- - - 2,000,000 - 2,000,000

- - - - - 521,368
4,543,063 751,181 16,970 3,919,245 5,923 13,867,279
2,000,000 11,315,625 2,459,656 (3,931,728) 9,655,387 78,597,727
2,092,045 217,621 128,156 1,390,519 1,241,378 7,439,456
4,092,045 11,533,246 2,687,812 (2,541,209) 10,896,765 86,037,183

$ 8,635,098 $ 12,284,427 $ 2,604,782 $ 1,378,038 $ 10,902,688 $ 99,904,462
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City of Raleigh

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
AlLL GENERAL CAPITAL PROJECTS FUNDIS
For the Fiscal Year Ended June 30, 2001

Street Park Facility
Improvement Street Bond Sidewalk Improvement Fees
Fund Fund Fund Fund Fund
Revenues:
intergovernmental $ 43,300 $ 125,000 - $ - -
Developer Participation 279,491 - - - -
Assessments 313,049 - 89,561 - -
Interest on Investments 1,770,091 965,686 124,548 716,452 497,101
Facility Fees - - - - 5,717,329
Miscellaneous Other 1,056,316 - 171,785 1,710 -
Total Revenues 3,462,247 1,090,686 385,804 718,162 6,214,430
Other Financing Sources:
Operating Transfers In 10,696,553 2,265,400 208,133 4,268,618 -
Total Revenues and Other
Financing Sources 14,158,800 3,356,086 594,027 4,986,780 6,214,430
Expenditures:
Public improvements:
Street Paving/Sidewalk
Projects 13,026,787 9,261,192 408,811 - -
Parks and Recreation
Projects - - - 4,338,612 -
Convention Center and
Memorial Auditorium
Projects - - - - -
Stormwater and Drainage
Projects - - - - -
Cther - - - - -
Debt Service:
Principal - - - - -
Interest - - - - -
Total Expenditures 13,026,787 9,261,192 408,811 4,338,612 -
Other Financing Uses:
Operating Transfers Qut 2,721,007 82,646 122,044 111,422 7,063,000
Total Expenditures and Other
Financing Uses 15,747,794 0,343,838 530,855 4,450,034 7,063,000
Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures and Other
Financing Uses {1,5688,994) (5,987,752) 63,172 536,746 (848,570)
Fund Balances - Beginning of
Year 30,567,144 21,976,029 1,896,848 12,114,789 4,940,615
Residual Transfer of Equity (108,458) - - - -
Fund Balances - End of Year $ 28,868,692 $ 15,988,277 $ 1,960,020 $ 12,651,535 4,092,045
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Miscellaneous

Convention Center

Park Capital and Memorial Stormwater Total
Bond improvements Auditorium Projects Combining June 30,
Fund Fund Projects Fund Fund Eliminations 2001
L 40,000 5 - § - $ 1,516,926 - $ 1,725,226
- - - - - 279,491
- - - - - 402,610
798,238 101,265 225,290 601,065 - 5,799,736
- - - - - 5,717,329
11,825 513,448 3,817,902 43,463 - 5,616,449
850,063 614,713 4,043,192 2,161,454 - 19,540,841
111,422 1,766,300 1,000,000 908,771 (10,162,723} 11,062,474
961,485 2,381,013 5,043,192 3,070,225 {10,162,723) 30,603,315
- - - - - 22,696,790
5,545,720 - - - - 9,884,332
- - 16,158,737 - - 16,159,737
- - - 2,985,142 - 2,985,142
- 495,038 - - - 495,038
146,000 - - 96,923 - 242,923
47,450 - - 18,514 - 65,964
5,739,170 495,038 16,159,737 3,100,579 - 52,529,926
- 329,500 - 135,660 (10,182,723} 402,556
5,739,170 824,538 16,159,737 3,236,239 (10,162,723) 52,932,482
{4,777,685) 1,556,475 (11,116,545} (166,014) - (22,329,167)
16,310,931 1,031,337 8,575,336 11,062,779 - 108,475,808
- - - - - (109,458)
$ 11,533,246 § 2587812 $ (2541,209) $ 10,896,765 - $ 86,037,183
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WiTH BUDGET

STREET IMPROVEMENT FUND
For the Fiscal Year Ended June 30, 2001

Revenues:
Intergovernmental:
State of North Carolina
Developer Participation
Assessments
interest on Investments
Miscelianeous Other

Total Revenues

Other Financing Sources:
Operating Transfers From:
General Fund
Sales Tax Fund
Poweli Bilt Fund
Sidewalk Fund
Facility Fees Fund
Stormwater Projects Fund
Water and Sewer General
Chbligation Bond Fund
Total Other Financing
Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Street Projects

Other Financing Uses:
Operating Transfers To:
Street Bond Fund
Park Improvement Fund
Stormwater Projects Fund
Mass Transit Fund

Total Other Financing Uses

Residual Equity Transfer to
Mass Transit Fund

Total Expenditures, Other
Financing Uses and
Residual Equity Transfers

Actual QOver
Prior Current (Under)
Years Year Total Budget Budget
$ 625,000 % 43300 % 668,300 % 875,000 % (208,700)
053,914 279,491 1,233,405 4,245,961 {3,012,558)
- 313,049 213,049 120,000 193,049
- 1,770,091 1,770,001 1,580,000 190,091
- 1,056,316 1,056,316 345,000 711,316
1,578,914 3,462,247 5,041,161 7,165,961 (2,124,800)
- 50,700 50,700 50,700 -
- 45,000 45,000 45,000 -
- 5,718,000 5,719,000 5,719,000 -
- 122,044 122,044 122,044 -
- 4,713,000 4,713,000 4,713,000 -
- 30,660 30,660 30,660 -
- 16,149 16,149 16,149 -
- 10,696,553 10,696,553 10,696,553 -
$ 1578914 B 14,158,800 § 15,737,714 17,862,514 § (2,124,800)
53,990,608
$ 71853122
$ 251438617 & 13,026,787 $ 38170404 3 68,213,968 §  (30,043,564)
- 2,260,400 2,260,400 2,260,400 -
- 11,425 11,425 11,425 -
- 76,125 76,125 76,125 -
- 373,057 373,057 373,057 -
- 2,721,007 2,721,007 2,721,007 -
808,689 109,458 918,147 918,147 -
$ 25052306 % 15857252 § 41,809,558 § 71,853,122 § (30,043,564)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
STREET BOND FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
State of North Carolina
Developer Participation
Interest on Invesiments

Total Revenues
Other Financing Sources:
Operating Transfers From:

Street Improvement Fund
Stormwater Projects Fund

Bond Proceeds
Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Street Projects

Other Financing Uses:
Operating Transfer To
Stormwater Projects Fund

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current (Under)
Years Year Total Budget Budget
5 - 5 125,000 $ 125,000 275,000 $ (150,000)
. - - 166,787 {166,787)
- 965,686 965,686 752,552 213,134
- 1,090,686 1,090,688 1,194,339 (103,653)
- 2,260,400 2,260,400 2,260,400 -
- 5,000 5,000 5,000 -
- 2,265,400 2,265,400 2,265,400 -
- - - 35,398,000 (35,398,000)
- 2,265,400 2,265,400 37,663,400 (35,398,000)
$ - $ 3,356,086 $ 3,356,086 38,857,739 § (35,501.653)
26,335,168
5 66.192.907
$ 4424842 § 9,261,192 $ 13,686,034 65,110,261 § (51,424,227}
- 82,646 82,646 82,646 -
$ 4424842 § 9,343,838 $ 13,768,680 65,192,907 § (51,424,227)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
SIDEWALK FUND

For the Fiscal Year Ended June 3G, 2001

Revenues:;
Interast on Investments
Sidewalk Paving Assessment
Fees In Lieu Various .

Total Revenues

Other Financing Sources:
Operating Transfer From:
Sales Tax Fund
Facility Fees Fund

Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Sidewalk Projects

Other Financing Uses:
Operating Transfer To Street
Improvement Fund

Total Expenditﬁres and Other
Financing Uses

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
3 - 124,548 124,548 80,000 % 44,548
- 89,561 89,561 45,000 44,561
- 171,785 171,785 125,000 46,785
- 385,894 385,894 250,000 135,894
- 58,133 58,133 58,133 -
- 150,000 150,000 150,000 -
- 208,133 208,133 208,133 -
3 - 594,027 594,027 458,133 % 135,894
2,625,566
3,083,699
$ 832,599 408,811 1,241,410 2961655 $ (1,720,245)
- 122,044 122,044 122,044 -
$ 832,599 530,855 1,363,454 3,083,699 § (1,720,245)
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City of Raleigh

'SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET
PARK IMPROVEMENT FUND
For the Fiscal Year Ended June 30, 2001

Revenues:
State of North Carelina
Interest on Investments
Miscellaneous Other

Total Revenues

Other Financing Sources:
Operating Transfers From:

General Fund
Sales Tax Fund
Street Improvement Fund
Facility Fees Fund
Miscellaneous Capital Projects Fund
Stormwater Projects Fund

Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Park Improvement Projects

Debt Service:
Principal
Interest

Total Expenditures

Other Financing Uses:
Operating Transfer To
Park Bond Fund

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current (Under}
Years Year Total Budget Budget
$ 300,000 % - k] 300,000 300,000 § -
- 716,452 716,452 300,000 416,452
- 1,710 1,710 2,010 (300}
300,000 718,162 1,018,162 602,010 416,152
- 156,193 156,193 156,193 -
- 1,501,000 1,501,000 1,501,000 -
- 11,425 11,425 11,425 -
- 2,200,000 2,200,000 2,200,000 -
- 300,000 300,000 300,000 -
- 100,000 100,000 100,000 -
- 4,268,618 4,268,618 4,268,618 -
$ 300,000 $ 4,986,780 § 5.286,780 4870628 § 416,152
30,063,872
34,934,500
$ 17,842,343 $ 4338612 § 22,180,955 34,009,927 § (11,918,972)
655,718 - 655,718 655,718 -
67,433 - 67,433 67,433 -
723,151 - 723,151 723,154 -
18,565,494 4,338,612 22,904,106 34,823,078 (11,918,972}
- 111,422 111,422 111,422 -
$ 18565494 $ 4,450,034 & 23015528 34,934,500 $ (11,918972)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

FACILITY FEES FUND

For the Fiscal Year Ended June 30, 2001

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Interest on Investments $ - $ 497,101 $ 497,101 § - $ 497,101
Facility Fees - 5,717,329 5,717,329 3,900,000 - 1,817,329
Total Revenues $ - $ 6,214430 § 6,214,430 3,800,000 § 2,314,430
Fund Balance Appropriated 3,163,000
$ 7,063,000
Other Financing Uses:
Operating Transfers To:
Street Improvement Fund $ - $ 4713000 $ 4,713,000 § 4,713,000 § -
Sidewalk timprovement Fund - 150,000 150,000 150,000 -
Park Improvement Fund - 2,200,000 2,200,000 2,200,000 -
Total Other Financing Uses 3 - $ 7,063,000 % 7063000 $ 7,063,000 § -
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

PARK BOND FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
Intergovernmental:
State of North Carolina
Interest on Investments
Miscellaneous Income

Total Revenues

Other Financing Sources:
Operating Transfer From
Park Improvement Fund

Total Revenues and Other
Financing Sources

Fund Balance Apprapriated

Expenditures:
Park Projects

Debt Service:
Principat
interest

Total Expenditures

Actual Qver
Prior Current (Under}
Years Year Total Budget Budget
$ - 3 40,000 3 40,000 40,000 % -
- 798,238 798,238 - 798,238
- 11,825 11,825 11,025 800
- 850,063 850,083 51,025 799,038
- 111,422 111,422 111,422 -
3 - $ 961485 3§ 961,485 162,447  § 799,038
28,531,808
28,694,256
$ 13,348,702 § 5545720 § 18,894,422 28500806 §  (9,606,384)
- 146,000 146,000 146,000 -
- 47,450 47,450 47,450 -
$ 13348702 $ 5739170 § 19,087,872 28694256 § (9,606,384}
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET

MISCELLANEOUS CAPITAL IMPROVEMENTS FUND
For the Fisgal Year Ended Jurne 30, 2001

Revenues:

Interest on Investments
Miscellaneous Income

Total Revenues

Other Financing Sources:
Operating Transfers From:
General Fund
Sales Tax Fund

Bond Proceeds
Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:

Miscellaneous Capital Projects

Other Financing Uses:
Operating Transfers To:
Sales Tax Fund
Park Improvement Fund

Total Other Financing Uses

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current (Under)
Years Year Total Budget Budget
% - $ 101,265 $ 101,265 § - $ 101,265
468,896 513,448 982,344 900,792 81,552
468,896 614,713 1,083,609 900,792 182,817
- 5,300 5,300 5,300 -
- 1,761,000 1,761,000 1,761,000 -
. 1,766,300 1,766,300 1,766,300 -
- - - 5,909,000 (5,909,000}
- 1,766,300 1,766,300 7,675,300 (5,909,000}
$ 468,806 § 2,381,013 3§ 2,849,909 8,576,092 $ (5.726,183)
2,476,117
$ 11062209
$ 2341177 $ 495038 $ 2,836,215 § 10,722,709 § (7,886,494)
- 29,500 29,500 29,500 -
- 300,000 300,000 300,000 -
- 329,500 329,500 329,500 -
$ 2341177 $ 824538 § 3185715 § 11,052,209 § (7,886,494)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES
COMPARED WITH BUDGET

CONVENTION CENTER AND MEMORIAL AUDITORIUM
PROJECTS FUND

For the Fisca! Year Ended June 30, 2001

Actual Over
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Interest on Investments % - $ 225290 % 225,290 - $ 225,290
Food Tax Distribution 12,100,000 3,000,000 15,100,000 15,100,000 -
Sales Tax Refund - - - 400,000 (400,000)
Performing Arts Center Donations 8,886,286 817,902 9,704,188 16,407,194 (6,703,008)
Total Revenues 20,986,286 4,043,192 25,029,478 31,907,184 {6,877,716)
Other Financing Sources:
Operating Transfers From:
Sales Tax Fund - 800,000 800,000 800,000 -
Parking Facilities Capital
Projects Fund - 200,000 200,000 200,000 -
Total Other Financing Sources - 1,000,000 1,000,000 1,000,000 -
Total Revenues and Cther
Financing Sources $ 20,985,286 §$ 5043,182 § 26,029,478 32,907,194 §  (8,877,716)
Fund Balance Appropriated 21,191,881
54,099,185
Expenditures:
Convention Center and Memorial
Auditorium Projects $ 35147138 $ 16,159,737 § 51,306,876 54,000185 § (2,792,309)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES

COMPARED WITH BUDGET

STORMWATER PROJECTS FUND
For the Fiscal Year Ended June 30, 2001

Revenues:

State of North Carolina
Interest on Investments
Drainage Petition Fees

Total Revenues

Other Financing Sources:
Operating Transfers From:
Sales Tax Fund
Street Improvement Fund
Street Bond Fund

Total Other Financing Sources

Totat Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:

Stormwater Projects

Debt Service:
Principal
interest

Total Expenditures

Other Financing Uses:
Qperating Transfers To:
Street Improvement Fund
Street Bond Fund
Park Improvement Furnd

Total Other

Financing Uses

Total Expenditures and Other
Financing Uses

Actual Over
Prior Current (Under)
Years Year Total Budget Budget
$§ 221,083 § 1,516,926 1,738,019 § 3,760,000 (2,021,981)
- 601,065 601,065 150,000 451,065
74,314 43,463 117,777 272,272 (154,495)
295,407 2,161,454 2,456,861 4,182,272 {1,725,411)
- 750,000 750,000 750,000 -
- 76,125 76,125 76,125 -
- 82,646 82,646 82,646 -
- 908,771 908,771 908,771 -
$ 295407 $ 3,070,225 3,365,632 5,001,043 § {1,725411)
12,486,243
$ 17.577.286
$ 2,234B801 § 2,985,142 5219943 § 17,268,471 (12,048,528)
45,718 96,923 142,641 142,641 -
12,000 18,514 30,514 30,514 -
57,718 115,437 173,155 173,155 -
2,292,518 3,100,579 5,393,098 17,441,626 (12,048,528)
- 30,660 30,660 30,660 -
- 5,000 5,000 5,000 -
- 100,000 100,000 100,000 -
- 135,660 136,660 135,660 -
$ 2202519 § 3,236,239 5528758 § 17,577,286 § (12,048,528)
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ENTERPRISE FUNDS

Mass Transit Fund - The Mass Transit Fund accounts for the user charges, fees,
federal contributions and all operating costs associated with the operation of the tran-
sit system of the City. This fund also accounts for all capital projects financed by tran-
sit grant proceeds.

Water and Sewer Fund - This fund combines the operating, debt service and capi-
tal projects funds as follows:

Water and Sewer Operating Fund - The Water and Sewer Opérating Fund
accounts for the user charges, fees, other resources and all operating costs associated
with the operation of the water and sewer systems of the City.

Water Capital Projects Fund - The Water Capital Projects Fund accounts for
transfers from other funds (primarily from Water and Sewer Operating Fund and Sales
Tax Fund), developer participation, and all capital project costs in the construction of
water capital improvement projects.

Sewer Capital Projects Fund - The Sewer Capital Projects Fund accounts for
transfers from other funds (primarily from Water and Sewer Operating Fund and Sales
Tax Fund), developer participation, and all capital project costs in the construction of
sewer capital improvement projects.

Water and Sewer Revenue Bond Fund - The Water and Sewer Revenue Bond
Fund accounts for all water and sewer revenue bond proceeds and capital project costs
in the construction of various utility capital improvement projects.

Water and Sewer General Obligation Bond Fund - The Water and Sewer
General Obligation Bond Fund accounts for all water and sewer general obligation
bond proceeds and capital project costs in the construction of various utility capital
improvement projects.

Parking Facilities Fund - The Parking Facilities Fund accounts for the parking fee
charges and all operating costs associated with the operation of all parking decks and
lots owned by the City. This fund combines an operating and a capital projects fund

as follows:

Parking Facilities Operating Fund - The Parking Facilities Operating Fund
accounts for the operations, debt service, and capital costs of all parking facilities.

Parking Facilities Capital Projects Fund - The Parking Facilities Capital
Projects Fund accounts for the capital costs of any parking facilities being constructed
or improved,




City of Raleigh

COMBINING BALANCE SHEET
ALL ENTERPRISE FUNDS

June 30, 2001

ASSETS

Cash and Cash Equivalents
Assessments Receivable, Net
of Allowance for Uncollectibles

of $77,783

Customer Receivables, Net
of Allowance for Uncollectibles
of $3,167,721

Due from Other Governmental

Agencies

Sales Tax Receivable

Due from Other Funds
Accrued Interest Receivable
Other Receivables and Assets

Inventories

Deferred Charges
Cash and Cash Equivalents -
Restricted Deposits and Bond

Proceeds

Fixed Assets:
Land

Water and Sewer Systems
Buildings and Machinery
Parking Decks

Buses
Equipment

Furniture and Fixtures
Improvements
Construction in Progress

Less: Accumulated
Depreciation

Fixed Assets, Net

Total Assets

Mass Water and Parking Total
Transit Sewer Facilities June 30,
Fund Fund Fund 2001

3,266,851 $ 54,443,380 7,534,451 65,244,682
- 1,477,876 - 1,477,876
- 9,740,456 - 9,740,456
532,695 1,075,685 - 1,608,380
24,380 451,431 148,753 624,564
- - 2,000,000 2,000,000
- 332,315 34,276 366,591
18,533 74,757 196,913 290,203
- 3,045,291 - 3,045,291
- 536,514 157,306 693,820
- 48,112,841 6,004,948 54,117,789
3,842,459 118,290,546 16,076,647 139,209,652
988,989 13,708,370 8,050,097 22,748,356
- 486,254,525 - 486,254,525
3,798,718 56,427,581 - 60,226,299
- - 33,865,689 33,865,689
13,487,979 - - 13,487,979
506,697 12,482,093 156,053 13,144,843
25,902 14,410 - 40,312
768,957 2,720,377 111,412 3,600,746
- 5,486,887 5,514,414 12,001,301
19,577,242 578,094,243 47,698,565 645,370,050
9,283,169 125,535,749 6,680,257 141,499,175
10,204,073 452,558,494 41,018,308 503,870,875
14,136,532 § 571,849,040 57,094,955 643,080,527
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City of Raleigh
COMBINING BALANCE SHEET

ALL ENTERPRISE FUNDS
June 30, 2001

LIABILITIES AND FUND EQUITY

Accounts Payable
Arbitrage Rebate Payable
Accrued Interest Payabie
Due to Cther Funds
Deferred Contributions from Other
Funds
Escrow and Other Deposits
Payable from Restricted Assets
Current Portion of Leng-Term
Obligations:
Bonds Payable
Contracts Payable
Long-Term Obligations:
Bonds Payable
Deferred Refunding - Bonds
Payable
Contracts and Other Notes
Payable
Deferred Refunding - Contracts
and Notes Payable
Earned Vacation Pay

Totai Liabilities
Fund Equity:

Contributed Capital
Retained Earnings

Total Fund Equity
Total Liabilities and Fund Equity

Mass Water and Parking Total
Transit Sewer Fagilities June 30,
Fund Fund Fund 2001
153,809 § 3,279,066 1,495,513 4,928,478
- 875,516 224,108 899,624
- 1,822,081 163,429 1,985,510
305,116 87,957 - 393,073
967,284 - - 967,284
27,142 18,300,531 60,000 18,387,733
- 5,965,000 930,000 6,895,000
- 1,418,812 488,899 1,907,711
- 106,340,000 9,650,000 115,990,000
- (969,244) (117,727) (1,086,971)
- 16,594,260 15,562,082 32,156,342
. - (421,193) (421,193)
33,580 894,530 8,992 937,102
1,487,021 154,408 569 28,044,103 183,939,693
7.950,187 165,319,164 11,045,639 184,314,990
4,699,324 252,121,307 18,005,213 274,825,844
12,649,511 417,440,471 29,050,852 459,140,834
14,136,532 § 571,849,040 57,094,955 643,080,527
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City of Raleigh

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

ALL ENTERPRISE FUNDS

For the Fiscal Year Ended June 30, 2001

Mass Water Parking Total
Transit and Facilities June 30,
Fund Sewer Fund Fund 2001
Operating Revenues:
User Charges $ 2,130,079 $ 52,084,366 $ 2267118 $ 56,491,564
Other 266,036 1,555,629 923 1,852,588
Total Operating Revenues 2,426,115 53,649,995 2,268,042 58,344,152
Operating Expenses:
Administration 449,802 2,128,519 428,339 3,006,660
Water Supply and Treatment - 8,684,034 - 8,684,034
Sewer System and Treatment - 7,915,190 - 7.915,180
Warehousing, Maintenance and Construction - 10,976,840 - 10,976,840
Other Services 3,020,353 3.614.,281 - 6,634,674
Non-Departmental Charges - 3,038,274 - 3,036,274
Management Contract Charges 7,487,876 - - 7,487,876
Depreciation and Amortization 1,060,922 11,953,972 831,070 13,845,964
Total Operating Expenses 12,018,993 48,309,110 1,259,409 61,587,512
Operating Income (Loss) (9,592,878) 5,340,885 1,008,633 (3,243,360)
Nonoperating Revenues:
Interest on Investments - 5,181,229 816,823 5,998,052
Subsidy Income - Federal and State 3,257,856 - - 3,257,856
Other - 236,716 - 236,716
Total Nonoperating Revenues 3,257,856 5,417,945 816,823 9,492,624
Nonoperating Expenses:
Interest Expense on Long-Term
Obligations - 5,508,589 1,241,824 6,750,413
Loss on Sale of Property 111,296 457,435 255,429 824,160
Cther - 57,768 65,615 123,381
Total Nonaperating Expenses 111,296 6,023,790 1,562,868 7,697,954
Incorne (Loss) Before Operating
Transfers and Capital Contributions (6,446,318) 4,735,040 262,588 {1.448,690)
Operaling Transfers In 5,314,073 - 3,326,493 8,640,566
QOperating Transfers Cut - (822,131) (200,000} (1,022,131}
5,314,073 {822,131) 3,126,493 7,618,435
Capital Contributions 2,600,896 48,507,123 - 45,108,019
Net Income 1,468,651 50,420,032 3,389,081 55,277,764
Add: Amortization (Including Disposal)
of Contributed Capital 950,519 4,517,017 - 5,467,536
Retained Earnings - Beginning of
Year 2,280,154 197,184,258 14,616,132 214,080,544
Retained Earnings - End of Year $ 4,689,324 $ 262,121,307 $ 18,005,213 3 274,825,844
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City of Raleigh

COMBINING STATEMENT QF CASH FLOWS
ALL ENTERPRISE FUNDS
For the Fiscal Year Ended June 30, 2001

Mass Transit
Fund

Operating Income (Loss) % (9,592,878}

Adjustments to Recancile Operating Income (Loss) to Net Cash Provided by
{Used in) Operating Activities:
Depreciation and Amortization 1,060,922
Bad Debt Expense -
Cash Payments of Deposits and Other Nonrevenue Sources -
Changes in Assets and Liabilities:
Operating Receivables -

Inventories .
Other Receivables and Assets (5,256)
Accounts Payable - Operating Accounts 24,300
Due to Other Funds 240,444
Earned Vacation Pay 7.464
Net Cash Provided by (Used in) Operating Activities (8,265,004)

Cash Flows from Nancapital and Related Financing Activities:
Operating Grants Received 1,505,203
Operating Transfers In 5,314,073
Operating Transfers Out -
Other Non-operating Revenues -
Other Non-operating Expenditures -

Net Cash Provided by (Used in) Noncapital Financing Activities 6,819,276

Cash Flows from Capital and Related Financing Activities:
Proceeds from Sale of Bonds and Other Obligations -
Acquisition and Construction of Capital Assets (2,889,885)
Principal Paid on Bends and Other Long-Term Obligations -
Interest Paid on Bonds and Other Long-Term Cbligations -
Bond Issuance Costs

Contributed Capital Provided by Governmental Funds 109,458
Capital Grants and Other Capital Contributions 4,244 147
Proceeds from Sale of Equipment 35,311

Proceeds from Sale of Land Assemblage -
Escrow Deposits -

Net Cash Provided by Capital and Related Financing Activities 1,499,031

Cash Flows from Investing Activities:
Interest on Investments -

Net Cash Provided by Investing Activities -

75



Water and
Sewer Fund

$ 5,340,885

11,953,972
544,086
8,002,963

(1,852.455)

(69,965)
118,956

(354,307)
87,957
141,228

23,913,320

(822,131}
236,716
(57,766)

(643,181)

24,175,592
(16,739,685)
(7,178,167)
(5,213,183)
(158,364)

5,053,956
95,397

35,548

5,264,099
5,264,099

Parking
Facilities
Fund

$ 1,008,633

831,070

(97,200)

45,883

2,926
1,791,312

3,326,493
{200,000}

(2,000,000}
1,126,493

10,445,000
(5,144,544}
(2,769,189)
(1,235,308)

(165,585)

555,000
276,985

{60,000)
1,902,359

790,866
790,866
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Total
June 30,
2001

5 (3,243,360)

13,845,964
544,086
8,002,963

- {1,949,655)
(69,965)
113,700

(284,124)
328,401
151,618

17,439,628

1,505,203
8,640,566
(1,022,131)

236,716
(2,057,766)

7,302,588

34,620,502
(24,774,114)
(9,947,356)
(6,448,491}
(323,949)
109,458
9,298,103
685,708
276,985

(60,000)
3,436,936

6,054,965
6,054,965

continued on next page



City of Raleigh
COMBINING STATEMENT OF CASH FLOWS

ALL ENTERPRISE FUNDS
For the Fiscal Year Ended June 30, 2001

(Continued from previous page).
Net Increase in Cash and Cash Equivalents $

Cash and Cash Equivaients, Beginning of Year

Mass Transit

Fund

53,303

3,213,548

Cash and Cash Equivalents, End of Year %

3,266,851

Noncash Capital and Related Financing Activities:
During the fiscal year ended June 30, 2001, the City had the follewing noncash capital and related
financing activities in enterprise operations:

Water and Sewer Fund
Capital Contributions: Town of Garner utilities merger $29,238,649; annexations $12,214,517
Acquisition and construction of capital assets on account: $2,451,919

Capitalized interest: $230,942

Parking Facilities Fund

Acquisition and construction of capital assets on account: $1,433,197
Note principal payoff from sale of land assemblage: $1,250,043

Note interest payoff from sale of land assemblage: $34,961
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Parking Total

Water and Facilities June 30,
Sewer Fund Fund 2001
$ 28,569,784 % 5,611,030 $ 34,234,117
73,986,437 7,928,369 85,128,354
$ 102,556,221 % 13,539,389 $ 119,362,471
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SCHEBULE OF REVENUES AND
EXPENDITURES -
BUDGET (Medified Accrual Basis) AND ACTUAL
ENTERPRISE FUNDS

The following Schedules present the results of operations for all individual Enterprise
Funds on the modified accrual basis for comparison to the legally adopted budgets for
each Fund. For GAAP purposes the individual Funds are consolidated into the three
Enterprise Funds shown on the Combining Statements. A reconciliation of the modi-
fied accrual basis to the full accrual basis (per generally accepted accounting principles)
follows each Schedule or group of Schedules.




City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
MASS TRANSIT FUND

Faor the Fisca! Year Ended June 30, 2001

Actual Over
Prior Current (Under)
Years Year Total Budget Bucget
Operating Revenues and Cther Sources:
Farebox 3 - $ 2005338 $ 209533 $ 2200000 $ (104,664)
Charter - 34,743 34,743 33,887 856
Intergovernmental:

State of North Carolina . - 1,505,203 1,505,203 1,200,000 305,203
Miscellaneous Other - 296,036 - 296,036 233,550 62,486
Operating Transfers From:

General Fund - 4,941,016 4,941,016 5,181,457 (240,441)

Sales Tax Fund 319,881 - 319,881 319,884 -

Street Improvement Fund - 373,057 373,057 373,057 -
319,881 9,245,391 9,565,272 9,541,832 23,440
Capitai Revenues and Other Sources:
tntergovernmental:

Federal Transit Administration 3,583,873 4,230,206 7,814,079 15,461,378 (7.647,300)

State of North Carotina 174,715 13,941 188,656 1,352,579 {1,163,923)

Miscellaneous Other 24,711 - 24,711 - 24,711

3,783,299 4,244,147 8,027,446 16,813,958 (8,786,512)
Residual Equity Transfers: ‘ )
From SalesTax Fund 797,268 - 797,269 863,929 (66,660)
From Street Improvement Fund 808,689 108,458 918,147 918,147 -
1,605,958 109,458 1,715,416 1,782,076 (66,660}
Total Revenues $ 5709,138 § 13,598,996 $ 19,308,134 28,137,866 §  (8.829,732)
Fund Balance Appropriated 1,369,451
$ 29,507,317
Operating Grant Expenditures and Other
Uses:

Budget Reserve % - $ - $ - $ 697,947 § (697,947)

Mass Transit Program Expenditures - 7,780,384 7,780,384 8,384,060 (603,676}

ART Program Expenditures - 1,044,510 1,044,510 1,136,338 {91.828)

- 8,824,894 8,824,894 10,218,345 (1,393,451)

Capitai Grant Expenditures 4,990,673 5,015,598 10,006,271 19,288,972 (9,282,701)
Total Expenditures $ 4,990,673 § 13840492 § 18,831,965 § 29507317 § (10,676,152)
Continued
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
MASS TRANSIT FUND

For the Fiscal Year Ended June 30, 2001

Reconciliation of Modified Accrual Basis to Full Accrual Basis:

Total Current Year Revenues - Modified Accrual Basis $ 13,508,996
Total Current Year Expenditures - Modified Accrual Basis 13,840,492
Deficiency of Revenues over Expenditures (241,496)

Adjustments to Full Accrual Basis:

Capital Cutlay 2,889,885
Increase in Federal and State Receivables - Capital Projects 109,402
Capital Transfers (109,458)
Depreciation (1,060,922}
Vacation Expense (7.464)
Loss on Disposal of Equipment (111,296)

Net Income per Statement of Revenues, Expenses, and Changes
in Retained Earnings § 1,468,651
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS ) AND ACTUAL
WATER AND SEWER OPERATING FUND

For the Fiscal Year Ended June 30, 2001

Over
(Under)
Actual Budget Budget
Revenues:
Water and Sewer User Charges $ 43,026,369 42,018,523 1,007,846
Water and Sewer Services 497 230 600,000 (102,770)
Qutside Sewer Connections 259,030 75,000 184,030
Water and Sewer Penalties 108,445 60,000 48,445
Water and Sewer Sales - Municipalities 3,811,184 3,653,190 257,994
Capital Facility Charges 1,023,514 325,000 698,514
Water and Sewer Assessments 862,581 750,000 112,581
Acreage Connection Fees 36,357 75,000 (38,643)
Other Sewer and Treatment Fees 2,087,299 1,200,000 887,299
Miscellaneous Other 377,633 291,500 86,133
Total Operating Revenues 52,089,642 48,948,213 3,141,429
Nonoperating Revenues:
Interest on Investments 3,860,628 2,530,412 1,330,216
Other 300,959 248,600 52,359
Total Nonoperating Revenues 4,161,587 2,779,012 1,382,575
Total Revenues $ 56,251,229 51,727,225 4,524,004
" Fund Balance Appropriated 11,425,081
63,152,308
Expenditures:
Public Utilities:
Administration $ 2,148,605 2,317,702 (169,097)
Water Plant 8,566,916 9,883,547 (1,316,631)
Waste Treatment Plant 8,496,408 9,227,672 (731,174)
Utilities Construction 2,473,628 2,873,853 (400,225)
Utilities Maintenance 4,350,061 5,857,774 (1,507,713)
Meter 2,834,547 3,007,124 (172,577}
Warehouse 1,140,015 1,297,809 {157,754)
30,010,270 34,465,481 (4,455,211)
Special Appropriations:
Reimbursement to General Fund 5,585,135 5,585,135 -
Insurance and Risk Management Charges 356,901 366,585 (9,684)
Other Expenditures 326,378 727,424 (401,046)
6,268,414 6,679,144 (410,730}
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET (MODIFIED ACCRUAL BASIS ) AND ACTUAL

WATER AND SEWER OPERATING FUND

For the Fiscal Year Ended June 30, 2001

Expenditures (Continued):
Debt Service:
General Obligations Bonds:
Principal
interest
Revenue Bonds:
Principal
Interest
Installment Financing Agreement
Other Installment Obligations
Other Expenditures

Other Expenditures:
Refunds and Other
Bad Debt Expense

Total Expenditures

" Qther Financing Uses:
Operating Transfers Out:
General Fund
Equipment Replacement Fund
Water Capital Projects Fund
Sewer Capital Projects Fund

Total Other Financing Uses

Total Expenditures and Other Financing Uses

Over
{Under)
Actual Budget Budget
$ 4,805,000 % 4,805,000 $ -
1,943,046 1,943,046 -
1,475,000 2,010,000 (535,000)
2,789,545 3,316,448 (526,903}
1,360,355 2,092,205 (731,850)
8,521 9,000 (479)
57,786 110,000 {52,234)
12,439,233 14,285,699 _{1,846,466)
78,453 - 78,453
544,086 - 544,086
622,539 - 622,539
49,340,456 55,430,324 {(6,089,868)
667,212 667,212 -
138,770 138,770 -
3,059,000 3,059,000 -
3,857,000 3,857,000 -
7,721,982 7,721,982 -
$ 57,062,438 $ 63,152,306 $ (6,089,868)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET {(MODIFIED ACCRUAL BASIS) AND ACTUAL
WATER CAPITAL PROJECTS FUND

For the Fiscal Year Ended June 30, 2001

Actual Over
. Prior Current (Under)
Years Year Total Budget Budget
Revenues:
Interest on Investments $ - 3 281,304 § 281,394 § - $ 281,394
Developer Participation: .
Holly Springs Water Main 1,857,771 7,051 1,964,822 1,992,265 {27,443)
Farestville Road - 75,484 75,484 75,484 -
Miscellaneous - 94,000 94,000 94,000 -
Total Revenues 1,957,771 457 929 2,415,700 2,161,749 253,951
Other Financing Sources:
Operating Transfer From
Water and Sewer Operating Fund - 3,059,000 3,059,000 3,059,000 -
Total Revenues and Other Financing
Sources $ 1,957,771 $ 3,516,929 $ 5474700 5,220,749 § 253,851
Fund Balance Appropriated 6,158,847
$ 11,379,596
Expenditures:
Water Capital Projects $ 3900039 $ 1977164 § 5967203 $_ 11305418 $§ (5338215)
Other Financing Uses:
Operating Transfers To:
Water and Sewer Revenue Bond Fund - 64,462 64,462 64,462 -
Water and Sewer G.O. Bond Fund - 9,718 9,716 9,718 -
Total Other Financing Lises - 74,178 74,178 74,178 -
Total Expenditures and Other Fingncing
Uses $ 3,900,039 $§ 2051342 § 6041381 § 11,379,596 § (5338215)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
SEWER CAPITAL PROJECTS FUND

For the Fiscal Year Ended June 30, 2001

Actual Qver
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Interest on Investments $ - $ 83,215 § 83,215 - $ 83,215
Developer Participation:
Upper Neuse Main 150,000 - 150,000 200,000 (50,000)
Neuse Outfall Extension - - - 66,667 (66,667)
Whycliff Road - 19,952 19,852 16,852 -
LNBA Grant Re-use Pump Station 200,000 - 200,000 200,000 -
Total Revenues 350,000 103,167 453,167 486,619 (33,452)
Other Financing Sources:
Operaling Transfer From
Water and Sewer Operating Fund - 3,857,000 3,857,000 3,857,000 -
State Loan Proceeds 14,739,977 1,913,386 16,653,363 17,500,000 (846,637}
Total Other Financing Sources 14,739,977 5,770,386 20,510,363 21,357,000 (846,637)
Total Revenues and Cther Financing
Sources $ 15,089,977 % 5873,653 § 20,963,530 21,843,619 3§ {880,089)
Fund Balance Appropriated 6,195,272
$ 28038891
Expenditures:
Sewer Capital Projects $ 19,040,437 % 2000502 % 22038939 27,765,113 §_ {5.725,174)
Other Financing Uses:
Operating Transfer To
Water and Sewer Revenus
Bond Fund - 273,778 273,778 273778 -
Total Expenditures and Other Financing
Uses $ 19949437 % 2,364,280 $ 22313717 28,038,891 § (5725174}
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
WATER AND SEWER REVENUE BOND FUND

For the Fiscal Year Ended June 30, 2001

Actua.l Over
Prior Current {Under)
Years Year Total Budget Budget
Revenues:
Interest on Investments % - 3 1,050,206 1,050,206 - $ 1,050,206
Developer Participation _ ' 35,000 - 35,000 22,500 12,500
Total Revenues 35,000 1,050,206 1,085,206 22,500 1,062,706
Other Financing Sources:
Operating Transfers From:
Water Capital Projects Fund - 64,462 64,462 64,462 -
Sewer Capital Projects Fund - 273,778 273,778 273,778 -
' - 338,240 338,240 338,240 -
Bond Proceeds - 22,262,205 22,262,205 22,262,205 -
Total Other Financing Sources - 22,600,445 22,600,445 22,600,445 -
Total Revenues and Other Financing ’ '
Sources $ 35,000 & 23,650,651 23,685,651 22622945 $ 1,062,706
Fund Balance Appropriated 44,193,369
. 66,816,314
Expenditures:
Bond Issue Costs % - 3 158,365 158,385 262,206 & (103,841}
Water Capital Projects 18,357,450 6,086,227 24,443,677 30,811,708 (6,468,032)
Sewer Capital Projects 12,860,618 5,037,272 17,897,890 29,742,399 (11,844,509)
Total Expenditures 31,218,068 11,281,864 42,499,932 60,816,314 (18,416,382)
Other Financing Uses:
Budget Reserve - - - 5,900,000 {5,900,000)
Total Expenditures and Other Financing
Uses $ 31,218,068 $ 11,281,864 42,499,932 66,816,314 $ (24,316,382)
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City of Raleigh

- SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
WATER AND SEWER GENERAL OBLIGATION BOND FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
Interest on Investments

Other Financing Sources:
Operating Transfer From
Water Capital Projects Fund

Total Revenues and Other Financing
Sources

Fund Balance Appropriated

Expenditures:
Water and Sewer Capital Projects

Other Financing Uses:
Operating Transfer To
Street Improvement Fund

Total Expenditures and Other Financing
Uses

Actual Over
Prior Current (Under}
Years Year Total Budget Budget
- 277,116 277116 % - 277,116
- 9,716 9,716 9,716 -
- 286,832 286,832 9,716 277,116
12,228,023
5 12238639
7,346,584 1,636,648 8,883,232 % 12,222,490 (3,339,258)
- 16,149 16,149 16,149 -
7,346,584 1,652,797 8,899,381 & 12,238,639 {3,339,258)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
WATER AND SEWER FUNDS

For the Fiscal Year Ended June 30, 2001

Reconciliation of Modified Accrual to Full Accrual Basis:

Total Current Year Revenues and Other Financing
Sources - Maodified Accrual Basis

Water and Sewer Operating Fund $
Water Capital Projects Fund

Sewer Capital Projects Fund

Water and Sewer Revenue Bond Fund

Water and Sewer General Obligation Bond Fund

Total Current Year Expenditures and Other Financing
Uses - Modified Accrual Basis

Water and Sewer Operating Fund

Water Capital Projects Fund

Sewer Capital Projects Fund

Water and Sewer Revenue Bond Fund

Water and Sewer General Obligation Bond Fund

56,251,229
3,516,929
5,873,553

23,650,651

286,832

(57,062,438)
(2,051,342)
(2,364,280)

(11,281,864)
(1,552,797)

Excess of Revenues and Other Financing Sources over
Expenditures and Other Financing Uses

Adjustments to Full Accrual Basis:

Amortization of Deferred Costs
Assessments and Grants

Bond and Note Principal Payments
Bond and Note Proceeds

Bond Issuance Costs

Capital Contributions

Capital Outlay

Capitalized Interest

Depreciation

Interest Expense Accrual

Interest Income Accrual

Loss on Disposal of Fixed Assets
Proceeds from Sale of Equipment
Revenue Accruals from Receivables

15,266,473

(36,535)
(1,326,147)
7,099,472
(24,175,592)
158,365
46,507,123
17,273,900
230,942
(11,917,437)
(457,536)
(371,331)
(457,435)
(95,397)
2,721,167

Net Income per Statement of Revenues, Expenses and
Changes in Retained Earnings $

50,420,032
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL
PARKING FACILITIES OPERATING FUND

For the Fiscal Year Ended June 30, 2001

Over
(Under)
Aciual Budget Budget
Revenues:
Parking Fees $ 2267119 $ 1,637,310 § 629,809
interest on Investments 226,149 60,000 166,149
Total Revenues 2,493,268 1,697,310 795,958
Other Financing Sources:
Qperating Transfer From
General Fund 2,376,493 2,376,493 -
Total Revenues and Other Financing
Sources $ 4,869,761 4,073,803 $ 795,958
Fund Balance Appropriated 125,961
$ 4,199,764
Expenditures:
Operating Expenditures 5 428,339 § 1,442838 § (1,014,499)
Capital Outlay - 1,885 (1,895)
Total Expenditures 428,339 1,444,733 {1,016,384)
Debt Service:
Bond Principal 1,235,000 1,235,000 -
Bond Interest 567,213 567,213 -
Note Principal 403,577 403,577 -
Note Interest 549,241 549,241 -
Total Debt Service 2,755,031 2,755,031 -
Total Expenditures and Other
Financing Uses $ 3183370 $ 4,199,764 § (1.016,394)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -

BUDGET (MODIFIED ACCRUAL BASIS) AND ACTUAL

PARKING FACILITIES CAPITAL PROJECTS FUND

For the Fiscal Year Ended June 30, 2001

Revenues:
Interest on Investments
Miscellaneous Income

Total Revenues

Other Financing Sources:
Operating Transfer From
Sales Tax Fund

Bond Proceeds
Proceeds From Sale aof Property

Total Other Financing Sources

Total Revenues and Other
Financing Sources

Fund Balance Appropriated

Expenditures:
Bond Issue Costs
Parking Facilities Capital
Projects
Other
Total Expenditures

Debt Service:
Note Principal
Note Interest
Total Debt Service

Other Financing Uses:
Operating Transfer to Convention
Center and Memorial Auditorium
Projects

Total Expenditures and Other
Financing Uses -

Actual Over
Prior Current {Under}
Years Year Total Budget Budget
- $ 554,375 % 554,375 $ - $ 554,375
- g23 923 383,000 (382,077)
- 555,298 555,298 383,000 172,298
- 950,000 950,000 950,000 -
- 10,445,000 10,445,000 10,175,000 270,000
- 831,985 831,985 - 831,985
- 12,226,985 12,226,985 11,125,000 1,101,985
- $ 12,782,283 § 12,782,283 11,508,000 $ 1,274,283
13,298,042
$ 24,808,942
- $ 165,585 % 165585 % 175,000 $ (9,415)
10,863,364 5,794,455 16,657,839 22,849,187 {6,191,348)
- 65,615 65,615 65,615 -
10,863,384 6,025,655 16,889,039 23,089,802 (6,200,763)
- 1,130,612 1,130,612 1,363,325 {232,713)
- 153,815 153,815 153,815 -
- 1,284,427 1,284,427 1,517,140 (232,713}
- 200,000 200,000 200,000 -
10,863,384 ‘$ 7510082 § 18,373,466 § 24,806,942 3 (6,433,476)
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City of Raleigh

SCHEDULE OF REVENUES AND EXPENDITURES -
BUDGET {MODIFIED ACCRUAL BASIS) AND ACTUAL
PARKING FACILITIES FUNDS

For the Fiscal Year Ended June 30, 2001

Reconciliation of Modified Accrual Basis to Full Accrual Basis:

Total Current Year Revenues and Other Financing Sources - Modified Accrual Basis
(Parking Facilities Operating Fund)

Total Current Year Expenditures and Other Financing Uses - Modified Accrual Basis
{Parking Facilities Operating Fund)

Total Current Year Revenues and Other Financing Sources - Modified Accrual Basis
(Parking Facilities Capital Projects Fund)

Total Current Year Expenditures and Other Financing Uses - Modified Accrual Basis

{Parking Facilities Capital Projects Fund)

Excess of Revenues and Other Financing Sources over Expenditures and Other
Financing Uses

Adjustments to Full Accrual Basis:

Depreciation

Amortization

Capital Outlay

Accrued Interest Expense
Amortization of Deferred Refunding
Deferred Charges - Bond Issue Costs
Proceeds from Sale of Property
Long-Term Debt Proceeds

Bond Principal

Note Principal

Loss on Sale of Fixed Assets
Accrued Interest Income

Net Income Per Statement of Revenues, Expenses and Changes in
Retained Earnings
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3 4,869,761

(3,183,370}

12,782,283

(7,510,082}

6,958,502

(821,684)
(9,386)
5,794 455
87,421
(58,976)
165,585
(831,985)
(10,445,000)
1,235,000
1,534,189
(255,429)
36,299

$ 3,389,081




City of Raleigh

SCHEDULE OF CHANGES IN

ENTERPRISE FUND FIXED ASSETS
For the Fiscal Year Ended June 30, 2001

Mass Transit Fund:

Land

Buildings

Buses

Equipment

Furniture and Fixtures
Improvements

Total Fixed Assets
Less: Accumulated
Depreciation

Fixed Assets, Net

Water and Sewer Fund:

Land

Walter ang Sewer Systems
Buildings and Machinery
Equipment

Furniture and Fixtures
Water Improvement Projects
Construction in Progress

Total Fixed Assets

Less: Accumulated
Depreciation

Fixed Assets, Net

Parking Facilities Fund:

Land

Parking Decks
Equipment
Improvements
Consiruction in Progress

Total Fixed Assets
Less: Accumulated
Depreciation

Fixed Assets, Net

Balance Balance
June 30, June 30,
2000 Additions Transfers Deletions 2001

988,989 - 5 - 5 - § 988,989
3,837,833 - - 39,115 3,798,718
10,877,357 2,889,885 - 279,263 13,487,979
1,282,154 - - 775,457 506,697
49,763 - - 23,861 25,902
BB4,977 - - 116,020 768,957
17,924,073 2,889,885 - 1,233,716 19,577,242
5,309,356 1,060,822 - 1,087,109 0,283,169
8,611,717 1,828063 3 - $ 146,607 3 10,294 073
9,422 838 4,205,323 § 151 ,i95 3 70,986 % 13,708,370
442,285,143 40,399,811 4,302,171 732,600 486,254,525
49,638,298 7,579,517 - 790,234 56,427,581
13,812,792 842,145 - 2,172,844 12,482,093
25,902 - - 11,492 14,410
2,409,915 144,644 181,254 15,436 2,720,377
5,072,786 6,067,629 (4,634,620) 18,908 6,486,887
522,667,674 58,239,069 - 3,812,500 578,094,243
116,877,985 11,917 437 - 3,259,673 125,535,749
405,789,689 47,321,632 § $ 552827 § 452558494
10,312,393 170,030 § - $ 2431426 % 8,050,997
34,154,143 110,011 - 398,465 33,865,689
175,574 - - 19,521 156,053
234,872 - - 123,260 111,412
- 5514,414 - - 5,514,414
44 878,782 5,794,455 - 2,972,672 47,698,565
5,885,241 821,864 - 136,848 6,680,257
38,881,541 497253 & - 3 2835824 § 41,018,308
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Internal Service Funds are used to
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INTERNAL SERVICE FUNDS

Print Services Fund - The Print Services Fund accounts for the operations of the
City's Print Shop.

Risk Management Fund - The Risk Management Fund accounts for risk manage-
ment activities of the City, including premiums, claims expenses and loss reserves.

Employees’ Health Benefits Fund - The Employees' Health Benefits Fund
accounts for the City and employees’ contributions to a Medical Trust and its related
costs, including claims and operating expenses.

Equipment Replacement Fund - The Equipment Replacement Fund accounts for
the activities related to managing the City's equipment replacement program.




City of Raleigh

COMBINING BALANCE SHEET
ALL INTERNAL SERVICE FUNDS
June 30, 2001

Print Risk Employees’ Equipment
Services Management Health Benefits Replacement June 30,
ASSETS Fund Fund Fund Fund 2001
Cash and Cash Equivalents $ 547,280 8332695 % 579,749 & 13,068,424 23,528,148
Customer Receivables 4,087 - - - 4,087
Interest Receivable 2,501 42,446 - 59,414 104,361
Sales Tax Receivable 27,723 356 - 45,527 73,606
Due from Other Funds - - - 14,325 14,325
Inventories 21,843 - - - 21,843
Insurance Deposit - 85,200 - - 85,200
Deferred Charges - - - 76,170 76,170
Restricted Cash - - - 8,547,170 8,547,170
603,434 9,460,697 579,749 21,811,030 32,454,910
Fixed Assets:
Equipment 62,764 - - 23,603,557 23,666,321
l.ess: Accumulated Depreciation 57,754 - - 6,442 877 6,500,631
Fixed Assets, Net 5,010 - - 17,160,680 17,165,680
Totai Assets § 608,444 0,460,607 $ 579,749  § 38,971,710 49,620,600
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable $ 25,835 247 % - 3 149,108 175,190
Arbitrage Rebate Payable - - - 271,925 271,925
Claims Payable - 5,883,319 2,059,864 - 7,943,183
Accrued Interest Payable - - - 154,014 154,014
Current Portion of Long-Term
Obligations - Contracts
and Other Notes Payable - - - 5,775,000 5,775,000
Current Portion of Unamortized
Premium - Long Term Obligations - - - 74,943 74,943
Long-Term Cbligations - Contracts
and Other Notes Payable - - - 18,695,000 18,695,000
Unamortized Premium - Long-Term
Obligations - - - 224,829 224 829
Earned Vacation Pay 8,697 - - - 8,697
Total Liabilities 34,532 5,883,566 2,059,864 25,344 819 33,322,781
Fund Equity: ]
Confributed Capital 186,643 - - 5,272,459 5,458,102
Retained Earnings (Deficit) 387,269 3,577,131 (1,480,115) 8,354,432 15,838,717
Total Fund Equity {Deficit) 573,912 3,577,131 {1,480,115) 13,626,891 16,297,819
Total Liabilities and Fund Equity $ 608444 9,460,607 $ 579,749 & 38,971,710 49,620,600
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City of Raleigh

COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN RETAINED EARNINGS
ALL INTERNAL SERVICE FUNDS
For the Fiscal Year Ended June 30, 2001

Operating Revenues:
Charges for Services
Other Charges
Total Operating Revenues

Operating Expenses:
Claims
Premiums
Administrative Charges and Fees
Materials, Services and Supplies
Other
Depreciation
Total Operating Expenses

Operating Income (Loss}

Nonoperating Revenue:
Investment Income

Nonoperating Expense:
interest

Income (Loss) Before Operating Transfers

Operating Transfers In
Operating Transfers Out

Net Income (Loss}
Retained Eamnings - Beginning of Year

Retained Earnings (Deficit) - End of Year

Print Risk Employees' Equipment
Services Management Health Benefits Replacement June 30,
Fund Fund Fund Fund 2001
$ 707464 $ 2756500 $ 10,157,606 $ 4,199,176 § 17.820,745
- 42,701 - 56,107 98,808
707,464 2,799,201 10,157,605 4,255,283 17,919,653
- 2,437,447 11,536,796 - 13,974,243
- 447,781 - - 447,781
84,963 215,819 1,418,626 - 1,719,408
599,808 - - - 599,908
- 9,916 - 33,922 43,838
10,179 - - 3,087,543 3,997,722
685,050 3,110,863 12,955,422 4,021,465 20,782 900
12,414 (311,762) (2,797.817) 233,818 (2,863,347}
27,981 567,609 88,832 468,566 1,152,988
- - - 475,529 475,529
40,395 255,847 (2,708,985) 226,855 (2,185,888)
1,228 - - 1,723,681 1,724,909
- - - (800,000) (800,000}
41,623 255,847 (2,708,985) 1,150,536 (1,260,979)
345,646 3,321,284 1,228,870 7,203,896 12,099,696
$ 387269 $ 3577131 $ (1.480115) § 8354432 § 10,838,717
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City of Raleigh

COMBINING STATEMENT OF CASH FLOWS

ALL INTERNAL SERVICE FUNDS
For the Fiscal Year Ended June 30, 2001

Operating Income (Loss)

Adjustments to Reconcile Operating Income
{Loss) to Net Cash Provided {Used) by
Operating Activities:
Depreciation
Changes in Assets and Liabilities:
Operating Receivables
Inventories
Accounts Payable - Operating Accounts
Claims Payable - Operating Accounts
Earned Vacaiion Pay

Net Cash Provided (Used) by Operating
Activities

Cash Flows from Noncapital and Related
Financing Activities:
Operating Transfer In

Operating Transfer Out
Net Cash Provided by Noncapital and
Related Financing Activities

Cash Flows from Capital and Related
Financing Activities:
Acquisition of Capital Assets
Proceeds From Long-term Debt
Principal Paid on Long-term Debt
Interest Paid on Long-term Debt
Net Cash Provided by Capital and Related
Financing Activities

Cash Flows from Investing Activities:
Investment Income

Net Increase (Decrease) in Cash and Cash
Cash Equivalents

Cash and Cash Equivalents, Beginning of
Year

Cash and Cash Equivalents, End of Year

Print Risk Employees' Equipment
Services Management Health Benefits Replacement June 30,
Fund Fund Fund Fund 2001
$ 12414 % (311,762) $ (2797.817) § 233,818 § (2,863,347)
10,179 - - 3,987,543 3,897,722
(2,935) (184} - 55,967 52,848
1,618 - - - 1,618
21,000 (84} - - 20,916
- (178,284) 608,833 - 431,549
1,666 - - - 1,666
43,942 {450,314} (2,187,984) 4,277,328 1,642,972
1,228 - - 1,723,681 1,724,909
- - - (800,000) (800,000)
1,228 - - 923,681 924,909
- - - (9.341,038) (9,341,036)
- - - 15,109,715 15,109,715
- - - {3,015,000) (3,015,000)
- - - {526,815} (526,815)
- - - 2,226,864 2,226,864
27,165 557,903 88,832 710,816 1,384,716
72,335 67,589 (2,099,152) 8,138,683 6,179,461
474,945 9,265,106 2,678,901 13,476,905 25,895,857
$ 547,280 $ 9,332,695 § 579,749 § 21615594 $§ 32075318

Noncash Capital and Refated Financing Activities:

During the fiscal year ended June 30, 2001, the City had the following noncash and capital and related financing activities

in the internat sarvice operations: Equipment Replacement Fund - acquisition and construction of capital assets on
account, $149,108; first year amortization of premium on long-term obligations, $74,943.
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FIDUCIARY FUNDS
TRUST AND AGENCY FUNDS

Pension Trust Funds:

Supplemental Money Purchase Pension Plan Fund - The Supplemental
Money Purchase Pension Plan Fund accounts for the City's contributions to the City of
Raleigh Money Purchase Pension Plan, a Section 401a plan established to provide sup-
plemental retirement benefits to eligible general government employees. Plan assets
are held by the City through a third party in a fiduciary capacity.

Law Enforcement Officers’ Special Separation Allowance Fund - The Law
Enforcement Officers’ Special Separation Allowance Fund accounts for the City's con-
tributions to a defined benefit plan provided to City law enforcement officers. The
City is administrator of the plan and holds all plan assets.

Agency Funds:

Occupancy Tax Fund - The Occupancy Tax Fund accounts for the collection of the
county-wide six percent room occupancy tax and the monthly transmittal of the
funds to Wake County.

CIAA Steering Committee Fund - The CIAA Steering Committee Fund accounts
for the fundraising and promotional activities of the CIAA Tourmnament Steering
Committee.




City of Raleigh
COMBINING BALANCE SHEET

ALL FIDUCIARY FUNDS
June 30, 2001

Pension Trust Funds

Law Enforcement

Supplemental Officers' Special
Money Purchase Separation
Pension Plan Aliowance
ASSETS _
Cash and Cash Equivalents $ 9,358,173 $ 4,517,381
Accrued Interest Receivable - 20,534
Due From Other Governmental Agencies - -
Total Assets $ 9,358,173 $ 4,537,915
LIABILITIES AND FUND EQUITY
Liabilities:
Due to Other Funds $ - $ -
Due to Other Agencies - -
Total Liabilities ' - -
Fund Equity:
Fund Balance:
Reserved for Employees' Retirement Benefits 9,358,173 4,537,915
Total Liabilities and Fund Equity $ 9,358,173 $ 4,537,915
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Agency Funds

Occupancy
Jax

$ -

13.013

$ 13,013

$ 13,013

13,013

5 13,013

CIAA
Steering
Committee
$ 4810
$ 4810

3 -
4,810
4,810

$ 4810
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June 30, 2001

$ 13,880,364
20,534
13,013

$ 13,913,911

S 13,013
4,810

17,823

13,896,088

$ 13,913,911




City of Raleigh

COMBINING STATEMENT OF CHANGES

IN PLAN NET ASSETS
PENSION TRUST FUNDS

For the Fiscal Year Ended June 30, 2001

Additions:
Employer Contributions
Plan Transfers
Investment Earnings (Losses)
Investment Expense

Total Additions

Deductions:
Benefits
Withdrawals and Forfeitures

Total Deductions

Net Increase

Fund Balance Reserved for Employees’

Retirement Benefits:
Beginning of Year

End of Year

Suppliemental

Law Enforcement
Officers' Special

Money Purchase Separation
Pension Plan Allowance June 30, 2001
$ 966,062 $ 1,452,446 $ 2,418,508
42,920 - 42,920
(187.,462) 236,034 48,572
(31,908} - (31,908)
789,612 1,688,480 2,478,092
315,276 1,290,513 1,605,789
2,328 - 2,328
317,604 1,290,513 1,608,117
472,008 397,967 869,975
8,886,165 4,139,948 13,026,113
$ 9,358,173 $ 4,537,915 $ 13,896,088
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City of Raleigh

COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITIES

ALLL AGENCY FUNDS

For the Fiscal Year Ended June 30, 2001

Balance Balance
June 30, June 30,
2000 Additions Deductions 2001
Ocecupancy Tax Fund
Assets:
Cash and Investments 3 16,264 11,349,943 11,366,207 -
Accrued Interest Receivable 46 - 46 -
Due From Other Governmental Agencies - 13,013 - 13,013
g 16,310 11,362,956 11,366,253 13,013
Liabilities:
Due to Other Governmental Agencies 3 16,310 11,349,943 11,366,253 -
Due to General Fund - 13,013 - 13,013
$ 16,310 11,362,956 11,366,253 13,013
CIAA Steering Committee Fund
Assets:
Cash and Investments $ 11,024 573,294 579,508 4,810
Liabilities:
Due to Cther Agencies $ 11,024 573,284 579,508 4,810
Total - All Agency Funds
Assets:
Cash and investments $ 27,288 11,923,237 11,945,715 4,810
Accrued Interest Receivable 46 - 46 -
Due From Other Governmental Agencies - 13,013 - 13,013
% 27,334 11,836,250 11,945,761 17,823
Liabilities:
Due to Other Governmental Agencies g 16,310 11,349,943 11,366,253 -
Due to Other Funds - 13,013 - 13,013
Due to Other Agencies 11,024 573,294 579,508 4810
$ 27,334 11,936,250 11,945,761 17.823
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ACCOUNT GROUPS

General Fixed Assets Account Group - The General Fixed Assets Account
Group accounts for all fixed assets of the City other than those accounted for in the
Proprietary Funds.

General Long-Term Obligations Account Group - The General Long-Term
Obligations Account Group accounts for all long-term obligations of the City other
than those accounted for in the Proprietary Funds.




City of Raleigh

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
For the Fiscal Year Ended June 30, 2001

Balance Balance
June 30, June 30,
2000 Additions Transfers Deletions 2001
Land $ 81940089 §$ 6,736,189 § 576,378 % 206,614 § 89,055,022
Buildings and Machinery 96,450,319 17,710,867 172,679 812,441 113,521,424
Streets & Sidewalks 338,865,316 21,684,405 4,843,406 195,636 365,197,491
Equipment 49,810,499 1,638,062 - 10,196,799 41,251,762
Furniture & Fixtures 2,341,693 45,541 - 465,740 1,821,494
Improvements - General 101,173,604 7,653,936 19,230,260 693,365 127,364,435
and Parks

Construction in Progress 26,640,811 13,089,416 (24,822,723) - 14,907,504
Total Fixed Assets § 697,231,311 $ 68558416 - $ 12,570,505 $ 753,219,132
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City of Raleigh

SCHEDULE OF GENERAL FIXED ASSETS
BY FUNCTION AND ACTIVITY
June 30, 2001

Streets and

Land Buiidings Sidewalks
General Government:
Office of City Attorney % - - -
Office of City Manager - - -
Personnel Department - - -
Administrative Services Department . - 230,912 -
Finance Department - - -
Information Services Department - - -
Total General Government - 230,912 -
Community Development Services:
Community Development Department 10,087,042 2,311,797 47,838
Central Engineering Department 1,628,859 - -
Planning Department - - -
Transportation Department 29,616,411 21,354,703 364,334,433
Inspections Department - - -
Community Services Department - - -
Total Community Services Department 41,342,312 23,666,500 364,382,271
Public Safety:
Emergency Communications Center - - -
Police Department - 850,509 -
Fire Department 303,396 9,816,821 -
Total Public Safety 303,396 10,667,330 -
Solid Wasie Services: 2,772 456 15,331 -
Leisure Services:
Convention Center and Memorial
Auditorium 9,142,131 35,175,334 -
Walnut Creek Amphitheatre 1,250,047 13,420,210 -
Parks and Recreation Department 34,244 680 30,345,807 815,220
Visitors and Convention Bureau - - -
Total Leisure Services 44,636,858 78,941,351 815,220
Tota! General Fixed Assets $ 89,055,022 $ 113521424 $ 365,197,491
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Furniture Construction
and in
Equipment Fixtures Improvements Progress Total
$ 5,436 - - - 5436
45,249 - - - 45,249
22 646 4,022 3,799 - 30,467
714,564 2,093 53,002 - 1,000,571
1,202,843 28,064 - - 1,230,907
1,109,509 8,695 357,755 - 1,475,859
3,100,247 42 874 414 556 - 3,788,589
27,285 14,022 4,128,032 - 16,626,016
672,403 - 2,394 778 1,136,696 5,832,736
17,495 17,343 - - 34,838
6,862,384 4,255 17.882,949 11,780,738 451,835,873
850,265 67,494 - - 917,759
7,051 - 1,267 - 8,318
8,436,883 103,114 24,407,026 12,917 434 475,255,540
1,118,403 11,847 351,200 14,538 1,495,988
7,155,855 54012 621,494 - 8,681,870
7,638,785 - 523,787 3,446 18,286,235
15,913,043 65,859 1,496,481 17.984 28,464,093
7,255,762 - 684,956 35,569 10,764,074
1,209,926 1,420,789 46,085,905 179,522 93,213,607
238,357 - 237,045 - 15,145,659
4,032,850 38,673 54,038,466 1,756,995 125,272,691
1,064,694 250,185 - - 1,314,879
6,545,827 1,709,647 100,361,416 1,936,517 234,946,836
$ 41,251,762 $ 1,921,494 127,364,435 14,907,504 $ 753,219,132
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City of Raleigh

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS

BY FUNCTION AND ACTIVITY

For the Fiscal Year Ended June 30, 2001

Balance Balance
June 30, June 30,
2000 Additions Transfers Deletions 2001
General Government:
Office of City Council $ 9,368 - - $ 9368 § -
Office of City Clerk 8,300 - - 8,300 -
Office of City Attorney 6,476 - - 1,040 5,436
Office of City Manager 50,691 - - 5,442 45,249
Pubiic Affairs Office 32,149 - - 32,149 -
Arts Office 1,169 - - 1,169 -
Personnei Department 80,0683 - - 49,596 30,467
Administrative Services
Department 1,106,822 71,515 - 177,766 1,000,571
Finance Department 1,350,774 5734 - 125,601 1,230,907
Information Services Department 1,652,113 25,524 - 201,678 1,475,959
Total General Government 4,297,925 102,773 - 612,109 3,788,589
Community Development Services:
Community Develepment
Department 17,023,417 505,705 31,199 934,305 16,626,016
Central Engineering Department 1,630,319 2,168,405 1,013,007 115,691 4,696,040
Planning Department 77,926 - - 43,088 34,838
Transportation Department 409,329,334 25,653,038 6,937,334 1,764,571 440,055,135
Inspections Department 911,314 23,175 - 16,730 917,759
Community Services Department 14,271 - - 5,953 8,318
Total Community Development 428,986,581 28,250,323 7,981,540 2,880,338 462,338,106
Services
Public Safety:
Emergency Communications 1,665,679 33,299 - 217,528 1,481,450
Police Department 12,711,491 328,044 53,555 4,411,220 8,681,870
Fire Department 16,968,374 2,127,643 154,791 968,019 18,282,789
Total Public Safety 31,345,544 2,488,986 208,346 5,596,767 28,446,109
Solid Waste Services: 11,432,415 - - 703,410 10,728,505
{ eisure Services:
Convention Center and
Memorial Auditorium 62,909,220 15,756,473 14,917,031 548,640 93,034,084
Walnut Creek Amphitheatre 15,157,669 - - 12,010 15,145,659
Parks and Recreation Department 115,138,383 8,870,445 1,715,806 2,208,937 123,515,697
Visitors and Convention Bureau 1,322,763 - - 7,884 1,314 879
Total Leisure Services 194,528,035 24,626,918 16,632,837 2,777,471 233,010,319
Construction in Progress 26,640,811 13,089,416 (24,822,723) - 14,907,504
Total General Fixed Assets $ 897,231,311 68,558,416 - $ 12,570,595 § 753,219,132
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City of Raleigh

SCHEDULE OF GENERAL FIXED ASSETS BY SOURCES
For the Fiscal Year Ended June 30, 2001

General Fixed Assets:
Land
Buildings and Machinery
Streets & Sidewalks
Equipment
Furniture & Fixtures
Improvements - General and Parks
Construction in Progress

Total

Investment in General Fixed Assets From:
General Revenue
State Revenue
Federal Grants
General Obligation Bonds
Donations
Contributed Property
Amounts Prior to 1987 for Which Source is Unknown

Taotal
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89,055,022
113,521,424
365,197,491

41,251,762

1,921,494
127,364,435
14,907,504

753,219,132

173,285,988
45,109,792
11,766,187

203,766,054
13,593,213

122,427,807

183,270,091

753,219,132




City of Raleigh

SCHEDULE OF CHANGES IN GENERAL
LONG-TERM QBLIGATIONS
For the Fiscal Year Ended June 30, 2001

Resources o be Provided in Future Years
Years for Retirement of General Obligation
Bonded Debt
Resources to be Provided in Future Years
for Retirement of Other Instzliment and
Contractual Obligations
Resources fo be Provided in Future Years
for Retirement of Earned Vacation Pay

Resources to be Provided in Future Years
for Retirement of Landfill Closure and
Postclosure Costs
Resources to be Provided in Future Years
for Retirement of Instaliment Financing
Agreements

Total Available and to be Provided

General Long-Term Obligations Payable:

Serial Bonds
Other Long-Term Obiigations

Total General Long-Term Obligations
Payable

General General
Balance Long-Term Long-Term Balance
June 30, Obligations Obligations June 30,
2000 Incurred Retired 2001
110,685,000 $ - $ 8,560,000 102,135,000
3,086,777 7,885 1,004,233 2,090,429
9,817,245 515,066 - 10,332,311
2,091,294 734,509 428,603 3,297,200
9,404,237 - 388,820 9,015,417
135,994,553 § 1257460 % 10,381,656 126,870,357
110,695,000 § - $ 8,560,000 102,135,000
25,289,553 1,257,460 1,821,656 24,735,357
135,094,553 $ 1257460 $ 10,381,656 126,870,357
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City of Raleigh
SCHEDULE OF LONG-TERM OBLIGATION MATURITIES

AND DEBT SERVICE REQUIREMENTS
June 30, 2001

Maturities on all long-term cbligaticns are:

Enterprise
Water and Sewer Parking Facilities Mass Transil
General Obligation Bonded Debt:
Fiscal Year
Ended Principal & Principal & Pringipal &
June 30 Principal Interest Principal Interest Principal Interest
2002 § 4,000,000 3 5,686,518 3 930,000 $ 1,433,645 % - E -
2003 3,655,000 5,043,785 775,000 1,236,150 - -
2004 3,360,000 4,684,280 785,000 1,211,413 - -
2005 3,320,000 4,489,073 775,000 1,166,250 - -
2006 3,300,000 4,301,042 770,000 1,123,700 - -
2007 2,980,000 3,614,002 770,000 1,086,400 - -
2008 2,530,000 3,212,963 680,000 958,100 - -
2009 1,865,000 2,519,422 665,000 911,300 - -
2010 1,605,000 2,058,923 595,000 808,550 - -
2011-2017 7,085,000 8,252,480 3,835,000 4,467,000 - -
Total General Obligation
Bonded Debt 33,700,000 44,062 488 10,580,000 14,404,508 - -

Revenue Bonds:

2002 41,865,000 5,897,498 - - - -
2003 2,145,000 5,826,118 - - - -
2004 2,235,000 5,827,931 - - - -
2005 2,325,000 65,824,706 - - - -
2006 2,420,000 5,821,043 - - - -
2007 2,535,000 5,825,693 - - - -
2008 2,660,000 5,830,360 - - - -
2009 2,775,000 5,825,354 - - - -
2010 2,905,000 5,829,129 - - - -
2011-2026 56,640,000 79,292,586 - - - -
Total Revenue Bonded Debt 78,605,000 131,800,417 - - - -

Other Long-Term Obligations:

installment Financing Agreement:

2002 1,413,051 2,148,400 - - - -
2003 1,413,051 2,011,873 - - - -
2004 1,413,051 1,965,895 - - - -
2005 1,413,051 1,820,065 - - - -
2006 1,413,051 1,873,208 - - - -
2007 1,413,051 1,827,131 - - - -
2008 . 1,413,051 1,781,181 - - - -
2008 1,413,051 1,734,735 - - - -
2010 1,115,624 1,390,656 - - - -
2011-2020 5.536,644 6,392,989 - - - -
17,956,576 23,046,243 - - - -
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General Governmental Internal Service Total

Principai & Principal & Principal &
Principal Interest Principal Interest Principal Interest

9,145,000 § 14,254,077 . & . 3 - § 14,075,000 $ 21,374,240
9,406,000 14,068,247 - - 13,735,000 20,348,182
8,885,000 13,097,128 - - 13,030,000 18,992,821
8,910,000 12,691,477 - - 13,005,000 18,346,800
8,845,000 12,175,833 - - 12,915,000 17,600,575
8,870,000 11,753,178 - - 12,620,000 16,653,580
8,865,000 11,299,947 - - 12,075,000 15,472,010
7,750,000 0,728,773 - - 10,380,000 13,159,485
5,600,000 7,187,633 - - 7,800,000 10,056,106
25,860,000 30,384,660 - - 36,780,000 43,104,140
102,135,000 136,640,953 - - 146 415,000 185,107,949
- - - - . 1,965,000 5,897,499

- - - - 2,145,000 5,826,116

- - - - 2,235,000 5,827,931

- - - - 2,325,000 5,824,706

- - - - 2,420,000 5,821,043

- - : - - 2,535,000 5,825,653

- - - - 2,660,000 5,830,360

- - - - 2,775,000 5,825,354

- - - - 2,908,000 5,829,129

- - - - 56,640,000 79,292,588

- - - - 78,605,000 131,800,417
414,103 084,568 5,775,000 6,838,561 7,602,154 9,971,529
441,029 984,568 6,035,000 6,770,885 7,889,080 9,767,326
469,706 984,568 6,320,000 6,773,030 8,202,757 8,723,593
500,249 984,568 3,080,000 3,329,750 5,003,300 6,234,383
532,777 984,568 3,250,000 3,331,250 5,185,828 6,189,026
567,420 984,568 - - 1,980,471 2,811,609
604,316 984,568 - - 2,017,367 2,765,749
643,611 984 568 - - 2,056,662 2,719,303
685,461 984,568 - - 1,800,985 2,375,224
4,156,745 4,922 839 - - 9,693,389 11,315,838
9,015417 13,783,951 24,470,000 27,043,478 51,441,983 63,873,670

continued

106



City of Raleigh
SCHEDULE OF LONG-TERM OBLIGATION MATURITIES

AND DEBT SERVICE REQUIREMENTS
June 30, 2001

Maturities on all long-term obligations are:

Enterprise
Water and Sewer Parking Facilities Mass Transit
Other Long-Term Obligations:
Principal & Principal & Principal &
{Continued): Principal |nterest Principal Interest Principal Interest
Other Installment Obligaticns:
2002 $ - $ - $ 488,899 $ 1,325,240 5 - -
2003 - - 1,028,249 1,822,750 - -
2004 ' - - 1,014,004 1,753,567 - -
2005 - - 1,038,624 1,722,927 - -
2006 - - 1,058,498 1,686,378 - -
2007 - - 1,088,641 1,658,580 - -
2008 - - 1,114,066 1,624,390 - -
2009 - - 1,030,000 1,479,100 - -
2010 - - 1,085,000 1,447,015 - -
2011-2021 - - 7,135,000 8,848,360 - -
- - 16,050,981 23,368,307 - -
Other:
Reimbursement Contracts 56,496 56,496 (1) - - - -
Earned Vacation Pay 894,530 894,530 {2) 8,802 8,992 33,580 33,680
Landfill Closure and Postclosure
Costs - - - - - -
951,026 951,026 8,992 8,992 33,580 33,580
Total Other Long-Term Obligations 18,907,602 23,087,269 16,058,973 23,377,299 33,580 33,580
Total Long-Term Obligations $ 131,212,602 $ 199,860,174 $ 26,639,973 $ 37,781,807 $ 33.580 33,5680
Notes:

(1) Interest to be paid in fulure periods not determinable in advance.

(2) Interest not applicable.
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General Governmental Internal Service Total

Principal & Principal & Principal &
Principal Interast Principal Interest Principal interast
$ 734,568 $ 865,788 $ - $ - $ 1,223,467 $ 2191028
388,372 496,654 - - 1,416,621 2,319,404
260,785 377,869 - - 1,304,789 2,131,436
297,756 367,599 - - 1,336,380 2,090,526
20,607 76,542 - - 1,079,105 1,762,920
21,343 76,542 - - 1,109,884 1,735,122
25,020 76,542 - - 1,139,086 1,700,932
29,330 76,542 - - ’ 1,069,330 1,565,642
34,383 76,542 - - 1,089,383 1,623,557
244,422 344,444 - - 7,379,422 9,192,804
2,086,586 2,835,064 - - 18,137,567 26,203,371
3,843 3,843 M - - 60,339 60,339 (1)
10,332,311 10,332,311 (2) 8,697 8,897 11,278,110 11,278,110 (2)
3,297,200 3,297,200 - - 3,297,200 3,297,200
13,633,354 13,633,354 8,697 8,607 14,635,649 14,635,649
24,735,357 30,252,369 24,478,697 27,052,473 84,215,209 104,712,690

$ 126,870,357 3 166,803,322 3 24,478,697 3 27,062,173 $ 309,235,209 $ 431,621,058
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City of Raleigh

SCHEDULE OF GENERAL GOVERNMENTAL LONG-TERM OBLIGATIONS
For the Fiscal Year Ended June 30, 2001

Description

GENERAL OBLIGATION
BONDS PAYABLE

Public Improvement Series 1991
Housing - Series 1991
Street/Sidewalk - Series 1992
Housing - Series 19928 Taxable
G. O. Refunding 1993
Parks/Recreation-Series 1993
Housing-Series 1993
Street/Sidewalk - Series 1994
Housing, Series 1994B Taxable
Parks, Series 1996

Housing, Series 1996

Fire Station, Series 1996

Public Improvement Refunding, Series 1997

Housing, Series 1997
G. O. Refunding, Series 1998
Street Improvement, Series 1998

Total General Obligation Bonded Debt

OTHER GENERAL GOVERNMENTAL

LONG-TERM OBLIGATICNS

Installment Financing Agreement
Other Instaliment Obligations

Reimbursement Contracts - Streets

Earned Vacation Pay

Landfill Closure and Postclosure Costs
Total Other General Governmental Long-Term Obligations

Date
Interest of

Rate Issue
6.40% 3/1/91
6.00-6.50 12/1/91
6.1 4/1/92
8.20-8.25 4/1/92
4.70-5.00 5/1/93
510-5.25 51193
510-5.25 51193
5.40 9/1/94
7.75-8.00 9/1/84
520-530 6/1/96
540-575 6/1/96
5.20-5.30 6/1/96
4.25-5.00 10/1/97
6.70 10/1197
3.50-4.20 12/1/98
4.30-440 12/1/98

Total General Governmental Long-Term Obligations

Notes:

(1) The amount of vacation pay to be paid in any fiscal year cannot be determined. The total amount

Principat
Balance

June 30, 2000

lssued
During
Year

$

505,000
1,800,000
1,100,000
1,450,000

20,300,000
2,470,000

780,000
1,025,000
2,375,000

24,180,000
1,840,000
1,725,000

20,260,000
3,620,000
6,215,000

21,050,000

110,695,000

9,404,237
3,076,322

10,455
9,817,245
2,991,294

7,885

515,066
734,509

25,295,553

1,257,460

$

135,994,553

§

1,257,460

of accrued vacation pay outstanding at any point in' time is not expected to materially increase or

decrease from the amount shown.
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Payments During Fiscal 2000-01 Principal Due Fiscal 2001-2002
Balance
Principal Interest June 30, 2001 Principal Interest Total

% 506,000 $ 32,320 $ - 3 - 5 - $ -
150,000 113,250 1,650,000 150,000 104,250 254,250
550,000 67,100 550,000 550,000 33,550 583,550
100,000 119,075 1,350,000 100,000 110,875 210,875
2,910,000 990,110 17,390,000 2,810,000 853,340 3,663,340
190,000 127,300 2,280,000 190,000 117,610 307,610
60,000 40,200 720,000 60,000 37,140 97,140
225,000 55,350 800,000 225,000 43,200 268,200
125,000 186,100 2,250,000 125,000 176,412 301,412
1,495,000 1,264,225 22,685,000 1,485,000 1,186,485 2,681,485
115,000 101,602 1,725,000 115,000 95,392 210,392
105,000 90,195 1,620,000 105,000 84,736 189,735
665,000 955,026 19,595,000 1,855,000 926,763 2,781,763
150,000 242,540 3,470,000 150,000 232,490 382,490
265,000 245,860 5,950,000 265,000 236,585 501,585
950,000 911,100 20,100,000 950,000 870,250 1,820,250
8,560,000 5,541,353 102,135,000 9,145,000 5,109,077 14,254,077
388,820 595,748 9,015,417 414,103 570,465 984,568
997,621 187,014 2,086,586 734,568 131,219 865,787
6,612 334 3,843 559 404 963

- - 10,332,311 - (1) - -

428,603 - 3,297,200 - - -
1,821,656 783,096 24,735,357 1,149,230 702,088 1,851,318
$ 10,381,656 $ 6,324,449 $ 126,870,357 $ 10,294,230 $ 5,811,165 $ 16,105,385
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City of Raleigh

SCHEDULE QF ENTERPRISE LONG-TERM OBLIGATIONS

For the Fiscal Year Ended June 30, 2001

Description
WATER AND SEWER

GENERAL OBLIGATION
BONDS PAYABLE

Sanitary Sewer Series 1991

Sanitary Sewer Series 1992

Water Refunding 1993

Sewer Refunding 1993

Sanitary Sewer-Series 1993

Water Series 1996

Sanitary Sewer Series 1996

Sanitary Sewer Refunding, Series 1997

Total Water and Sewer General Obligation Debt

REVENUE BONDS PAYABLE

Water/Sewer, Series 1996
Water/Sewer, Series 1999
Water/Sewer, Series 2001
Total Water and Sewer Revenue Debt

OTHER WATER AND SEWER
LONG TERM OBLIGATIONS

Installment Financing Agreement

Reimbursement Contracts - Water and Sewer Lines

Earned Vacation Pay

Total Other Water and Sewer Long-Term Obligations

Total Water and Sewer Long-Term Obligations

PARKING FACILITIES FUND

Parking Facilities Series 1991
Parking Facilities Refunding 1993
Parking Facilities Refunding 1997
Parking Facilities Series 1997

Total Parking Faciliies General Obligation Bonded Debt

OTHER PARKING FACILITIES
LONG-TERM OBL IGATIONS

Other Installiment Obligations
Eamned Vacation Pay

Total Other Parking Facilities Long-Term Obligations

Total Parking Facilities Long-Term Obligations

OTHER ENTERPRISE
LONG-TERM OBLIGATIONS

Mass Transit Earned Vacation Pay

Total Enterprise Long-Term Obligations

NOTE:

Date Principal Issued
Interest of Balance During
Rate Issue June 30, 2000 Year

6.40% 3/m1 $ 1,000,000 $ -
6.10 4/1/92 1,500,000 -
4.70 & 4.80 5/1/93 1,855,000 -
4,70-5.00 5M/93 1,825,000 -
510-525 5/1/93 2,700,000 -
5.20-5.30 6/1/96 9,235,000 -
5.20-5.30 6/1/96 5,520,000 -
4,25-5.00 10/1/97 14,870,000 -
38,505,000 -
4.20-525 12/01/96 35,140,000 -
4.00-4.75 111799 22,270,000 -

3.50 - 525 1/1/01 - 22,670,000

57,410,000 22,670.000

16,575,180 2,194 447
141,612 -

753,302 141,228

17,470,094 2,335,675

113,385,094 25,008,675
6.30- 6.40 3/1/91 350,000 -
470 5/1/93 650,000 -
4.25-5.00 10/1/97 2,945,000 -
470 -5.00 10/1/97 7,870,000 -
11,815,000 -

8,390,213 10,445,000

6,066 2,926

8,396,279 10,447,926

20,211,279 10,447,926

26,116 7,464

§ 133622489 $ 35,461,065

{1) The amount of vacation pay to be paid in any fiscal year cannot be determined. The total amount of accrued
vacation pay outstanding at any paint in time is not expected to materially increase or decrease from the amount

shown.
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Payments During Fiscal 2000-01 Principal Due Fiscal 2001-02

Balance
Principal Interest June 30, 2001 Principal Interest Total

$ 1,000,000 $ 64,000 $ - $ - $ - $ -
750,000 91,500 750,000 750,000 45,750 795,750
1,170,000 87,420 : 685,000 450,000 32,430 482,430
285,000 88,495 1,540,000 320,000 75,100 395,100
200,000 139,250 2,500,000 200,000 129,050 329,050
570,000 482,850 8,665,000 570,000 453,210 1,023,210
345,000 288,592 5,175,000 345,000 270,652 615,652
485,000 700,939 14,385,000 1,365,000 680,326 2,045 326
4,805,000 1,943,046 33,700,000 4,000,000 1,686,518 5,686,518
925,000 1,780,321 34,215,000 965,000 1,741,008 2,706,008
550,000 1,009,224 21,720,000 570,000 087,224 1,657,224
- - 22,670,000 430,000 1,204,267 1,634,267
1,475,000 2,789,545 78,605,000 1,965,000 3,932 499 5,897,499
813,051 547,304 17,956,576 1,413,051 735,350 2,148,401
85,116 2,101 56,496 5,762 1,844 7,606

- - 894,530 - (1) - -
808,167 549 405 18,907,602 1,418,813 737,184 2,156,007
7,178,167 5,281,996 131,212,602 7,383,813 6,356,211 13,740,024

350,000 22,400 - - . -
390,000 30,550 260,000 260,000 12,220 272,220
95,000 138,813 2,850,000 270,000 134,776 404,776
400,000 375,450 7,470,000 400,000 356,650 756,650
1,235,000 567,213 10,580,000 830,000 503,646 1,433,646
2,784,232 703,056 16,050,981 488,899 836,342 1,325,241

- - 8,992 - 1) - -
2.784,232 703,058 16,059,573 488,899 836,342 1,325,241
4,019,232 1,270,269 26,639,973 1,418,899 1,335,988 2,758,887

- - 33,580 - ()] - -

$ 11,197,399 $ 6,552,265 $ 157,886,155 § 8802712 $ 7,696,199 $ 16,498 911

112



City of Raleigh

SCHEDULE OF INTERNAL SERVICE LONG-TERM OBLIGATIONS
For the Fiscal Year Ended June 30, 2001

Date
Interest of

Description Rate Issue
EQUIPMENT INTERNAL SERVICE
LONG-TERM OBLIGATIONS PAYABLE
CERTIEICATES OF PARTICIPATION
Equipment Acquisition Project, Series 1999 3.10-4.75% 2/1/99
Equipment Acquisition Project, Series 2001 5.00 5/1/01

Total Certificates of Participation

OTHER INTERNAL SERVICE
LONG-TERM OBLIGATIONS

Earned Vacation Pay
Total Internal Service Long-Term Obligations
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Principal 1ssued
Balance During
June 30, 2000 Year
$ 12,750,000 -
- 14,735,000
12,750,000 14,735,000
7,031 1,666
$ 12,757,031 $ 14,736,666




Payments During Fiscal 2000-01 Principal Due Fiscal 2001-2002

Balance
Principal Interest June 30, 2001 Principal Interest Total

$ 3,015,000 $ 431,603 $ 9,735,000 $ 3,115,000 $ 331,915 $ 3,446,915

- - 14,735,000 2,660,000 731,646 3,391,646
3,015,000 431,603 24,470,000 5,775,000 1,063,561 6,838,561
- - 8,697 - - -

$ 3,015,000 § 431,603 3 24,478 697 $ 5,775,000 § 1,063,561 $ 6,838,561
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City of Raleigh

INTERFUND OPERATING TRANSFERS
For the Fiscal Year Ended June 30, 2001

Transfers From Other Funds:

General Fund

Special Revenue Funds:
Grants Fund 3
Sales Tax Fund
Housing Development Fund
Housing Bond Fund

783,276
1,830,633
824,906
1,479,000

Less: Eliminations

5,017,815
2,783,319

General Capital Projects Funds:
Street Improvement Fund
Street Bond Fund
Sidewalk Fund
Park Improvement Fund
Park Bond Fund
Miscellaneous Capital Improvements Fund
Convention Center and Memorial
Auditorium Projects Fund
Stormwater Projects Fund

10,696,553
2,265,400
208,133
4,268,618
111,422
1,766,300

1,000,000
908,771

-~ Less: Eliminations

21,225,197
10,162,723

Enterprise Funds:
Mass Transit Fund
Water Capital Projects Fund
Sewer Capital Projects Fund
Water and Sewer Revenue Bond Fund
Water and Sewer General Obligation
Bond Fund
Parking Facilities Operating Fund
Parking Facilities Capital Projects Fund

5,314,073
3,059,000
3,857,000

338,240

9,716
2,376,493
950,000

Less: Eliminations

15,904,522
7,263,956

Internal Service Funds:
Print Services
Equipment Replacement Fund

1,228
1,723,681

16,236,572

2,234,496

11,062,474

8,640,566

1,724,909
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City of Raleigh

INTERFUND OPERATING TRANSFERS ‘
For the Fiscal Year Ended June 30, 2001

{continued from previous page)

Transfers To Other Funds:

General Fund $ 9,820,836
Special Revenue Funds:
Sales Tax Fund $ 19,542,200
Housing Development Fund 871,294
Housing Bond Fund ' 504,319
Powell Bill Fund 8,519,000
Disaster Recovery Fund . 1,200,000
30,636,813
Less: Eliminations 2,783,319 27,853,494

General Capital Projects Funds:

Street Improvement Fund 2,721,007
Street Bond Fund 82,646
Sidewalk Fund 122,044
Park Improvement Fund 111,422
Facility Fees Fund 7,063,000
Miscellaneous Capital Improvements Fund 329,500
Stormwater Projects Fund 135,660
10,565,279
Less: Eliminations 10,162,723 402,556

Enterprise Funds:

Water and Sewer Operating Fund 7,721,982
Water Capital Projects Fund 74,178
Sewer Capital Projects Fund 273,778
Water and Sewer General Obligation Fund 16,149
Parking Facilities Capital Projects Fund 200,000
8,286,087
Less: Eliminations 7,263,956 1,022,131

Internal Service Funds:
Equipment Replacement Fund 800,000 800,000

$ 39,899,017
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City of Raleigh

GENERAL GOVERNMENTAL REVENUES BY SOURCE

LAST TEN FISCAL YEARS

Fiscal
Year
Ended
June 30

1992
1963
1994
1995
1996
1997
1998
1999
2000
2001

Notes:

Ad Valorem
Taxes

68,749,965
73,340,093
76,348,271
73,379,634
73,621,764
76,774,058
81,724,633
83,734,150
88,300,818
96,360,232

Inter-

governmerttal

24,827,831
27,315,400
27,353,974
29,912,567
28,293,141
37,723,969
35,370,460
34,703,909
46,402,263
41,135,536

Local
Sales Tax

$ 21,218,021

23,224,583
25,798,941
28,581,353
31,495,857
34,202,089
36,521,239
39,303,692
40,598,796
42,521,655

Qccupancy
and Preparsd
Food Taxes

(1)
1,948,715
3,512,749
5,712,064
6,262,027 -
6,411,689
7,656,827

Includes General and Special Revenue Funds. Total General Governmental revenues,
including General Capital Projects Funds revenues, are $247,335,201.

(1) Elimination of revenues reflects an accounting change resulting from enabling
state legislation effective July 1, 1997.
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licenses
and
Fees

6,968,908
7,352,667
8,578,838
9,029,053
10,420,034
10,175,922
11,443,526
13,366,809
14,050,839
15,673,942

interest
on

investments

3,865,978
3,097,653
2,960,373
6,047,180
7,238,544
6,195,445
6,868,701
5,735,694
6,433,920
8,798,810

$

Fines,
Forfeits,

and Penalties

762,866
1,113,321
1,125,395
1,336,452
1,261,652

886,475
1,200,984
1,205,984
1,038,135

673,443
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Other

13,326,143
14,341,794
14,873,572
17,922,379
18,717,637
19,022,480
20,575,685
20,783,676
21,820,395
22,630,742

$

Total

141,668,428
153,298,260
162,751,428
172,470,645
177,460,418
192,637,265
193,705,228
198,833,814
218,646,166
227,794,360



City of Raleigh

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION
LAST TEN FISCAL YEARS

Fiscal
Year

Ended
June 30

1992
1993
1994
1995
1996
1897
1996
1999
2000
2001

Notes:

Includes General and Special Revenue Funds. Total General Governmental expenditures,
including General Capital Projects Funds expenditures, are $261,458,180. Administrative

General

Government

$ 17,558,885

18,226,912
19,328,657
22.181,545
21,701,834
20,216,000
20,538,153
22,918,190
18,985,829
20,784,677

$

Community
Development
Services

13,432,014
13,534,077
13,652,967
13,792,704
14,167,569
19,176,013
20,658,941
22,868,372
43,927,047
39,993,456

Public
Safety

$ 34,876,166

36,298,701
38,960,112
41,619,630
43,388,108
45,863,280
48,247 344
51,791,043
70,352,893
78,845,334

3

Solid
Waste
Sefvices

19,139,800
17,480,779
18,216,235
17,404,673
15,665,008
11,435,616
11,904,960
13,051,569
14,824,338
16,546,626

costs charged to water and sewer are netted as General Governmental expenditures.
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$

Leisure
Services

14,566,801
16,356,389
16,641,571
16,970,524
16,982,862
19,272,951
21,236,612
22,592,751
27,339,358
29,339,006



Economic
Development

Programs

$ 4,764,881
5,476,632
5,971,137
4,983,675
5,713,480
4,703,696
6,306,902
7,318,542
2,924,159
3,129,912

Capital
QOutlay

3,234,616
6,015,448
2,694,430
4,945,475
3,519,683
5,384,032
9,072,095
8,386,231
3,966,482
4,163,264

QOther

8,263,826
7,745,556
8,007,420
9,117,108
9,632,728
11,309,648
13,111,538
198,014,798
915,153
105,154
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$

Debt
Service

10,208,485
13,517,591
10,014,820
12,614,525
13,546,770
15,369,248
15,115,850
16,574,892
17,851,456
16,020,825

Total

$ 126,046,474
134,652,085
133,487,348
143,829,759
144,319,042
152,740,485
166,192,395
184,616,388
201,086,716
208,928,254



City of Raleigh

PROPERTY TAX LEVIES AND COLLECTIONS
LAST TEN FISCAL YEARS

Percent
Total
Fiscal Collected
Year Year Gross Percent Collected to
Ended of Gross Collected Collected Prior Total Current
June 30  Levy Levy Current Current Levies Coliected Levy
1992 1991 $ 70174457 $ 68,730,530 9794% $ 961,755 § 69,692,285 99.31%
1993 1992 73,962,313 72,761,523 98.38 1,179,204 73,940,817 99.97
1994 1993 78,150,735 76,537,372 97.94 911,856 77,449,228 89.10
1995 1994 74,406,900 72,913,205 97.99 1,333,142 74,246,347 99.78
1996 1995 74,331,409 72,780,759 97.91 1,179,305 73,960,064 99.50
1997 1996 77,914,252 76,050,012 97.61 1,379,623 77,429,635 99.38
1898 1997 82,601,696 80,681,394 97.68 1,535,949 82,217,343 99.53
1999 1998 84,575,694 82,599,104 97.66 1,688,929 84,288,033 09.66
2000 1999 89,412,222 87,244,673 97.58 1,678,845 88,923,518 99.45
2001 2000 98,015,562 05,868,328 97.81 1,830,027 97,698,355 99.68
(1)
Notes:

(1) Reconciliation to revenues collected:

Total collected as per above $ 97,698,355
Tax penalties collected 340,853
Rebates (1,678,976)
Ad valorem taxes collected per combined financial statements $ 96,360,232
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City of Raleigh

ASSESSED VALUE OF ALL TAXABLE PROPERTY
LAST TEN FISCAL YEARS

Fiscal
Year
Ended
June 30

1992
1993
1994
1985
1996
1997
1998
1999
2000
2001

Notes:

This schedule does not include valuations on property owned by the State of North

$

Real
Property

6,671,172,417
'9,654,235,765

9,065,608,365
10,089,010,167
10,496,369,079
10,991,596,569
11,490,116,461
42,002,015,510
12,609,958,034
20,745,733,139

$

Personal
Property

1,903,355,091
1,784,875,880
2,276,514,443
2,356,274,039
2,608,227.774
3,022,687,489
3,385,081,770
3,638,218,459
3,800,597,785
4,161,172,981

Corporate
Excess

314,713,468
453,350,706
484,129,799
455,511,391
463,186,753
421,726,911
453,243,053
428,245,202
597,704,468
722,269,639

$

Total

8,889,241,876
11,892,462,351
12,726,252,607
12,900,795,597
13,567,783,606
14,436,010,969
15,328,441,284
16,068,479,171
17,008,260,287

25,629,175,759 *

Carolina, United States Government, charitable institutions, etc., not subject to taxation.

Assessed valuations are established at 100% of estimated market value for real property
and 100% of actual value for personal property.

*Increase due to revaluation of praperty every eight years.
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CITY OF RALEIGH

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS
(PER $100 OF ASSESSED VALUE)
LAST TEN FISCAL YEARS

Fiscal Year Wake
Ended City County
June 30 Rate Rate Total
1992 $ .7850 $ .8800 $ 1.6650
1993 {1) 6175 .6600 1.2775
1994 6175 .7600 1.3775
1995 5725 7600 1.3325
1996 .5440 .6300 1.1740
1997 5375 .6300 1.1675
1998 5375 .6300 1.1675
1999 .5250 .6300 1.1550
2000 .5250 .7300 1.2550
2001 (1) .3850 .5640 .9480

Notes:
(1) Tax rate decrease due to revaluation.
Other Tax Data:

Property taxes are listed and assessed as of January 1, and the collections are first budgeted
for the fiscal year beginning July 1, next.

There is a State statutory tax rate limit of $1.50 per hundred dollars valuation for operating
expenses, but no limitation on the rate of tax which may be levied for debt service.

The City has no financial responsibility for any part of the public school system. The school budget

is approved and funded by the Wake County Board of Commissioners with revenues derived from
County, State and Federal governments.
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City of Raleigh

COMPARISON OF CITY OF RALEIGH AND WAKE COUNTY ASSESSED VALUES

LAST TEN FISCAL YEARS

Fiscal
Year
Ended
June 30
1992
1993
1994
1995
1996
1997
1998
1999

2000

2001

$

Assassed Value

City of

Raleigh
8,889,241,876
11,892,462,351
12,726,252,607
12,900,795,597
13,567,783,606
14,436,010,969
15,328,441,284
16,068,479,171
17,008,260,287

25,629,175,759
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Wake
County

$ 20,088,603,859

27,571,053,521
20,288,817,583
30,205,217,044
33,695,988,760
34,337,422,702
36,715,051,446
41,132,691,825
41,458,793,931

59,525,494, 337

 Ratio
of City
to County
44 .25%
4313
43.45
42.71
40.27
42.04
41.75
39.06

41.02

43.06



City of Raleigh

ANALYSIS OF CURRENT TAX LEVY
CITY - WIDE LEVY
For the Fiscal Year Ended June 30, 2001

Notes:

Total Levy
Property
Excluding
City - Wide Registered Registered
Property Total Motor Motor
Valuation Rate Levy Vehicles Vehicles
Original Levy:
Property Taxed at Current
Year's Rate § 24,600,271456 § 3850 § 02,025,567 § 87315039 § 5610,528
Registered Motor Vehicles Taxed
at Prior Year's Rate 858,936,428 5250 4,442,675 - 4,442,675
Total 25,549,207 ,884 97,368,242 87,315,039 10,053,203
Discoveries:
Current Year Taxes - .3850 - - -
Prior Years' Taxes 50,804,741 (H 267,900 7,556 260,344
Total 50,804,741 267,900 7,556 260,344
City Billed 29,163,134 (2) 38,820 38,820 -
Total Property Valuation $ 25,629,175,759
Deferred 216,195 216,195 -
Penalty 124,405 124,405 -

" Rebates (1,358,417) {1,153,686) (204,731)
Net Levy 96,657,145 86,548,325 10,108,816
Uncollected Taxes at June 30,2001 (2,147,234} (1,029,300) (1,117,934}
Current Year's Taxes Collected $ 94509911 § 85519029 § 8,990,882
Current Levy Collection Percentage 97.78% 88.81% 88.94%

(1) Taxes levied on discovered properties of prior periods at tax rates applicable to those periods,

(2) Taxes on City billed accounts are based on a per month rate.
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City of Raleigh

SCHEDULE OF AD VALCREM TAXES RECEIVABLE
June 30, 2001

Fiscal Taxes Collections Taxes
Year Receivable and Receivable
Ended June 30, Other June 30,
June 30 2000 Additions Reductions 2001
{1) (1)
1992 &
Prior $ 853,078 - $ - $ 211,500 3 441,578
1993 161,414 - 5,574 155,840
1994 241,291 - 11,588 229,703
1995 241,672 - 16,235 225,437
1996 282,102 - 20,861 261,241
1997 510,581 - 177,938 332,645
1998 576,169 - 62,688 513,481
1999 709,891 - 151,294 558,597
2000 2,167,548 - 1,378,568 788,980
2001 - 98,015,562 95,868,328 2,147,234
TOTALS $ 5,543,746 $ 98,015,562 $ 97,904,572, $ 5,654,736
(2)
Notes:

(1) Ad valorem taxes receivable only; does not include vehicle tag fee receiva'ble ($1,441,616).

{2) Reconciliation to revenues collected:

Collections and other reductions per above $ 97,904,572
Tax penalties collected 340,853
Tax rebates {1,678,976)
Taxes written off {206,217)
Ad valorem taxes collected per combined financial statements $ 96,360,232
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City of Raleigh

RATIO OF NET GENERAL OBLIGATION BONDED DEBT
TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA
LAST TEN FISCAL YEARS

Fiscal

Year

Ended
June 30

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001

Note:

Population

222,455
230,418
237,739
243,345
251,609
266,035
273,011
280,132
286,834
204,843

$

Taxable
Property
Assessed
Value

8,889,241,876
11,892,462,351
12,726,2562,607
12,900,795,597
13,567.783,606
14,436,010,969
15,328,441,284
16,068,479,171
17,008,260,287
25,629,175,759

$

8%
Debt
Limit

711,139,350

951,396,988
1,018,100,209
1,032,063,648
1,085,422,688
1,154,880,878
1,226,275,303
1,285,478,334
1,360,660,823
2,050,334,061

Population data for 2001 is an estimate of the City's Department of Planning. The United States
Bureau of Census established the 2000 population as 276,093.

(1) This total includes all general obligation bonded debt. Gross and net per capita debt

for general governmental bonded debt at June 30, 2001 is as follows:

General Governmentat Bonded Debt

Per Capita Bonded Debt

Gross Net
$ 102,135,000 % 102,016,110
$ 346 3 346

(2) Represents gross bonded debt less allowable statutory deductions.
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b

Gross
Bonded
Debt
(1}
154,545,000
154,085,000
143,830,000
140,585,000
178,345,000
165,320,000
167,125,000
175,705,000
161,015,000
146,415,000

$

Net
Bonded
Debt
(2)
128,941,915
131,835,927
125,383,182
116,635,000
155,552,072
146,135,332
150,721,154
161,510,684
148,659,070
135,390,452

Bonded Debt to
Taxable Property
Assessed Value
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Ratio of Net

1.5 %
11
1.0
1.0
1.2
1.0
1.0
1.0
0.9
0.5

Per Capita
Bonded Debt
Gross Net

$ 695 580
669 572
605 527
578 479
709 618
621 549
612 552
627 577
561 518
497 459



City of Raleigh

STATEMENT OF LEGAL DEBT MARGIN
June 30, 2001

Assessed Valuation - June 30, 2001

Debt Limit - Eight (8%) Percent of Assessed Valuation

Gross Debt

Qutstanding General Obligation
Bonded Debt:
General Governmental Bonds
Water Bonds
Sewer Bonds
Parking Deck Bonds

General Obligation Bonds
Authorized not Issued:
General Governmental

Other:
Installment Financing Agreements
Lease Purchase and Other Installment Obligations
Equipment Fund Certificates of Participation
Reimbursement Contracts - Streets
Reimbursement Contracts - Water and Sewer

Gross Debt

Statutory Deductions

Bonded debt included in gross debt
incurred for water

Uncollected special assessments levied
for local improvements for which gross
debt was incurred to the extent to be
applied to the payment of such gross
debt

Net Debt
Legal Debt Margin

$ 102,135,000
9,350,000
24,350,000

10,580,000
146,415,000

103,000,000
103,000,000

26,971,994
18,137,566
24,470,000
3,843
56,496

69,639,899
319,054,899

9,350,000

1,674,548

11,024,548
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$ 2,050,334,061

308,030,351

$ 25,629,175,759

$

1,742,303,710




City of Raleigh

SCHEDULE OF DIRECT AND OVERLAPPING DEBT
June 30, 2001

Percentage
Bonded Applicable
Debt to City
Direct Debt - City of Raleigh (1) $ 102,135,000 100.00%
Overlapping Debt: (2)
Wake County General
improvement Bonds (3) 637,515,000 43.06 (4)
Tota! Direct and Overlapping Debt $ 739,650,000
Notes:

City's
Share of
Debt

$ 102,135,000

274,513,959

$ 376,648,859

(1) This total includes only general governmental obligation bonds. Water and sewer bonds and

and parking facility bonds are notincluded.

(2) Overiapping debt does notinclude the debt of the Special Airport Tax District of Durham and
Wake Counties as these bonds are payable by the Airport Authority out of airport revenues.

(3) This total includes $608,898,688 of Wake County School Bonds; but does not include Hospital

bonds, as these bonds are payable solely from hospital revenues.

(4) Percentage of Direct and OQverlapping Debt is based on June 30, 2001 Assessed Valuation of
County ($59,525,494,337) as compared to the June 30, 2001 Assessed Valuation of the City

of Raleigh ($25,629,175,759).
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City of Raleigh

RATIO OF ANNUAL GENERAL DEBT SERVICE EXPENDITURES
FOR GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES
LAST TEN FISCAL YEARS

Ratio of
Fiscal General Debt
Year Service to
Ended Other Total General Total General
June 30 Principal Interest Expenses Total Expenditures Expenditures
(1)
1992 % 3,880,000 $ .4436,115 $ 10,460 $ 8,426,575 % 126,046,474 67 %
1983 5,789,088 (2) 5,895,816 (2) 10,049 11,694,953 134,652,085 8.7
1994 3,685,000 4,438,796 8,267 8,130,063 133,487,349 6.1
1995 5,720,000 4,914,256 5778 10,640,034 143,829,759 7.4
1996 5,730,000 4,868,926 3,775 10,602,701 144,319,042 7.4
1997 5,955,000 6,243,645 4,335 12,202,980 152,740,485 8.0
1998 6,115,000 5,902,046 85,528 12,102,574 166,192,395 7.3
1999 7,890,000 5,080,188 135,667 14,005,855 184,516,388 7.6
2000 8,600,000 5,895,797 76,688 14,572,483 201,086,716 7.2
2001 8,560,000 5,541,353 59,146 14,160,499 208,928,254 6.8

Note:
{1) Includes General and Special Revenue Funds.

(2} Includes debt service of $1,943,521 ($1,31%,088 principal; $624,433 interest) contributed by City for
1993 Advance Refunding.
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City of Raleigh

SCHEDULE OF REVENUE BOND COVERAGE
WATER AND SEWER REVENUE BONDS
For the Fiscal Year Ended June 30, 2001

F\;Z(::l Operating Net Revenue Debt Service Requirements (3 and 4)
Ended Gross Expenses Auvailable for Required
(1} Revenugs {2} Debt Service Principal interest Total Coverage  Coverage

Parity Debt Service Coverage (3)

1997 $ 38,766,974 § 24,396,590 5 14,370,384 250,000 $ 694,376 3 944,375 15.21 1.25

1988 42,980,848 28,336,465 14,645,381 1,070,000 2.147,064 3,217,064 4.58 1.25

1959 51,092,288 28,833,598 22,258,690 1,105,000 2,113,547 3,218,547 6.92 1.25

2000 53,442,428 32,760,930 20,681,498 1,135,000 3,232,702 4,367,702_ 4.74 1.25

2001 57,337,535 36,870,339 20,467,196 1,725,000 3,012,533 4,737,533 4.32 1.25
All Water 2nd Sewer Debt Service Coverage (4)

1097 $ 38,766,974 § 24,396,500 $ 14,370,384 6,855,000 § 4,034,871 $ 10,889,971 1.32 1.00

1988 42,980,846 28,335,465 14,645,381 7,385,000 5,040,122 12,425,122 1.18 1.00

1899 51,002,288 28,833,508 22,258,680 6,465,000 4,758,353 11,213,353 1.99 1.00

2000 53,442,428 32,760,930 20,681,498 6,408,051 5,656,737 12,064,788 1.71 1.00

2001 57,337,535 36,870,339 20,467,196 7,093,051 5,279,894 12,372,945 1.685 1.00
NOTES:

(1) The City issued water and sewer revenue bonds December 1, 1996, January 1, 1989 and January 1, 2001.

(2) Operating expenses are exclusive of depreciation and interest expense.

(3) Parity debt service includes interest and principat of revenue bonds and certain State loans.

{4) All water and sewer debt service includes interest and principal of revenue bonds, State loans, and water and sewer general opligation bonds.
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City of Raleigh

SCHEDULE OF ASSESSMENTS RECEIVABLE
LAST TEN FISCAL YEARS

Fiscal Assessments Assessments
Year Receivable Collections Receivable
Ended Beginning and Other End of
June 30 of Period Billings Reductions Year
1992 $ 2,637,644 $ 2,909,497 $ 1,437,712 $ 4,109,429
1993 4,109,429 1,568,328 1,844,201 3,833,556
1994 3,833,556 486,357 1,215,376 3,104,537
1995 3,104,537 851,910 1,023,129 2,933,318
1996 2,933,318 1,129,790 1,253,467 2,809,641
1997 2,809,641 119,104 719,060 2,209,685
1998 2,209,685 689,474 777,598 2,121,661
1999 2,121,561 737,730 1,087,819 1,771,472
2000 1,771,472 965,281 864,453 1,872,300
2001 1,872,300 1,816,741 | 1,313,442 2,375,599
Note:

Assessments receivable at June 30, 2001 consists of

Water and sewer assessments receivable $ 1,555,659
Other assessments receivable 819,940
Total $ 2,375,599
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City of Raleigh

INSURANCE COVERAGE

June 30, 2001

TYPE OF POLICY

TYPE OF COVERAGE

General Property

Property - Other

Inland Marine:
Municipal Equipment;
Computer Equipment;
Museum Fine Arts;
Pool Bubble Cover,
Auto Physical Damage

Boiler and
Machinery

General Liability

Police

Vehicle Liability

Physical Damage

Aggregate
Stop-Loss

Public Officials
Liability

Public Official
Btanket Bond

All Risk:
Buildings and Contents

Basic Form

All Risk:
Property Damage

All Risk:
Pressure Vessels,
HVAC Systems,
Production Equipment

Bodily Injury or Property
Damage Arising From
Premises/Operations
and Products

Police: Bodily Injury and
Property Damage

City-Owned Vehicles:
Bodily Injury and
Property Damage

Fire Department Vehicles:
Comprehensive and
Collision

Bodily Injury and
Property Damage

All Employees, Council
and Boards: Wrongful
Acts

Dishonest or Fraudulent
Acts of Employees
Handling Money or
Property

LIMITS OF COVERAGE

Coverage Limits:
$261,585,784

Deductible Per
Occurrence: $100,000

Coverage Limits;
$11,575,000

Deductible Per
Oceurrence: $50,000

Actual Cash Value Less
Depreciation; Museum
Fine Arts: $130,000
Deductibie Per
Occurrence: $25,000;
Pool Cover: $5,000;

Museum Fine Arts: $500

Coverage Limits;
$5,000,000

Deductible Per
Qcourrence: $100,000

Coverage Limits:
$10,000,000

Deductible Per
Occurrence: $1,000,000

Coverage Limits:
$10,000,000

Deductibie Per
Occurrence: $1,000,000

Coverage Limits:
$10,000,000

Deductible Per
Occurrence: $1,000,000

Coverage Limits:

$9,031,086

Deductible Per
Qccurrence: $25,000

Annual Aggregate:
$3,000,000

Coverage Limits:
$500,000

Deductible Per
Occurrence: $1,000
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ANNUAL
TERM OF POLICY PREMIUM

July 1, 2000 to

June 30, 2001 $90,534
July 1, 2000 to Included
June 30, 2001 Above
July 1, 2000 to
June 30, 2001 $10,330
July 1, 2000 to
June 30, 2001 $15,498
July 1, 2000 to
June 30, 2001 $262,232
July 1, 2000 to included
June 30, 2001 Above
July 1, 2000 to included
June 30, 2001 Above
July 1, 2000 to Included
June 30, 2001 Above
July 1, 2000 to Inciuded
June 30, 2001 Above
Self -
Insured
July 1, 2000 to
June 30, 2001 $2,034



City of Raleigh

INSURANCE COVERAGE

June 30, 2001

TYPE OF POLICY

TYPE OF COVERAGE

Public Official
Bond

Medical Professional
Liability

Special Program
Liability

Money and
Securities

Workers'
Compensation

Statue

Tax Cobector: City Taxes

Finance Director

City Nurses

Grandfather Mountain
Recreation Program:
Bedily Injury and
Propetty Damage

Selected Locations Handling

Negotiable Funds:

Premise and Off-Premise

All Employees: All
Benefits Allowed
by Law

Multi-Peril External Cause

LIMITS OF COVERAGE

Coverage Limils:
$150,000

Coverage Limits:

$1,000,000 per person
$3,000,000 per occurrence

Coverage Limits:
$1,000,000 annually

$500,000 per occurrence

Coverage Limits Per
Location: $4,100 or
$50,000

Deductible Per
QOccurrence: $500 or
$1,000

Self-Insured Retention
Per Qccurrence:
$500,000
Excess Coverage:
$1,000,000
Employers Liability:
$1,000,000

Statue:
Deductible: $1,000
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ANNUAL
TERM OF POLICY PREMIUM

July 1, 2000 to

June 30, 2001 $1,800
July 1, 2000 to

June 30, 2001 §272
May 22, 2001 to $500

May 22, 2002

August 1, 2000 to
July 31, 2001 $3,228

July 1, 2000 to
June 30, 2001 $42,978

September 1, 2000 to
August 31, 2001 $578



City of Raleigh

DEMOGRAPHIC CHARACTERISTICS

LAST TEN FISCAL YEARS

Fiscal

Ended

June 30

Notes:

Year

1992
1893
1994
1995
1996
1997
1998
1999
2000
2001

Population
(1
222 455
230,418
237,739
243,345
251,609
266,035
273,011
280,132
286,834
204,843

Per
Capita
Income

2)
21,350
22,818
23,907
24,852
27,069
28,758
30,525
32,054

N/A

N/A

Unemployment
Rate

3)
4.6%
41
2.9
3.0
25
2.0
1.6
1.5
1.6
3.1

School
Enrollment
ADM

[C3]
66,343
69,547
72,643
76,273
80,646
85,542
89,074
92,566
94,295
97,348

Retail Sales (5}

City
$ 3.640
4.051
4.395
5.019
5.493
6.119
6.437
6.914
7.026
7.524

(In Billions)

County

$ 5.288
5.969
6.663
7.649

8.441
9.670
10.319
11.536
11.614
12.546

(1) The City's Planning Department estimates the 2001 population to be 294,843. The United States
Bureau of Census established the 2000 population as 276,093. The nationwide census resulted in
a reduction in the City's estimate of population as has been reported in prior years.

)

{3)

(4)

5)

Per capita incorne for the Raleigh-Durham SMSA.

Data for 2000 and 2001 are not available.

Source: U.S. Department of Commerce, Bureau of Economic Analysis

Estimated percentage of unemployment in Wake County.
Source: North Carolina Employment Security Commission.

ADM = Average daily membership - (final ADM). Includes five Charter Schools.
Source: North Carolina Department of Public Instruction, Statistical Research and Data Center

Source: North Carolina Department of Revenue,
Sales and Use Tax Division, Tax Research Division
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City of Raleigh

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS

LAST TEN FISCAL YEARS

Fiscal
Year
Ended
June 3C-

1992 §
1993
1994
1995
1996

1997
1998
1999
2000
2001

Notes:

Property
Value (1}

8,889,241,876
11,892,462,351
12,726,252,607
12,900,795,597
13,567,783,606
14,436,010,969
15,328,441,284
16,068,479,171
17,008,260,287

25,629,175,759

{1} Source: Wake County

(2) Source: City of Raleigh Inspections Department. All figures include governmental construction.

Commercial
Construction (2}

Residential
Construction (2}

Number of
Permits

1,054
1,056
1,171
1,185
1,349

1,322
1,409
1,662
1,522

1,621

Value

$ 124,896,741

146,022,393
186,506,086
195,647,516
334,033,422

312,281,711
408,385,493
497,648,410
497,664,132

583,061,394

Number of
Permits

2,586
3,072
3,332
3.642
3,853
4,366
4,380
5,507
5,067
5,924

Value

§ 122,127,226

191,363,360
253,240,442
294,566,077
354,115,298
321,023,215
354,301,654
627,106,349
652,441,455

733,566,327

Bank
Deposits (3)

$ 3,106,615,000

3,315,079,000
3,308,816,000
3,636,608,000
3,621,257,000
3,771,729,000
4,074,241,000
4,528,758,000
6,832,513,000
N/A

(3) "Bank Deposits” include deposits with Savings and Loans (and exclude credit unions) for the combined

Raleigh and Wake County area.

Commission.
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City of Raleigh

PRINCIPAL TAXPAYERS
June 30, 2001

Company

Carolina Power and Light
Company

Bellsouth Telephone
and Telegraph Company

CVM Associates

Highwoods Realty, Limited
Partnership

UDRT of North Carolina, LLC
AVX Corporation
Prudential Insurance Company

Capital Center
Acquisition LLC

CRIT NC LCC

Lead Mine Land Company

Nofte:

Type of
Business

Utility

Utility

Real estate

Real estate
Real estate
Electronics
Insurance

Real estaie

Real estate

Real estate

Assessed
Valuation

276,013,216

193,184,575

176,625,531

156,895,598
117,198,118
101,033,470

86,103,969

72,346,495

60,142,902

59,388,978

1,298,932,852

Percentage
of Total
Assessed

Valuation

1.08%

0.75

0.69

0.61
0.46
0.39
0.34

0.28

0.24
0.23

5.07%

Above assessed valuations are as of January 1, 2001 and the associated tax levies were due

in the fiscal year ended June 30, 2000.
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City of Raleigh

MISCELLANEOQOUS STATISTICS
June 30, 2001

Population: 294,843

Date of incorporation: Established 1792 by an act of the North Carolina General Assembly
Form of government: Council/Manager

Area: 122.7 square miles

Miles of streets:  1,027.9

Number of street lights: 24,619

Fire protection:
Number of stations: 23
Number of firemen and officers: 447
(exclusive of volunteer firefighters)

Police protection:
Number of stations: 4 (3) sub-stations, (1) training center
Number of policemen and officers: 693

Municipaf water department:
Number of consumers: 122,793
Average daily consumption: 445 MGD
Miles of water mains: 1,102 miles

Sewers:
Sanitary sewers; 1,392 miles
Average daily flow: 36.2 MGD

Recreation and Parks:
Number of major parks: 59
Total acreage of parkland, open space, greenways and lakes: 7,310
Number of staffed community, arts and special facilities: 49
Neighborhood centers: 10
Park sites: 163
Greenway tracks: 370
Aquatic facilities: 8

Culture:
Number of libraries: 17
Number of volumes: 1,435,753

Employees: 2,884
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Deloitte & Touche LLP

Suite 1800

First Union Capitol Center

150 Fayetteville Street Mall

P.O.Box 2778

Raleigh, North Carolina 27602-2778

Tel: (919) 546-8000 [ ]
Tglex:49955716 DEIOItte
Fax:(919) 833-3276

vjv)\(/w?L]s.deloitte.Zom & To UChe

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor,
Members of the City Council and City Manager
City of Raleigh, North Carolina

We have audited the general purpose financial statements of City of Ralcigh, North Carolina (the “City™),
as of and for the year ended June 30, 2001, and have issucd our report thereon dated October 23, 2001.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s gencral purpose financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a dircct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the general
purpose financial statements and not to provide assurance on the intenal control over financial reporting.
Our consideration of the internal control over financial reporting would not nccessarily disclose all matters
in the internal control over financial reporting that might be material weaknesses. A material weakness is
a condition in which the design or operation of one or more of the intcrnal control components docs not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses. However,
we noted other matters involving the internal control over financial reporting that we have reported to the
management of the City in a separate letter dated October 23, 2001.

Deloitte
Touche
Tohmatsu



This report is intended solely for the information and usc of the City Council, management, federal
awarding agencies, state funding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified partics.

Delsdle ~Touwdhe LLF

October 23, 2001



Deloitte & Touche LLP

Suite 1800

First Union Capitol Center

150 Fayetteville Street Mall

P.O.Box 2778

Raleigh, North Carolina 27602-2778

R - [ ]
el 995716 Deloitte
o5 delite com & Touche

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND THE
STATE SINGLE AUDIT IMPLEMENTATION ACT

To the Honorable Mayor,
Members of the City Council and City Manager
City of Raleigh, North Carolina

Compliance

We have audited the compliance of City of Raleigh, North Carolina (the “City”) with the types of
compliance requirements described in the U.S. Office of Management and Budget ("OMB") Circular A-
133 Compliance Supplement and the Audit Manual for Governmental Auditors in North Carolina, issucd
by the Local Government Commission, that are applicable to each of its major federal programs for the
year ended June 30, 2001. The City’s major federal programs are identified in the summary of auditors’
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to cach of its major federal programs is
the responsibility of the City’s management. Our responsibility is to express an opinion on the City’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and the State Single Audit
Implementation Act. Those standards, OMB Circular A-133 and the State Single Audit Implementation
Act, require that we plan and perform the audit to obtain rcasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a rcasonable basis for
our opinion. QOur audit does not provide a legal determination on the City’s compliance with those
requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended June 30, 2001. However, the results of
our auditing procedures disclosed an instance of noncompliance with those requirements that is to be
reported in accordance with OMB Circular A-133 and the State Single Audit Implementation Act, which
is described in the accompanying Schedule of Findings and Questioned Costs as Item 01-1.

Deloitte
Touche
Tohmatsu



Internal Control Over Compliance

The management of the City of is responsible for establishing and maintaining cffcctive internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considcred the City’s internal control over
compliance with requirements that could have a direct and matcrial cffect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133 and the Statc
Single Audit Implementation Act.

QOur consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components docs not reducc to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over compliance and its operation that we consider to be
material weaknesses.

This report is intended solely for the information and use of the City Council, management, federal

awarding agencies, state funding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Delodle ~Toudwe LLP

October 23, 2001




Deloitte & Touche LLP

Suite 1800

First Union Capitol Center

150 Fayetteville Street Mall

P.O.Box 2778

Raleigh, North Carolina 27602-2778
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR STATE PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 AND THE
STATE SINGLE AUDIT IMPLEMENTATION ACT

To the Honorable Mayor,
Members of the City Council and City Manager
City of Raleigh, North Carolina

Compliance

We have audited the compliance of City of Raleigh, North Carolina (the “City”) with the types of
compliance requirements described in the U.S. Office of Management and Budget (“OMB”)

Circular A-133 Compliance Supplement and the Audit Manual for Governmental Auditors in North
Carolina, issued by the Local Government Commission, that arc applicable to each of its major State
programs for the year ended June 30, 2001. The City’s major state programs are identified in the
summary of auditors’ results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major
state programs is the responsibility of the City’s management. Our responsibility is to express an opinion
on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and the State Single Audit
Implementation Act. Those standards, OMB Circular A-133 and the State Single Audit Implementation
Act, require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major state program occurred. An audit includes examining, on a test basis, evidence
about the City’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a Iegal determination on the City’s compliance with those
requirements.

In our opinion, the City complied, in all matenal respects, with the requirements referred to above that are
applicable to each of its major state programs for the year ended June 30, 2001.

Deloitte
Touche
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Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining cffective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to state programs. In
planning and performing our audit, we considered the City’s internal control over compliance with
requirements that could have a direct and material effect on a major state program in order to detcrmine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133 and the State Single Audit
Implementation Act.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major state program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over compliance and its operation that we consider to be
material weaknesses.

This report is intended solely for the information and use of the City Council, management, federal

awarding agencies, state funding agencies and pass-through entitics and is not intended to be and should
not be used by anyone other than these specificd partics.

Delode v~ Toucha LLFP

October 23, 2001
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CITY OF RALEIGH

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Expendilures
GRANTOR/PASSED-THROUGH Federal
GRANTOR/GRANTCR PROGRAM CFDA Grant Grant Prior Current Total
AND/OR PROJECT TITLE Number Number Award Year Year to Date
EXPENDITURES OF FEDERAL AWARDS:
U.S, DEPARTMENT OF TRANSPORTATION
Direct Programs:
Federal Transit Administration
Plarning Assistance - Section 9 20.507  NC-90-2256 $ 48,045 % 26,807 § - 3 26,807
Pianning Assistance - Section 9 20.507  NC-80-2279 36,794 - 32,965 32,965
Capital Assistance - Section 8 20,507 NC-90-0171 720,384 523,362 - 523,362
Capital Assistance - Section 8 20.507 NC-90-0190 383,057 315,358 7,869 323,227
Capital Assistance - Section 9 20507  NC-90-0207 570,117 35C,987 190,730 541,717
Capital Assistance - Section 9 20,507  NC-90-0220 2,277,257 1,334,948 717,734 2,052,682
Capital Assistance - Section 9 20.507  NGC-90-0237 2,440,136 1,193,685 838,542 2,032,227
Capital Assistance - Section 9 20.507  NC-90-0255 6,232,233 274,199 1,781,286 2,055,485
Capital Assistance - Section 9 20.507  NG-90-0279 2,838,195 B 476,316 476,316
15,546,218 4,019,346 4,045,442 8,064,788
Passed-Through N.C. Department of Transportation:
Federal Transit Administration
Planning Assistance - Section 8 20505  NC-80-0008 43,080 43,080 - 43,080
Planning Assistance - Section & 20505 NC-80-0009 50,688 - 50,688 50,688
93,768 43,08C 50,688 93,768
Federal Highway Administration
Section 104(f} Technical Assistance 20.205 B.53614 539,669 313,653 58,529 372,182
Section 104(f) Technical Assistance 20.205 B8.53714 428,725 - 330,326 330,326
962,324 313,653 388.855 702,608
National Highway Traffic Safety Administration
Pedestrian and Bicycle Planning 20660 RS00-0808 79,700 15,920 63,680 78,600
Total U.S. Department of Transpertation 16,689,080 4,391,999 4,548,665 8,040,664
CORPORATION FOR NATIONAL SERVICE
Direct Programs:
Foster Grandparents Program 94.011  439-8006/12 237.937 74,855 163,082 237,937
94,011 439-5006/13 238,238 - 03,003 93,003
476,175 74,855 256,085 330,940
Retired Senior Voiunteers Program 94,002  440-S02517 52,165 25,798 26,367 52,165
64.002 440-5025/18 51,085 - 19,534 19,534
103,230 25,798 45,901 71,699
Total Corporation for National Service 579,405 100,653 301,986 402,839
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Programs:
Comatunity Development Block Grant
Prograrm 14218  BY1MC370009 1,628,000 1,590,783 37,217 1,628,000
14.218  B93MC370009 2,208,000 2,073,868 135,132 2,209,000
14.218  BY95MC370009 2,459,000 2,341,937 92,773 2,434,710
14.218  B96MC370009 2,416,000 2,384,073 10,289 2,394,362
14.218  B97TMC370009 2,389,000 2,382,793 6,207 2,389,000
14.218  BOBMC37000% 2,323,000 3,750,361 553,036 2,303,397
14218 B99MC370008 2,336,000 1,446,249 691,706 2,137,955
14.218  BOOMC370009 2,365,000 - 1,316,738 1,316,738
18,125,000 13,970,064 2,843,098 16,813,162
Continued
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CITY OF RALEIGH

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

=OR THE FISCAL YEAR ENDED JUNE 30, 2001

Expendilures

GRANTOR/PASSED-THROUGH Federal
GRANTOR/GRANTOR PROGRAM CFDA Grant Grant Prior Current Total
AND/OR PRCJECT TITLE Number Number Award Year Year to Date
U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT {continued)
Emergency Shelter Grant Pragram 14231  S00MC370005 & 83,000 - $ 83,000 3% 83,000
HOME Grant Program 14.239  MO4MC370206 858,000 857,477 523 858,000
14,239  MOEMC370206 950,000 844 637 8,400 853,637
14.239 MOTMC370206 931,000 890,855 40,145 931,000
14,239  M9BMC370206 994,000 893,005 56,063 949,068
14.238  MI5SMC370206 1,374,000 581,005 257,582 B38,587
14,2390 MOOMC3702086 1,073,000 - 264,002 264,002
5,880,000 4,066,978 626,715 4,693,604
DRI Grant Program 14.218  BI7MU3T0008 3,002,052 1,896,683 016,856 2,813,539
HOPWA Grant Program 14.241  NC19H98F002 360,000 349,564 10,436 360,000
14.241  NGCT9HIEF002 386,000 288,071 97,929 386,000
14241  NC18HDQF002 400,000 - 221,085 221,085
1,145,000 637,635 329,450 967,085
Passed-Through N.C. Department of Commerce:

Lead Based Paint Removal Program 14.900 97-L-008 465,000 282,486 174,861 457,347
Total U.5. Department of Housing and Urban Development 28,701,052 20,853,847 4,973,980 25,827,827
U.S. DEPARTMENT OF JUSTICE
Direct Programs:

Cops Ahead (97} 16.710 95CCWX0055 652,230 476,823 175,407 652,230

Cops Ahead (98) 16.710  95CCWX0055 1,500,000 201,032 566,471 767,503

Cops More (00) 16.710  00CLWX0055 102,701 - 8,006 8,008

2,254,931 677,855 740,884 1,427,739

LLE Block Grant Pregram 16.592 98LBVX3277 562,275 338,324 119,600 457,924

LLE Block Grant Program 16.562  99LBVX7609 547,204 - 288,897 288,897

LLE Block Grant Program 16.502 Q0LBYX1097 498,532 -~ 128,111 128,111

1,608,011 338,324 536,608 874,932

Weed & Seed Program 16.585  98WSQB0045 163,000 117,051 - 117,051

Weed & Seed Program 16595  99WSQX0073 223,330 08,205 55,661 153,866

Weed & Seed Program 16.585  OOWSQXC056 175,000 - 29,698 29,698

Weed & Seed Program 16.595 N/A 53,161 769 23,952 24,728

Weed & Seed Program 16.595  N/A 50,000 - - -

664,491 216,025 109,318 325,343

Buliet Proof Vest Program N/A N/A 11,034 - 11,034 11,034
Passed-Through N.C. Depariment of Crime Control
and Public Safety:

DCSI Grant - Shaw University 16.579 1800015BD153 9,425 - 10,430 10,430
Total U.S. Department of Justice 4 547 892 1,232,204 1,417,274 2,649,478

Continued
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CITY OF RALEIGH

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Expenditures
GRANTOR/PASSED-THROUGH Federal
GRANTOR/GRANTOR PROGRAM CFDA Grant Grant Prior Current Total
AND/OR PROJECT TITLE Number Number Award Year Year to Date
ENVIRONMENTAL PROTECTION AGENCY
Direct Programs:
Brownfields Assessment Grant 66.6811 BP984864-99-0 % 200,000 $ 40157 % 107,338 % 147,495
U.5. DEPARTMENT OF AGRICULTURE
Passed-Through N.C. Department of Environment
and Natural Resources:
USFS - "Raleigh Neighborwoods" 10.664 ATB 00-16 10,000 - 8,804 8,804
USFS - "Rateigh Neighborwoods” 10664 ATB01-3 10,000 - - -
20,000 - 8,804 8,804
FEDERAL EMERGENGCY MANAGEMENT AGENCY
Passed-Through N.C. Department of Grime Control
and Public Safety:
Disaster Assistance - Hurricane Floyd 83.516 1292-DR-NC B47.846 862,341 (14,695) 847,646
Disaster Assistance - Winter Storm 83.516  1312-DR-NC 330,421 330,421 - 330,421
1,178,067 1,192,762 (14,695) 1,178,067
Flood Mitigation 83516 HMGP-1134 8,517,815 4,064,756 2,009,711 6,164,467
Total Federal Emergency Management Agency 9,695,882 5,267,518 2,085,016 7,342,534
U.S. DEPARTMENT OF COMMERCE
Direct Programs:
Southeast Raleigh Business Incubater  11.307  04-19-57005 500,000 444,051 55,949 500,000
OTHER FEDERAL AWARDS:
ENVIRONMENTAL PROTECTION AGENCY
Passed-Through N.C. Department of Environment
and Natural Resources:
Wastewater Treatment Works Loan 66.458 CS37-419-11 2,750,000 2,368,855 381,035 2,749,890
Wastewater Treatment Works Loan 66,458 CS37-419-12 5,000,000 3,268,919 1,210,039 4,478,958
7,750,000 5,637,774 1,591,074 7,228,848
Total Expenditures of Federal Awards $ 68,683,311 $ 37,958,203 §$ 15,090,086 § 53,048,289
EXPENDITURES OF STATE AWARDS:
N. C. DEPARTMENT OF TRANSPORTATION
Public Transportation Planning Assistance 00-09-007 % 6,005 5 3351 % - $ 3,351
Public Transportation Planning Assistance 01-09-007 4,599 - 4,121 4,121
Public Transportation Planning Assistance 00-08-009 5,385 5,385 - 5,385
Public Transportation Planning Assistance 01-G8-009 6,336 - 6,336 6,336
Public Transportation Capital Assistance 95-09-007 90,048 65,420 - 65,420
Public Transportation Capital Assistance 96-09-007 47,882 39,420 984 40,404
Public Transpertation Capital Assistance 97-09-007 71,264 43,873 23,842 67,715
Public Transpaostation Capital Assistance 98-09-007 146,457 28,669 89,716 118,385
Public Transpertation Capital Assistance 99-09-007 166,817 11,011 104,818 115,829
Public Transportation Capital Assistance 00-09-007 640,829 408 118,328 118,738
Public Transportation Capital Assistance ¢1-09-007 180,282 - 3,384 3,384
Public Transportation Maintenance Assistance
Program - Operating 09,9051680 1,505,203 - 1,505,203 1,505,203
Greenskills Project E-3800 50,000 6,300 21,209 27,509
Confinued
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CITY OF RALEIGH

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Expenditures
GRANTOR/PASSED-THROQUGH Federal
GRANTOR/GRANTCR PROGRAM CFDA Grant Grant Prior Current Total
AND/OR PROJECT TITLE Number Number Award Year Year to Date
N, C. DEPARTMENT OF TRANSPORTATICN (coniinued)
Auburn Church Road 9.8052055 $ 175,000 175,000 $ - 3 175,000
Sunnybrook-Poole Road Project 9.8052047 300,000 300,000 - 300,000
St. Alban's Drive 9.8052056 150,000 150,000 - 150,000
Hillsborough Street Feasibility Study 6.401071 100,000 - 43,300 43,300
Leesville Road Extension 9.8052061 150,00¢ - - -
Capital Boutevard at Durant Road 9.8052059 125,000 - 125,000 125,000
Duraleigh Road at U.S, 70 9.8052058 150,000 - - -
Crabtree Valley Greenway Connector - E-3603 300,000 300,000 - 300,000
Anderson Point Park RR Crassing R-2547-BB 40,000 - 40,000 + 40,000
Rose Lane Bridge 8.2406001 880,000 116,454 49,849 166,303
Intermocdal Facility Design Study - 50,000 - 45,200 45,200
Powell Bill - 8,416,376 - 5,901,530 . 8,901,530

Total N. C. Department of Transporiation 13,766,483 1,245,291 11,082,820 12,328,111

N.C. HOUSING FINANCE AGENCY
Job Training Grant - 76,000 - 56,796 56,796

N. C. DEPARTMENT OF CRIME CONTROL

AND PUBLIC SAFETY
Disaster Assistance - Hurricane Floyd 1292-DR-NC 282,548 287,447 (4,899) 282,548
Disaster Assistance - Winter Storm 1312-DR-NC 110,441 110,441 - 110,441
Flood Mitigation HMGP-1134 2,839,271 1,354,919 699,903 2,054,822
SARF Flood Mitigation HMGP-SARF 1,521,619 1,148,107 9,904 1,159,011

Total N. C. Department of Crime Control

and Public Safety 4,753,879 2,901,914 704,908 3,606,822

N. C. DEPARTMENT OF ENVIRONMENT

AND NATURAL RESOURCES
Wastewater Collection Systemn Loan #E-SRF-T-0081 550,000 473,885 76,225 550,110
Wastewater Treatment Works Loan #E-SRF-T-0089 1,000,000 655,353 248,087 901,440
NCCWMTF - Neuse River Trust Acquisition Project  1998-A-104 2,850,000 87,935 1,453,784 1,541,719

NPS5-319 30,000 16,707 13,293 30,000
Storm Run-off Project - Pigeon Creek EA200028 218,111 - 27,233 27,233
Emmissions Reduction Grant
Total N. C. Department of Environment 4,648,111 1,233,880 1,816,622 3,050,502
and Natural-Resources
$ 23244473 5,381,085 § 13,661,146 $ 19,042,231

Total Expenditures of State Awards

EXPENDITURES OF OTHER AWARDS:

WAKE COUNTY g 87,366 - 3 87,366 % 87,366
Special Populations Program 25,000 3,500 3,929 7,429
Substance Abuse Prevention - Project Phoenix 25,474 12,195 12,556 24,751
Smartstart Program 500,000 300,000 200,000 500,000
Southeast Raleigh Business Incubator 200,000 - 13,846 13,546
Cpen Space Program 2,600 - 2,343 2,343
Handicap Access Grant

840,440 315,695 320,140 636,835

Total Wake County

Continued
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CITY OF RALEIGH

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Expenditures

GRANTOR/PASSED-THROUGH Federal
GRANTOR/GRANTOR PROGRAM CFDA Grant Grant Prior Current Total
AND/OR PROJECT TITLE Number Number Award Year Year to Date
LOWER NEUSE BASIN ASSOCIATION 968-11 3 200,000 $ 200,000 § - $ 200.000
Upper Neuse Main Engineering
NORTH CAROLINA TECHNOLOGICAL DEVELOPMENT AUTHORITY 200,000 105,000 - 105,000
Southeast Raleigh Business Incubator
TRIANGLE TRANSIT AUTHORITY 50,000 - 45,200 45,200
Intermodal Facility Design Study
3 1,290,440 % 620695 § 365,340 § 086,035
Total Expenditures of Gther Awards
§ 03,218,224 § 43,950,983 § 29,116,572 3 73,076,555

Total Expenditures - All Awards

Notes:

The Schedule of Expenditures of Federal and State Awards is prepared on the modified accrual basis of accounting. The information
in this schedule is presented in accordance with the requirements of OMB Circutar A-133, Audits of States, Local Governments, and
Non-Profit Crganizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the

preparation of the general purpose financial statements.

Powell Bill expenditures as reported above represent eligible expenditures reported to the North Carolina Department of Transportation
for the fiscal year ending June 30, 2001. The City is required to report annually to the North Carolina Department of Transportation on
the accumulated unexpended Powell Bill funds. Unexpended Powell Bill funds are accounted for and maintained within various City

funds. The fotal unexpended balance on-hand at June 30, 2001 is $-0-.
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CITY OF RALEIGH, NORTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001

.  SUMMARY OF AUDITORS’ RESULTS

A

-

An unqualified opinion was issucd on the financial statcments of City of Raleigh, North Carolina
(the “City”).
Our audit of the general purpose financial statements disclosed no reportable conditions in internal

controls.

Our audit of the general purpose financial statements disclosed no instances of noncompliance with
laws, regulations and the provisions of contracts and grant agreements that are material to the
general purpose financial statements.

Our audit of compliance with the types of compliance requircments applicable to the City’s major
programs disclosed no material weaknesses or reportable conditions in internal controls over major
programs.

An unqualified opinion was issued on the City’s compliance with the types of compliance
requirements applicable to its major federal programs.

An unqualified opinion was issued on the City’s compliance with the types of compliance
requirements applicable to its major state programs.

Our audit disclosed one finding which related to federal awards and no findings related to state
awards.

Major federal programs for the City for fiscal year ended June 30, 2001 are:

Program Name CFDA #
U.S. Department of Housing and Urban Development -

Community Development Block Grant 14.218
U.S. Department of Justice - Local Law Enforcement Block Grant 16.592
Federal Emergency Management Agency - Flood Mitigation 83.516
Major state programs for the City for fiscal year ended June 30, 2001 are:

Program Name Grant No.
North Carolina Department of Crime Control and Public Safety SARF
Flood Mitigation HMGP-1134

North Carolina Department of Transportation Powell Bill

North Carolina Department of Transportation Public Transportation
Maintenance Assistance Program 9.9051680

North Carolina Department of Environment and Natural Resources
Neuse River Trust Acquisition Project 1998-A-104

The threshold for determining Type A programs for the City is $452,703.

The City does qualify as a low-risk auditee under Section .530 of
OMB Circular No. A-133.



CITY OF RALEIGH, NORTH CAROLINA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001 (Continued)

FINDINGS RELATED TO THE AUDIT OF THE GENERAL PURPOSE FINANCIAL
STATEMENTS OF CITY OF RALEIGH, NORTH CAROLINA

No findings during current year.

FINDINGS AND QUESTIONED COSTS RELATED TO THE AUDIT OF FEDERAL AND

STATE AWARDS

U.S. Department of Justice

Finding #: 01-1

Program Name: Local Law Enforcement Block Grant

CFDA #: 16.592
Grant # 98LBVX3277

Criteria:

Condition:

Effect:

Cause:

Questioned Costs:

Recommendation:

Management Response:

The unit of local government must obligate and expend Block Grants
funds and any interest deriving therefrom within 24 months of the datc of
the initial payment.

The award period for the Local Law Enforcement Block Grant,
#98LBVX3277, ended on September 30, 2000. However, $187,650 in
grant funds and $25,771 in interest income was not expended during the
allowable expenditure period which ended on December 29, 2000.

The City may have to return the unexpended funds and interest income to
the U.S. Department of Justice.

The funds in question were fully obligated with related contracts and
purchase orders within the allowable grant period. However, the City is
awaiting satisfactory and complete performance by all vendors before
actual payments will be made. The City intends to remit the funds to the
vendor once the project has been satisfactorily completed.

$213,421

The City of Raleigh is pursuing a waiver of this condition from the U.S.
Department of Justice. The City should continue its communications with
the U.S. Department of Justice to resolve this situation as soon as
possible.

We have submitted a written response to the grantor requesting waiver of
the finding, resulting in the questioned costs. We are awaiting the
grantor’s response to our request. Regardless, in all succeeding DOJ LLE
Block grants, we will expend grant funds completely within the allowable
expenditure period.



CITY OF RALEIGH, NORTH CAROLINA

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2001

There were no findings in 2000.



Office of the City Manager
City of Raleigh
Post Office Box 590
Raleigh, North Carolina 27602
919-890-3070

Office of the Finance Director
City of Raleigh
Post Office Box 590
Raleigh, North Carolina 27602
919-890-3215

www.raleigh-nc.org
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